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Inquiry Is Asked | 
Into Publicity of | 
Public Utilities 


Power and Light Industry 

Raised $20,000,000 Fund | 

to Buy Newspapers, 
Letter Asserts. 


Communication Read | 
On Floor of Senate 


Specific Charges Are Made by 
Commissioner of Public 
Property, of Spring- 


field ,Ill. 


Investigation by the. Federal Trade ! 
Commission into charges that “a news- | 
paper adjunct to the electric light and 
power monopoly has been rapidly de- 
veloping” and that so far it has reached 
“some fifteen to twenty million dollars 
in magnitude,” was requested on the 
floor of the Senate, March 16, by Sena- 
tor Norris (Rep.), of Nebraska, author 
of the Norris Muscle Shoals Resolution 
(S. J. Res. 46), to provide for Govern- 
ment operation of Muscle Shoals power 
resources, and for other purposes. 


Introducing into the record letters 
supporting Government operation of the 
power resources at Muscle Shoals, Ala., 
Senator Norris made his request for in- 
vestigation after reading a letter from 
Commissioner Willis J. Spaulding, De- 
partment of Public Property, of Spring- 
field, Ill. 





Adjunct to Industry. 

In this letter, addressed to Judson 
King, of Washington, described by Sen- 
ator Norris as an advocate of Govern- 
ment operation, Mr. Spaulding stated 
that movement for a newspaper adjunct 
to the electric light and power monopoly 
was headed by Iva C. Copley. Mr. Cop- 
ley, the letter stated, was at one time 
owner of 77 per cent of the stock of the 
Western United Gas and Electric Com- 
pany, a utility corporation, 

Referring to the purchase by Mr. Cop- 
ley of certain papers on the Pacific 
Coast, Mr. Spaulding stated that “it is 
rumored that this chain is to be ex- 
tended up the coast, including the cities 
of Oakland, San Francisco, Seattle and 
Tacoma.” 

“Bear in mind that this is the area in 
which the utility fight is the keenest!” 
Mr. Spaulding wrote. 

Defense Measure. 

Mr. Spaulding added that observers 
in southern California “are convinced 
that this is merely a defense measure 
on the part of the utility interests, who 


are providing the funds for these pur- | 


chases and thereby occupying the news- 
paper field to shut out possible news- 
paver support from the public side.” 

Senator Norris also read a letter for- 
warded by Mrs. Lawrence Davis, of 
Athens, Ga., which she had received from 
an attorney of the Alabama Power Com- 
pany. 
people of Athens, Senator Norris ex- 
plained, a proposition to sell the munici- 
pal plant to the Alabama Power Com- 
pany. The letter, he declared, tries “to 
induce” citizens of Athens to cast their 
vote in the matter of the sale of the 
municipal plant in favor of the Alabama 
Power Company. 

The full text of the letter to Mr. King 
from Commissioner Spaulding follows: 

A newspaper adjunct to the electric 
light and power monopoly has been rap- 
idly developing during the past two 
months and has, so far, reached some 
fifteen to twenty million dollars in mag- 
nitude. 


The movement is headed by Ira C. 
Copley, who testified before the Reed 
Committee on campaign expenditures, 
Wednesday, August 4, 1926, at Chicago. 
His testimony will be found at Page 1805 
in Part 2 of “Senatorial Campaign Ex- 
penditures,” pursuant to Senate Resolu- 
tion 195, 69th Congress, 1st session. 

Copley was the owner of 77 per cent 
of the stock of the Western United Gas 
and Electric Company, a utility corpora- 
tion and the principal service of which 
being electric light and power and gas, 
and its territory being principally in Mc- 
Henry and Will counties in northern IIli- 
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Prices of Products 
Of Farms Decline 


February "Index Two Points 
Below January Level 


| 
| 
A farm price index of 135 is reported | 
for February 15, showing a decline of 
two points from January 15, which is due | 
chiefly to lower cotton prices and sea- 
sonal declines in butter and egg prices, | 
| 

| 

| 


the Bureau of Agricultural Economics 
of the Department of Agriculture has 
just stated’ The statement follows in 
full text: 

The index of farm prices on February 
15 at 135 was two points lower than on 
January 15 and eight points higher than 
on February 15 a year ago. This de- 
cline was due largely to the lower prices 
of cotton and the seasonal declines in 
butter and eggs which more than oifsct 
the slightly higher prices for most of 
the commodities included in the index. 

Cotton prices continued their’ down- 
ward trend which started on September 
9 until about the middle of February | 


| 
' 


[Continued on Page 4, Column 5.] 


There is now pending before the | 


Senate Committee 
To Consider Tax Cut 


Chairman Plans Meeting When 
Returns Are Available 


Senator Smoot (Rep.), Utah, Chair- 
mpan of the Senate Committee on Finance, 
announced orally on March 16 that he will 
call the Committee to consider the tax 
bill (H. R. 1) as soon as the Depart- 


| ment of the Treasury is able to supply 


accurate figures for the March 15 income 
tax returns. 
opinion that, on the basis of past ex- 
perience, the information he desires wili 


hardly be forthcoming before March 25, 
but said that if it is ready before that 
time he will call a meeting of the Com- 


| mittee immediately. 


The tax bill providing for a total esti- 
[Continued on Page 7, Column 6.] 


' Favorable Report 


To Senate Ordered 
On Boulder Dam Bill 


Committee Approves Meas- 
ure With Amendments 
Relative to Sale and 
Use of Power. 


The Senate Committee on Irrigation 
and Reclamation, on March 16, ordered 
a favorable report to the Senate on the 
Boulder Canyon Dam bill (S. 728), in- 
troduced by Senator Johnson (Rep.), of 
California. Senator Ashurst (Dem.), 
Arizona, the only member of the Com- 
mittee who voted against the bill an- 
nounced that he will file a minority re- 
port. The majority report will be filed 


, by Senator Johnson. 


Senator Johnson announced, orally, the 
action which was taken by the Commit- 
tee during an executive session. 

Before agreeing to report the bill the 
Committee inserted an amendment which 
provides that 18 2-3 per cent of the net 
revenue from the sale of power gen- 
erated by the dam will go to Arizona 
and Nevada, makin& a total of 374 per 
cent to both States. 


Nevada Senators Favorable. 


_ Senators Pittman (Dem.), and Oddie 
(Rep.), of Nevada, voted for the bill 
after this amendment had been inserted 
and announced later that they are satis- 
fied with the bill in the form in which 
the Committee agreed to report it to 
the Senate. 


Another amendment agreed to by the 

Committee gives Arizona, California and 

| Nevada a preferential right to the use 
| of power generated at the dam. 

The bill would authorize an appropria- 
tion of $150,000,000 to be repaid to the 
Government by revenue derived from 
the sale of power. No decision was made 
by the Committee as to the question of 
| the eventual ownership of the dam, it 
; being decided to leave that matter to 

be determined by Congress after the dam 
is built and paid for. 


Compact Ratification Provided. 


As ordered reported by the Committee 
the bill provides for starting the work 
on the project after ratification of the 
Colorado River compact by six of the 
Colorado River Basin States. In the 
bill as introduced by Senator Johnson 
the ratification of only four States would 
have been required. 

As to the proposed amendment to ad- 
vance $20,000,000 without interest for 
flood-control .work along the Colorado 
River, the Committee decided to have 
this question taken up with the President 
and the Bureau of the Budget before 
taking action. 

The vote in the Committee on the ques- 
tion of reporting the bill was announced 
as follows: 

Yeas (13)—Republicans (8): Phipps, 
Jones, McNary, Gooding, Oddie, Short- 
ridge, Johnson, Howell. 

Democrats (5): Sheppard, Walsh of 
Montana, Kendrick, Pittman, Dill. 

Nay (1)—Democrat (1): Ashurst. 

Not voting—Democrat: Simmons. 

A statement issued for the office of 
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| 


The Senator expressed the 


Revision Sought 
In Election of 
Bank Governors 


Federal Reserve Board Con- 
siders Amending Rules, 
Representative Garner 
Declares. 


Inquiry Into Affairs 
At Dallas Is Urged 


Chairman of House Committee 
States He Believes Dis- 
trict Could Handle 
Own Situation. 


The House Committee on Rules was 
urged, March 16, by members of the 
Texas delegation in the House, to re- 
port a special rule to provide for imme- 


diate consideration of the resolution (H. j 
Con. Res. 24) for appointment of a joint | 


committee to investigate the administra- 
tion of The Federal Reserve Bank of 


Dallas, and with particular reference to | 
the activities of its Governor, Lynn P. | 


Talley. : 
The Committee took no action. There 


were expressions from members that the | 


situation about which complaint was 


made could be corrected by the bankers | 
of the Eleventh Federal Reserve Dis- | 


trict. 


bank administration, the Committee was 
informed by Representative Garner 


‘ . A | 
In connection with a discussion of the | 


(Dem.), of Uvalde, Tex., that considera- | 


tion was being given by the Federal Re- 
serve Board to the question of amending 
the Board’s rules covering methods of 
electing Federal Reserve Bank gov- 
ernors. 


This fact ‘was given him, Mr. ; 


Garner said, during conversations had | 


recently with the Governor of the Fed- 
eral Reserve Board, Roy A. Young, and 


the Comptroller of the Currency, J. W. | 


McIntosh, who is an exofficio member 
of the Reserve Board. 


“My talk with these gentlemen,” Mr. | 


Garner said, “convinces nie that the 
Board has come to the conclusion that 


Mr. Talley’s usefulness jhas ended. What | 


the Board will do about it, I do not 
know, but they are giving consideration 
to a change in the method of selecting 
the governors, a change which I assume 
they are considering because of condi- 
tions in the Dallas district. As I under- 
stand it, the law gives the Board such 
power and I believe it is about ready to 
exercise it.” 

Relative to conditions in the Dallas 
district, and more particularly concern- 
ing the administration of Mr. Talley, 
Representative Williams (Dem.), of De- 
catur, Tex., who introduced the resolu- 
tion, declared that unless some relief can 
be afforded to the small bankers of his 
State, Congress cannot for long ignore 
their plea for help. He asserted that 
Mr. Talley conducted the Dallas bank “as 
a ezar and beside of whom this fellow 
Mussolini is a piker.” He charged that 
Mr. Talley had frequently asserted his 
intention to reduce the number of small 
country banks on a theory which Mr. 
Williams said the governor held that 
there were too many of them “trying to 
operate.” 

Representative Snell (Rep.), of Pots- 
dam, N. Y., the Committee chairman, 
said that the whole question appeared to 
be one of policy in the Dallas bank and 
one which he believed could be corrected 
by the bankers themselves by means of 
their own representatives on the Dallas 
board of directors. Mr. Williams con- 
tended, however, that even if such were 
the case, Mr. Talley must serve until 
next January and meantime the bankers 
are suffering because “of this man’s 

| policy of .refusing discounts to country 
banks. 

“I know because I am a country banker 
myself,” said Mr. Williams, “that Mr. 
Talley prefers, and. has so said, that the 
Federal Reserve Bank of Dallas, should 
make rediscounts to country banks to 
the very minimum, and that he desires 
to invest the earning assets of the bank 
in commercial paper and in Government 
securities. He takes the reserves which 
the country bankers, the little fellows, 
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Radio Commission Confers With Engineers 
In Effort to Distribute Power Equitably 


Calls in Specialists From Government and Industry; Re- 
cent Suggestions in Congress Considered. 


4 

While the House and Senate conferees 
are considering the radio bill now before 
Congress, the Federal Radio Commission 
is consulting the Government specialists 
and radio enginecrs from the radio in- 
dustry on means designed to provide a 
more equitable distribution of radio as- 
signments to broadcasting stations. A 
statement issued March 16 by the Com- 
mission follows in full text: 

In an effort to put into effect some 
valuable suggestions made by Congress 
at recent hearings, and to crystallize all 
proposals made from various sources 
tending to improve radio reception, the 
Federal Radio Commission for some 
weeks has had the free services of nu- 
merous experts who are studying the 
complex technical problems involved. 

Highly trained men from the Army, 
Navy, Bureau of Standards, and other 
Government agencies, have volunteered 
their services, as well as experts from 
private industries and corporations. 

Criticisms -and suggestions from the 
broadcasters have also been sought by 


some of the Commissioners, in the hope 
| that radio reception can be improved. 
In calling in the experts the Commis- 
sion asked them to confine their studies 
solely to the technical and engineering 
problems involved and to work ont a fair 
‘ and equitable distribution of power and 
| wave-lengths for each and every com- 
munity in the country. 
! Their work is approaching an end, and 
if the theoretical set-up is approved by 
the Commissioners the latter will then 
| decide what stations should be assigned 
to the various channels and the power to 
| be used in each instance. 

A number of changes in power and 
frequencies may be necessary as a re- 
sult of the studies now being made. 

The Commission feels that in calling 
upon the outstanding radio engineers of 
America, representing all branches of the 

! industry, it will be guided along the 
| proper channels, and any defecis in the 
present allocation will be pointed out by 
them and will be corrected by the Com- 
| mission. , ; 

| In the light of recent information the 
| Commission hopes it may be possible to 
| improve reception in many parts of the 
country. 





Credited to Wrights 


Regents of Smithsonian Institu- 


tion Issue Acknowledgement 


A resolution crediting the Wright 
brothers with the first successful flight 
in a power-propelled, heavier-than-air 
machines, was adopted by the Board of 


Regents of the Smithsonian Institution | 
at a meeting March 15. The official state- 


ment of the Board of Regents follows in 
full text: 

To correct any erroneous impression 
derived from published statements that 
the Smithsonian Institution has denied to 
the Wright brothers due credit for mak- 
ing the first successful human flight in 
power-propelled heavier-than-air craft; 

Resolved: That it is the sense of the 
Board of Regents of the Smithsonian 
Institution that to the Wrights belong 


the credit of making the first successful | 


flight with a power-propelled heavier- 
than-air machine carrying a man.” 


Proposal to Regulate 
‘Lobbyists’ Advocated 
By Senator Caraway 


Activities Declared to Reflect 
Discredit. on Congress 
And on Businesses 
Represented. 

“Lobyists” do not influence legislation 
to any great extent, but they do much 


to discredit Congress and business, Sen- 
ator Caraway (Dem.), of Arkansas, de- 


mittee of the House Committee on the 


Judiciary, which is considering legisla- | 


tion on lobbying. 


The Senator spoke in favor of the bill | 


(S. 1095) to require registration of lob- 
byists, passed by the Senate March 2. 
The provisions of this Act would save 


American business approximately $1.- 
000,000 a year, he said, and would. pro- 


tect the publ" against. the “army_of | 


leeches that has always lobbied here.” 
If a lobbyist comes here for pay he must 
not oly show what he gets, but what 
his purposes are, the witness said. 


Declares Public Is Swindled. 


Between 300 and 400 associations are | 


listed in the Washington telephone direc- 
tory, 90 per cent of which were formed 
for the purpose of fleecing the American 
public by representing that they can in- 
fluence legislation, the Senator said. 
Some of these associations have been in 
the Capital 15 years and have never yet 
rendered an honest service, and there are 
some people here in Washington whose 
only business is to head an association 
to collect money from persons who have 
no speaking acquaintance here, he con- 
tinued. 

Farmers and labor interests need have 
nothing to fear from this bill, Senator 
Caraway declared, because any lobby- 
ing that is open and: above board will 
not be interfered with. 


Representative Griffin (Dem.), of New 


York City, appeared before the Com- 


mittee in favor of his bill (H. R. 423) 
“to define and regulate lobbying.”” He 
said that he objected to characterizing 
men as lobbyists because of the odious 
reputation. attached to the title. Some 
method for regulating the secret forces 


o 
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Activities in Aviation 
Surveyed for Compilation 


Approximately 3,000 questionnaires 
are. being sent out by the aeronautics 
branch, Department of Commerce, to 
compile its 1927 air operations report, 
Major Ernest L. Jones, chief of the in- 


formation section, announced orally 
March 16. The questionnaire is being 
mailed to all airway and air-service op- 
erators, manufacturers, and peivalp own- 
ers, and requests a report on all flying 
activities, whether commercial or pri- 
vate. 

The information sought includes ques- 
tions as to investment, capital stock, and 
revenues airplane miles flown, passen- 
ger miles, air transport efficiency, ex- 
press carried, insurance, casualties, dam- 
ages, rates, and other matters. The re- 
port blank asks that air transport, mail 
and -air-service operators report all fly- 


Column 3.) 
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| Restrictions on Arms Exports 
Opposed by Chemical Industry 


| House Committee Told Prohibition of Shipments to Bel- 
ligerents W ould Benefit Foreign Competitors at 
Expense of American Producers. 


The, development of the 
chemical industry which finds itself in 
intense competition with the foreign 
| chemical cartels, would be seriously re- 
tarded by the passage of the Burton 


American | 


substantial progress has been made by | 


| the American indusiry. 


resolution (H. J. Res. 183), Charles H. 


, Herty, technicai advisory: of the Chem- 
ical Foundation, told 
mittee on Foreign Affairs on March 16. 

The resolution would prohibit the ex- 
portation of arms to belligerent nations. 

The American chemical industry, he 
said, was on a competitive basis in the 
United States. In the end the competi- 
tive system, in his opinion, will triumph 
over the monopolistic system of the 
European cartels, Mr. Herty stated. 


Fear Consequences of Proposal. 


Despite the fact that American bank- 
ers have loaned money to the foreign 
| cartels and other advantages have been 
; obtained by them, he was certain that 


| Nomination of Jonn J. Esch 
Is Rejected by Senate 


the House Com- | of the resolutions that would prohbit the | 


“For ‘that reason, the American 
dustry cannot regard this resolution 
without fear of its consequences insofar 
as the American industry is concerned,” 
said Mr. Herty. 

Referring particularly to the sections 


in- 


| exportation of “component parts’ the arms 


and munitions to nations which are at 


War, Mr. Herty expressed the belief that | 


this provision would restrict the ship- 


| ments of large numbers of chemicals and 


gases to be used for peaceful purposes. 
The resolution, he said, would be but “a 


| futile gesture” unless a world wide agree- 


ment on the subject could be obtained. 
A series of questions by members of 


| the Committee with regard to the atti- 


tude of the chemical interests relative to 
the shipment of war parts to belligerent 
nations caused Mr. Herty to say that he 


[Continued on Page 12, Column 7.1 


| Cotton Investigation 


The Senate, in executive session March | 


| 16 rejected the nomination of John J. 


| Esch, of Wisconsin, to be a member of | 


the Interstate Commerce Commission. 
The vote was 39 to 29. 

| not made public, 
Mr. Esch’s nomination to succeed him- 


Coolidge on December 19. The Senate 
| Committee on Interstate Commerce held 
hearings covering about two weeks, be- 
ginning February 18 during which the 
attitude of Mr. Esch in the Lake Cargo 
Coal Rate decision was the subject of 
most. of the testimony, 


Amendment Proposed 
To Immigration Act 


of 


Alien Parents 
Citizens. 


Amendment of the Immigration Act of | 


1924 so as to permit admission into the 


United States, in excess of the quotas, ; 


1 of parents, of American citizens, is pro- 


posed in a bill introduced in the Senate | \o. contrary t : 
1 Wey y to the nor yeme 
March 16 by Senator Walsh (Dem.), of | tay oe 


| Massachusetts. The’ measure was _ re- 
ferred to the Committee on Immigration, 
and at the request of Senator Walsh, will 

be printed in the record. 

| In a statement accompanying the bill, 
Senator Walsh declared that the bill was 
“only a humane measure.” As the law 
now reads, he said, parents of American 

| citizens are given only a_ preference 
within the quota, which in most countries 
has’ been exhausted. The full text of 
Senator Walsh’s statement follows: 


“An amendment to the Immigration | 


Act of 1924 which proposes to admit in 
excess of the quota the parents of Ameri- 
can citizens. 


“As the law now reads parents 


The roll call was | 


| self was sent to the Senate by President | 
clared on March 16 before the subcom- | 7 a 


| cotton business 
now being conducted by a subcommittee | cr 


| of the Senate Committee on Agricul- | 


Broadened in Scope 


By Senate Committee 


Representatives of Dealers 
And Exchanges to Testify 
On Alleged Price 
Manipulation. 


Broadening of the investigation of the 
in the United States, 


| ture and Forestry, to inelude testimony 





American citizens are given only a pref- | 


erence within. the quota which in most 
countries has been exhausted for 
years to come. This amendment would 
give to parents of American citizens 
non-quota status and allow them to enter 


many | 


the country without years of waiting. It 


is purely a humane measure.” 


' The full text of the amendment ‘ol- | 


lows: 


To amend Sectjon 24, Immigration Act: 
That subdivision (a) of Section 4 of the 
Immigration Act of 1924, as amended, is 
amended to read as follows: 

“(A) An immigrant who is the un- 
married child under 18 years of age, the 
father, mother, or the wife of a citizen 


at the time of filing of a petition under 
Section 9.” 


President Advocates 
Railway Legislation 


| 
| 
| 


| advocated and opposed, March 16, before | points to an increase of about 3 per cent 


of the United States who resides therein | 


; approved the proposed legislation on the 


| distribution 


Favors Early Action by Con. : 


gress on Merger Proposals 


President Coolidge. is exceedingly de- 
sirous of obtaining legislation providing 
for railroad consolidation at this session 
of Congress because he feels that it 
would be especially helpful at this time 


to a number of roads which, if they could 
get their consolidation arrangements 


| American 


of representatives of cotton merchants, 
manufacturers, and fl egtton exchanges, 
was announced March 16 by 


Senator Smith is chairman of the in- | 


142) providing for | 
! 
Thorough Inquiry Planned. 

The investigation will be thorough, | 
Senator Smith said, and “may take us a | 
long period,” but “we want all the facts 
which may be brought out as to whether | 
the markets are being controlled in any | 


cotton by the laws of supply and de- | 
mand.” The Secretary of Agriculture, | 
W. M. Jardine, has designated, Senator | 
Smith stated, FE. G. Parker, H. C. Slade, | 
and E. F. Buffiington to reclass cer- | 
tificated cotton stored in New York. 

D. H. Miller, attorney for William L. | 
Clayton, who has been charged by the 
witness of March 16, Arthur R. Marsh, 
New York cotton broker, with manipula. | 
tion of the cotton market in violation of | 


| the Sherman Anti-Trust Act, suggested 


to Senator Smith that Government sam- 


[Continued on Page 7, Column 1.3 


Copyright of Designs 


of | 


Of Fashions Debated 


Hearings on Vestal Bill Held by 
House Committee on Patents 


Copyright registration of design, as 
proposed in Vestal bill (H. R. 9358), was 


the House Committee on Patents. 
Representatives of the American Bar 
Association and the patent law associa- 
tions, generally favorable to the measure 
if it'is amended by clarifying language 
as agreed upon by the association, testi- 
fied in behalf of the measure. Retail 
merchants and their organizations dis- | 


ground that it would increase cost of | 
of commodities, notably 
wearing apparel, and therefore price to | 
consumer, 


Amendments Proposed. 

Henry D. Wi lams, of New York, vice 
chairman of ‘the patent law section, 
Bar Association, said . there 
were three objections to the existing law 
relating to protection of designs and 


; patterns. 


Expense in obtaining design patents, 


| he said, was too great, and there was 


made, are ready to put in additions and | r 
| tation. 
on March 16. The President’s views are | 


improvements. This was stated officially 
as follows: 

Railroac consolidation is anxiously 
desired by the President. He has re- 
ferred to that question several times in 
his messages to Congress, but he feels 
that it would be especially helpful at 
this time because there are a2 number 
of roads that are ready to put in addi- 
tions and betterments in the way of con- 
struction that would furnish 
large market for materials and an op- 


much delay in the issuance of the patent. 
Most important, however, he considered, 
was the fact that many patents prove 
worthless as a protection against imi- 


Mr. Williams went over the bill sec- 


j tion by section, proposing amendments, 


which, he said, unquestionably would 
encourage the art of industrial design. 
He believed the amendments would re- 
solve all question in dispute among legal 


. interests as to the bill. A. C. Paul, of the 


quite a | 


portunity for increased employment if ; 


they could make their consolidation ar- 
| rangements. 

The President understands that the 
| railroads have been waiting for several 
| years for consolidation. -In the mean- 


[Continued on Page 3, Column 4.] 


| The bill, 


American Bar Association, also spoke 
briefly in introducing Mr. Williams. 
Merchants Oppose Bill. 

Lew Hahn, managing director of the 
National Retail Dry Goods Merchants 
Association, said the chief concern ot his 
organization, was the cost of distribution. 
as written, he said, would 


| increase that cost materially by requir- 


| 
| 


ing retail merchants to be constantly on 


[Continued on Page 10,Column 35.) 


Senator | 
| Smith (Dem.), of South Carolina. | 


Senate Bill Would Admit 


| vestigating committee and author of the | 
| resolution (S. Res. 
| such an investigation. 


| cent; grain sorghums 


! particularly in Ohio, 


PRICE 5 CENTS 


| Acreage of Crops. 
To Be Increased 


Over Last Year 


| 

| Gains Forecast in Sowings of 

| Corn, Durum Wheat, 

| Barley, Flax, and 
Tobacco. 


| Declines Predicted 
For Oats and Rice 


| Principal Expansion of Plant- 
ings Expected in Mississippi 
Valley Districts Flooded 


In 1927. 


Planting intentions on March 1, as re- 
ported to the Department of Agriculture 
| by 50,000 farmers, indicate an increase 
in the total acreage 1928 crops, ex- 
cepting cotton, the Crop Reporting 
| Board of the Department of Agriculture 
announced March 16. 
Greatest are forecast in 
Mississippi Valley areas flooded in 1927. 


of 


increases 


Corn Area Increased. 
| Intentions as to corn show an increase 
; of 2.8 per cent, while spring wheat acre- 
| age is forecast as 1.5 per cent smaller. An 
| inerease in barley acreage: of 23.9 per 
cent is expected, the Board said. 

The report on planting intentions as of 
| March 1 follows in full text: 

A substantial increase in the total 
acreage of crops is to be expected this 
| season if weather cenditions permit, ac- 
| cording to the report on planting inten- 
| tions issued by the Department of Agri- 
j culture. The 50,000 farmers who have 
| reported to the Department the acreages 
of various crops which they intend to 
grow this year plan to increase their 
| acreages of main crops (exclusive of cot- 
ton) by over 3 per cent, the greatest in- 
ases being in those sections of the 
Mississippi Valley-where wet weather or 
flood conditions interfered with planting 
last spring. 

As interference with planting from 
| adverse weather and losses from summer 
drouth” or other causes cannot be fore- 
seen, the acreages harvested are usually 
somewhat below those intended in the 
spring. but the tendency toward an in- 
creased acreage appears to be now more 


| general: than in any of the past five sea- 


sons, except in 1925. 
Figures for Northwest. 

The report shows that farmers on 
March 1 were planning to decrease the 
acreage of all spring wheat 1.5 per cent, 
and of hard spring wheat in the Dakotas, 


' Minnesota, and Montana, by 7.9 per cent, 


increase in durum 
wheat of 14.9 per cent in these four 
States. Increases are intended in corn 
ef 2.8 per cent; barley, 23.9 per cent; 
flax 14.3 per cent; potatoes 11.9 per cent; 
tobacco 15.7 per cent; beans 12.5 per 
cent, in five States; peanuts 12.0 per 
2.3 per cent, and 
swect potatoes 5.5 per cent. Rice will 
be decreased 11.3 per cent, and tame hay 
1.4 per cent, if present plans are car- 
ried out. 

Farmers’ planting intentions on March 
1 in the Ohio Valley were less settled 
than in an ordinary year because of un- 
certainty as to the survival of the win- 
ter wheat crop in that area. Farmers, 
Indiana, Illinois, 
Kentucky, and Tennessee, report that 
much wheat is apparently dead and much 
badly damaged by the winter freezes 
and that plantings of spring wheat, ber- 
ley, oats, and corn, which would mainly 
replace abandoned wheat, are partly con- 


coincident with an 


| tingent upon later developments in the 


condition of winter wheat. 
Oats Acreage Smaller. 

The combined acreage intended to be 
planted to the principal feed grains— 
corn oats, barley, and grain sorghums— 
The 


J 


over the acreage harvested in 1927. 
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| Additional Marines 


To Go to Nicaragua 


| New Fase of 1.000 to Aid in 


Supervising Election 


Two additional battalions of Marines, 
totaling 1,000 officers and men will be 
sent to Nicaragua shortly to assist in 
the supervision of the Nicaraguan pres- 
idential election to be held the first Sun- 
day in October of this year, the Secre- 
tary of the Navy, Curtis D. Wilbur, an- 
nounced orally March 16, a 

The additional marines, Secretary Wil- 

| bur stated, are to insure “the orderly 
carrying out of the elections,” and are 
being sent on the recommendation of 
the Commander of the Special Service 
Squadron, Rear Admiral Sellers. ; 

Sceretary Wilbur said the force will 
be recruited from the, Scouting Fleet and 
from marine bases along the East Coast. 
“Some iiay go in a matter of days,” he 
said. < 

Mr. Wilbur said the additional marines 
are not being sent to “round-up” the 
rebel, General Augustino Sandino, but 
solely t» assist in supervising the elec- 
tions, under the direct authority of Brig- 
adier General Frank R. McCoy, who was 
designated for that purpose by President 
Coolidge. 

At present, it was 
Marine Corps headquarters, there are 
700 marines in Nicaragua. On January 
9 a force of 1,000 marines was sent to 
Nicaragua to augment the 1,415 then 
there combating the iorces of Sandino, 
Later en aircraft squadron of more than 
100 officers and men was sent, 


stated orally at 
9 


a)? 
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Problenis Affecting 
~~ Health of Workers 
Tn Minerals Studied 


"Horeau 
vestigating Pathology of 
Carbon Monoxide 
Poisoning. 


Problenis affecting the health of work- 
‘ers in the various mireral industries of 
“the United States are being studied at 
“the health laboratory section of the 
* Pittsburgh Experiment Station of the 

Bureau of Mines, the Department of 
“Commerce announced in a 
March 16. The statement outlines the 
investigations as follows: 


The Bureau has been interested for a | 
number of years in the effect on men | 


of industrial dusts encountered in min- 

‘ing operations or factories. Data 
garding a dust composed of but one 
mineral will give fundamental informa- 
tion. Hence, experimental work is be- 
ing conducted on the effect of certain 
mineral dusts on animals. 


Recently considerable attention has 


been directed to the question of stream | 


* pollution by acid mine waters. The Bu- 
reau of Mines is gathering data on this 
subject and attempting to devise feasi- 
ble inethods of preventing such pollu- 
tion. 

Th Bureau of Mines is gathering in- 
formation concerning the effect on the 
composition of mine drainage of seal- 
ing abandoned mines and portions of 
mines so as to exclude air. Certain re- 
sults indicate that this may result in a 
decrease in acid water in the overflow. 


Apparatus Developed. 
During the past three years the Pitts- 


burgh Station of the Bureau has de- | 
veloped an instrument for recording ex- | 


tremely minute concentrations of carbon 
monoxide in air. 
ment of this apparatus and the exten- 


_ sion of its usefulness is still in progress. ! 


suggested as 
-means of eliminating the carbon 
monoxide hazard from automobile ex- 
haust gases. Certain existing catalytic 


Catalysts have been 


materials are being tested for efficiency | 


in this capacity. 
In connection with many investiga- 
«tions conducted by the Bureau of Mines, 
especially field studies in coal mines, in- 
vestigations after explosions or fires, 
places thought to contain harmful gas, 
etc., gas samples are collected. These 
lvare analyzed and the results interpreted 
in the light of past experience. 
It is frequently necessary to make 
», pathological studies in connection with 
other problems. Such work 
toxicity data, pathological changes un- 
der various conditions, ete. 


Routine tests of gas masks and dust | 
im- 


“ respirators are made. As new or 
proved masks and respirators come on 
the market, it is desirable to test them 
for safety and efficiency. 

Men doing mine-rescue work are com- 
pelled to breathe high oxygen concen- 
trations over long periods of time. 


posure, animals were confined in at- 
mospheres of 95 to 98 per cent oxygen 
under various conditions for various in- 
tervals of time and the effects noted. 


Gas Poisoning Studied. 

A study is being made of the path- 
ology of carbon monoxide poisoning. 
However, up to the present time there is 
but little knowledge of the pathological 
changes attending it. Such information 
will assist in developing better treat- 
ment. 

Information regarding the 
ological reactions attending periods 
work at high temperatures and humidity 
together with such work followed by rest 
periods under temperature conditions 


more favorable to comfort, is being ob- , 
The relation between the heat | 


tained. 
generated by the body, evaporation and 
comfort is also being studied. 

The gas absorption power of coal and 
the influence of various absorbed’ mine 
gases on coal dust explosions are being 
determined. 


Wire screens of various compositions | 
are being exposed to atmospheric condi- | 


tions over long periods of time. To cor- 
relate the resulting corrosion with at- 
mospheric composition, the sulphur 
dioxide content of the air is being de- 
termined daily. 


Air Mail Calculated 


On Per Capita Basis 


Los Angeles-Salt Lake City | 


Route Has Highest Record 


The Los Angeles-Salt Lake City air- 
way led all other air mail routes of the 
United States in the amount of air mail 
carried in 1927 on a per capita basis. It 
is estimated by the Aeronautics Branch 
of the Department of Commerce that 
more than one-ninth of a pound of mail 
was carried for each resident along the 
route. A statement issued by the Aero- 
nautics Branch follows in full text: 

Each thousand people in the trading 
areas along the Los Angeles-Salt Lake 
City airway produced or received 119.4 
pounds of air mail during 1927, Aero- 
nautics Branch figures show. This was 
almost four times the amount handled 
on the next highest per capita air mail 


route, the Pueblo-Cheyenne airway which | 


carried 83.1 pounds for each thousand 
population unit. 

Third highest in per capita air mail 
carried was the San Francisco-Chicago 
airway which transported 32.1 pounds. 
The Dallas-Chicago route and the Chi- 
cago-New York route also carried more 
than 30 pounds. 

The Transcontinental route from New 
York to San Francisco, including the New 
York-Chicago overnight service, 
ried 14.7 pounds per thousand unit popu- 
lation during the first half of 1927 but 
almost doubled this pourdage to 27.2 
pounds during the second half of the 
year. 

During this latter six months the west- 
ern half of the airway carried 32.1 
pounds per thousand unit compared with 
22.4 pounds in the east from Chicago to 
New York. The eastern half, however, 
led all other airways in poundage car- 
ried during the year with 344,351 out of 


a total of 1,449,364 pounds by all airways | 


in 1927. The western half from Chicago 


to San Francisco was second highest with | 


the | 


289,506 pounds transported during 
year. The Los Angeles-Salt Lake route 
carried 203,224, and the Dallas-Chicago 
airway 109,789 pounds. 


of Mines Is Also In- | 


statement | 


re- | 


Work on the improve- | 


includes | 


In | 
order to determine the effect of such ex- | 


physi- | 
of | 


car- | 


Provided 
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| Production of Power and Fertilizer 
in Muscle Shoals Resolution 


Measure Passed by Senate W ould ‘Authorize Completion 
Of Dam and Steam Plant. 


The Norris Resotution (S. J. Res. 46) 
which has been passed by the Senate 
and is now before the House Committee 
on Military Affairs provides for Gov- 
ernment operation of power facilities at 
Muscle Shoals and for the utilization of 
, money derived from the sale of power 
for the purpose of producing fertilizer. C 
Completion of Dam No. 2 and of the 
steam plant at nitrate plant No. 2 at 
Muscle Shoals would be authorized by 
enactment of the resolution. 

The resolution would authorize an ap- 
propriation of $10,000,000 to permit the 
carrying out of the program in outlines. 
It follows in full text: 

Joint Resolution (46), providing for the 
completion of Dam No. 2 and the steam 
plant at nitrate plant No. 2 in the vicin- 
ity of Muscle Shoals for the manufacture 
| and distribution of fertilizer, and for 
other purposes. ; 

Resolved by the Senate and House of 
| Representatives of the United States of 
America in Congress assembled, That 
the Secretary of War is hereby em- 
powered and directed to complete Dam 
No. 2 at Muscle Shoals, Ala., and the 
steam plant at nitrate plant No. 2, in 
the vicinity of Muscle Shoals, by install- 
ing in Dam No. 2 the additional power 
units according to the plans and speci- 
! fications of said dam, and the additional 

power unit in the steam plant at nitrate 

plant No. 2: Provided, That the Secre- 
| tary of War shall not install the addi- 
| tional power unit in said steam plant 
| until, after investigation, he shall be 

satisfied that the foundation of said 

steam plant is sufficiently stable or has 

been made sufficiently stable to sustain 
| the additional weight made necessary by 
such installation. 

Section 2. The Secretary of Agricul- 
ture is hereby authorized and directed, 
within the limits of appropriations made 
by Congress from the fund hereinafter 
provided for or from the Terasury of the 
| United States 

(a) To construct, maintain, and op- 
erate experimental or production plants 
anywhere in the United States for the 
manufacture and distribution of fertilizer 
or any of the ingredients comprising fer- 
tilizer; 


Contracts for Production 
Of Fertilizer Authorized 


(b) To contract with commercial pro- 

ducers for the production of such fer- 

' tilizers or fertilizer materials as may 

be needed in the Government’s program 

of development and introduction in ex- 

! cess of that produced by Government 

plants. Such contracts may provide 

| either for outright purchase by the Gov- 

| ernment or only for the payment of car- 

rying charges on special materials manu- 

| factured at the Government’s request for 
its program; 


organizations for large-scale practical 


use of the new forms of fertilizers under : 


+ conditions permitting an accurate meas- 
ure of the economic return they pro- 
duce; 

(d) To contract with said farmers and 
farm organizations to pay the special 
costs and losses, if any, sustained by 
; them as a direct result of such large- 
; scale use of the new fertilizer or per- 

tilizer practices during the initial or ex- 

perimental period of their introduction; 
(e) Whenever the Secretary deter- 
mines that it is commercially feasible to 
produce any such fertilizer it shall be 
produced in the largest quantities prac- 
| ticable, and shall be disposed of at the 
lowest prices practicable to meet the 
| agricultural demands therefor and to ef- 
fectuate the purposes of this Act; 

(f) The Secretary is authorized to 
make alterations, modifications, or im- 
| provements in existing plants and facili- 
| ties and to construct and operate new 
plants and facilities in order to effectuate 
properly the provisions of this section. 

Sec. 3. The Secretary of Agriculture, 
in carrying out the purposes of this 
Act, shall locate a fertilizer plant in the 
| vicinity of Muscle Shoals in Alabama, 
; and there shall be turned over to him 

the nitrate plants, together with the 
| steam plant at nitrate plant numbered 
1 connected therewith and such other 
buildings, houses, and shops there lo- 
cated as shall be necessary for the Sec- 
retary and his employes in the construc- 
| tion and maintenance and operation of 

such plants; and, when such fertilizer 

plant is thus located and established in 

the vicinity of Muscle Shoals, all the 
| power necessary for the requirements of 
| said plant shall be supplied from said 
steam plant located at nitrate plant num- 
bered 2 or from dam numbered 2, 


| Tests to Be Made 
Of Cyanimid Process 


Sec. 4. The Secretary of Agriculture is 
authorized and directed to utilize nitrate 
plant numbered 2 for experiments in the 
production of fertilizers by the use of 
the cyanimid process, to determine 
whether it is or is not commercially 
feasible te produce fertilizers by such 
; process. If the Secretary of Agriculture 
| determines that it is commercially feasi- 
ble to produce fertilizers by the cyanimid 
| process, then such plant shall be used 
for the production of fertilizers by such 
process in the largest quantities prac- 
ticable, and the fertilizers so produced 
| shall be disposed of at the lowest prices 
practicable to meet the agricultural de- 
mands therefor and effectuate the pur- 
poses of this resolution. In the utiliza- 
tion of nitrate plant mumbered 2 the 
Secretary of Agriculture shall avail him- 
self of power in the same manner -as 
provided in Section 8. 


Sec. 5. Revenue obtained from the sale 
of fertilizer or fertilizer materials shall 
be paid into the Treasury of the United 
States and shall become a part of the 
special fund hereinafter provided. 

Sec. 6. The Secretary of War is 
hereby empowered and authorized to sell 
the surplus current not used in fertilizer 
operations and for operation of locks and 
other works generated at said steam 
plant and said dam to States, counties, 
municipalities, corporations, partnerships 
; or individuals, according to the policies 
| hereinafter set forth, and to carry out 

said authority the Secretary of War is 

| authorized to enter into contracts for 
such sale for a term not exceeding 10 
years and in the sale of such current 
by the Secretary of War he shall give 
preference to States, counties, or mu- 
| nicipalities purchasing said current for 
distribution to citizens and customers. 

Sec. 7. It is hereby declared to be the 
policy of the Government to distribute 
the surplus current generated at Muscle 
Shoals equitably among the States within 
transmission distance of Muscle Shoals. 
; Sec. 8. In order to place the Secretary 

of War upon a fair basis for making 





(c) To arrange with farmers andfarm ; 


such contracts and for receiving bids 
for the sale of such current, he is hereby 
expressly authorized, either from appro- 
priations made by Congress or from 
funds secured from the sale of such 
current, to construct, lease, or authorize 
the construction of transmission _ lines 
within transmission distance in any di- 
rection from said Dam Numbered 2 and 
said steam plant: 


Provided, That if any State, county, 
municipality, or other public or cooper- 
ative organization of citizens or farmers, 
not organized or doing business for 
profit, but for the purpose of supplying 
electricity to its own citizens or mem- 
bers, or any two or more of such mu- 
nicipalities or organizations, shall con- 
struct a transmission line to Muscle 
Shoals, the Secretary of War is hereby 
authorized and directed to contract with 
such State, county, municipality, or other 
organization, or two or more of them, 
for the sale of electricity for a term 
not exceeding 15 years, and in any such 
case the Secretary of War shall give to 
such State, county, municipality, or other 
organization ample time to fully com- 
ply with any local law now in existence 
or hereafter enacted providing for the 
necessary legal authority for such State, 
county, municipality, or other organiza- 
tion to contract with the Secretary of 
War for such electricity: 


Special Fund Created 


To Improve Fertilizers 


And provided further, That any sur- 
plus power not so sold as above pro- 
vided to States, counties, municipalities, 
or other said organizations, before the 
Secretary of War shall sell the same 
to any person or corporation engaged 
in the distribution and resale of elec- 
tricity for profit, he shall require said 
person or corporation to agree that any 
resale of such electric power by said 
person or corporation shall be sold to 
the ultimate consumer of such electric 
power at a price that shall not exceed 
an amount fixed as reasonable, just and 
fair by the Federal Power Commission; 


and in case of any such sale if an amount ; 


is charged the ultimate consumer which 
is in excess of the price so deemed to 
be just, reasonable, and fair by the Fed- 
eral Power Commission, the contract for 
such sale between the Secretary of War 
and such distributor of electricity shall 
be declared null and void and the same 


shall be canceled by the Secretary of | 


War. 

Sec. 9. 
current, after deducting the cost of op- 
eration, maintenance, depreciation, and 
the cost of constructing transmission 
lines, if any, shall be paid into the 
Treasury of the United States, and the 
same shall be segregated and set aside 
as a special fund for developing, manu- 
facturing, and introducing improved fer- 


purpose of reducing the cost and increas- 
ing the efficiency and use of fertilizers 
on American soils. 


Sec. 10. Both the Secretary of War 
and the Secretary of Agriculture shall 
report in detail to Congress, on the first 
Monday in December of each year, their 
operations under this joint resolution. 

Sec. 11. In order that the Secretary of 
Agriculture may not be delayed in car- 
rying out the program authorized herein 
the sum of $10,000,000 is hereby author- 
ized to be appropriated for that purpose 
from the Treasury of the United States. 

Sec. 12. The Government of the United 
States hereby reserves the right, in case 
of war, to take possession of all or any 
part of the property described or re- 
ferred to in this act for the purpose of 
manufacturing explosives or for other 
war purposes; but, if this option is ex- 
ercised by the Government, it shall pay 
the reasonable and fair damages that 
may be suffered by any party whose 
contract for the purchase of current is 
thereby violated. 

Passed the Senate March 13 (calendar 
day, March 6), 1928. 


Supervision of Voting 
In Nicaragua Favored 


President Thinks Legal Author- 


ization Is Unnecessary 


President Coolidge does not ‘know that 
it is absolutely necessary for the Nica- 
raguan Congress to pass the McCoy 
election law in order that American Ma- 
rines may supervise the presidential 
election in October, it was stated offi- 
cially on March 16. The views of the 
President as outlined are: 

The United States had expected the 
Nicaraguan legislature to carry out the 
terms of the agreement made by both 
parties with the President of the United 
States. President Coolidge does not 
know that this legislation ratification 
was absolutely necessary but it was 
thought to be desirable. The Nicaraguan 
Senate passed the bill, but it was not 


* passed by the House. 


It is now necessary to consider the 

situation and see what other plans can 
be adopted. When the United States 
went into Nicaragua we were advised by 
the Nicaraguan Government that it was 
not able to protect life and property 
and therefore constitutional guarantees 
were in abeyance. The United States 
has now been able to restore law and 
order and all factions in Nicaragua have 
been able to return to their homes and 
their farms. The warring factions have 
been disarmed and Nicaragua has a year 
of peace to its advantage. 
__It is now necessary, President Cool- 
idge believes, to provide some methods 
for the inhabitants to express their de- 
sires for the filling of their political 
offices under the Constitution. If the 
United States can help them in any way 
it will be glad to do all it can. 


Activities in Aviation 
Surveyed for Compilation 


\ [Continued from Page 1.] 

ing done in the conduct of their business 
and that manufacturers report experi- 
mentai, test, and ferry flights of civil 
airplanes. 

The Assistant Secretary of Commerce 
for Aeronautics, William P. MacCracken, 
Jr., has urged that recipients of the 
blanks return them as early as possible. 
The subject matter is held confidential, 
and no data will be given out regarding 
individual establishments. 

“Participation in aeronautics, invest- 
ments, governmental appropriations, in- 
creased traffic —all are directly influ- 
enced by the statistics of the art and the 


The money received by the | 
Secretary of War for the sale of such | 


; datum 





! 
| ing three seasons’ work of its parties. 
| 
| 
i 
| 
! 
| 


| Nebraska, 


| Government Seeks 


| Countrywide Network 


s Senate Committee Told Courts Are Too Conscious They 


| Of Leveling Survey 


Coast and Geodetic Survey 
Reports on Progress of 


Work in North and 
South Dakota. 


A network of Federal run first order 
leveling surveys so extensive that there 
will be no place more than 50 miles 
from one or more Government bench 
marks, is the goal of the Coast and Geo- 
detic Survey, it was announced at the of- 
fices of the Survey in a written report 
March 16. 

This announcement, in line with pre- 
vious plans of the Survey, was made in 
the course of a report which has just 
been completed in unpublished form on 
the leveling operations of the Govern- 
ment in North and South Dakota, cover- 


The report covers a loop of levels of 
more than 1,000 miles in length, com- 
pleted in the operations of the past win- 
ter, as part of the 51,000-mile leveling 
net now underway by the Survey for 
the country as a whole. 

“It is the intention of the Coast and 
Geodetic Survey,” the report states “‘to 
eventually have such a thick and ex- 
tensive network of first order leveling 
established all over the United States 
that there will be no place more than 50 


miles from one or more bench marks. 


How soon this will be accomplished de- | 


pends upon the extent of the appropri- 
ations made by Congress for geodetic 
control work, but when it is done then 
all leveling projects, both public and pri- 
vate, can easily be based upon mean sea 
level, determined by the Coast and 
Geodetic Survey, as the uniform and 
permanent datum plane for all leveling. 
Lines of levels extending across our 
State lines and also across the Canadian 


boundary line will still have the same | 
plane which will eventually be | 


used by all of North America.” 


Meaning of “Mean Sea Level. 


“By mean sea level” the report adds, | 


meant the level which the oceans 


“is 


| would assume if they were not affected 


by tides, winds and currents.” This plane 
of reference, the report says, it deter- 
mined at almost all of the large seaports 
by means of a painted plank divided into 
feet and tenths and set vertically in the 
water near the shore and close to an 
automatic tide guade. 

_ So far as the individual Dakotas loop 
is concerned, the report says that the be- 


| ginning of activities was at Sioux Falls, 


South Dakota, off of an old line of 
precise levels run more than 13 years 
ago by the Survey along the line of the 
Great Northern Railroad, which formed 
the northeastern half of the loop, from 
Sioux Falls to Minot, North Dakota. 


ac tr 1 | The leveling around the southwestern 
tilizers and fertilizer practices for the ; 


half of the loop, however, was done dur- 
ing the past three seasons of the Sur- 
vey’s activities. It ran, among other 


; places, along through Mitchell, Cham- 


berlain, Vivian and Rapid City, South 
Dakota, down past Edgemont, South Da- 
kota, through Chadron, Ainsworth, 
f and Sioux City, Iowa, to 
Sioux Falls, South Dakota, past Pierre, 
Faulkton and Loyalton, South — 
It passed from Loyalton through Eureka, 
South Dakota, across the State line into 
North Dakota to Linton and through 
McKenzie, Bismarck and northward 
through Washburn to Max, North Da- 
kota. Mathematicians in the Coast and 
Geodetic Survey are now working on 
the computation of accuracy or error of 
closure of this loop. 


Bench Marks Established. 


The Government parties established 
several hundred bench marks, averaging 
two and a half miles apart, along the 
lines of these levels. Most of these 
marks, guiding beacons along all that 
area, were concrete posts, each a third 
of a ton in weight, sunk four feet or 
more in the ground with a few inches 
above ground. Standard brass bench 
mark tablets are imbedded in the top 
of each post. The system used in mark- 
ing is typical of the Survey’s whole map- 
ping system of the United States. An 
inscription of ‘‘Z-12,” for instance, on 
one of these tablets means that it is 
the 288th bench mark established in that 
particular State, as the alphabet of 24 
letters (omitting “i” and “o” because 
of their similarity to the figures one and 
zero) has been used there twelve times. 
After the lines of levels are adjusted 
and all possible errors have been ad- 
justed, the report says, and all possible 
errors have been eliminated, the eleva- 
tions of each tablet above the mean sea 
level will be stamped on the tablet. 


Engineering Value Great. 

The Survey, in its report, estimates 
the cost to the Government of the bench 
marks established in the Dakotas at 
$32.50 each, exclusive of any office com- 
putation or printing cost, but adds that 
their engineering value would be hard 
to estimate. It says that the bench 
marks not only are of great benefit to 
the Geological Survey for its topo- 
graphic mapping but to other surveyors 
and engineers in States and counties. 

“The engineers who will be connected 
with the extensive diversion and flood 
control scheme connecting the Missouri 
and Mouse Rivers which North Dakota 
is now considering,” the report says, 
“no doubt will be glad indeed to make 
use of all Government bench marks in 
the vicinity of this proposed project.” 

The report adds that the Survey’s first 
order leveling is done with extreme 
accuracy and that its precise level in- 
strument used in the work, first de- 
veloped by the Survey, has been widely 
adopted by other nations. 


| 

| 

| 

| 

| 

| 

| 

| 

| Denmark Is to Be Given 
Equipment of Infantryman 
| 

| 

| 

| 


Complete equipment of an American 
Infantry soldier will be furnished to the 
Danish Government for historical pur- 
poses, according to an announcement by 
the Department of War, March 16, which 
follows in full text: 


The Secretary of War has authorized 
the Quartermaster General to furnish 
that Government 
equipment 
soldier. 

The Danish Government desires this 
equipment that it may be placed in the 
historical collection which is maintained 
in Copenhagen. 


with the 
American 


complete 


of an Infantry 


industry,” Secretary MacCracken said. 
“Statistics such as these speak for civil 
They are the silent 
Prompt cooperation 


air transportation. 
salesmen of flight. 
is urged,” 


t 


) tions, heard a discussion of the use of 


' 
' 
| acutely conscious—as conscious as a man 
| 
| 


Autnonizen Statements ONLY 
PUBLISHED WitHout COMMENT BY 


Counsel for Miners’ Union Complains 
Of Provisions in Federal Injunctions 


Are Repository of Power to Protect Property. 


The Senate Committee on the Judi- 
ciary on March 16 during its hearings 
on the bill (S. 1482) of Senator Ship- 
stead (Farmer-Labor), of Minnesota, 
proposing to limit the jurisdiction of 
equity courts in the issuance of injunc- 


injunctions in labor disputes by Henry 
Warrum of Indianapolis, Counsel for the 
United Mine Workers of America. 

Mr. Warrum discussed various cases 
of the use of the injunction power in 
labor disputes, particularly in the West 
Virginia coal fields and declared that: 


“The trouble is that the courts are 


is of a sore toe—that they are the re- 
pository of the power that protects prop- 
erty.” 

“If a case is presented that involves 
a conflict between human rights and 
property rights, it is my opinion that 
human rights will give way,” he said 
during a discussion of the attitude of the 
Federal courts, after Senator Norris 
(Rep.), of Nebraska, had suggested that 
he could see no reason why Mr. Warrum 
or anyone else should not discuss the 
actions of the courts in a respectful man- 
ner, . 

In another part of his address to the 
Committee Mr. Warrum asserted that: 

“Not only are the miners frowned 
upon by the Federal courts in the is- 
suance of these injunctions, but their 
lawyers are stood upon their feet and 
told that they will be held responsible 
for the carrying out of these inhibitions 


Study on Financing 


Flood Control Asked 


President Favors Creation of 
Commission to Work on 
Problem. 


President Coolidge will approve of Mis- 
sissippi River Valley flood-control legis- 


lation which carries provision for the | 


appointment of a commission to make a4 
survey as to the distribution of costs. 


This was stated officially on March yore of January 28, explained to the House 


The President’s views were stated as 


follows: 
Progress is being made on the flood 
control bill, especially in the House 


where there have been conferences on | 


the Jones bill and the Reid bill in an 
effort to see if any changes could be 
made in the latter bill or whether any 


be incorporated in it. 

The President feels that the Jones 
bill is fairly satisfactory, although it 
is not exactly what he would like. He 
understands that in the formulation of 
legislation none ever gets exactly what 
they want and that in the rather exten- 
sive bill such as the flood relief bill is 
it would be practically impossible to get 
exactly what he wants. De 

The President feels that the main dis- 
crepancy in the bill is the matter of the 
principle of local contributions and he has 
indicated that if a provision were put 
in the bill for a commission to make a 
survey during the present season and 
report to Congress at its next session 
so that Congress could have the infor- 
mation as to distribution of costs he 
would say that the bill was one that he 
would approve with pleasure. The Presi- 
dent understands that there is a move- 
ment in that direction and he hopes very 
much that the movement may be effec- 
tive, as he feels that it is fair and that 
it will have to be decided by Congress. 

The President is still anxious to have 
the principle of local contributions re- 
tained. . 


Bill Passed to Retire 
Emergency Officers 
Senate Approves Plan to Grant 

75 Per Cent of Active Pay 


Emergency officers of the Army, Navy 
and Marine Corps, who incurred physi- 


cal disability in line of duty during the | 


World War, would be eligible to retire- 
ment under the Tyson bill (S. 777 


has just been passed by the Senate with- | 


out a record vote. 

The bill, as amended, provides that 
such persons who served as officers dur- 
ing the World War, other than Regular 
Army, Navy or Marine officers, who are 
rated at not less than 30 per cent perma- 
nent disability by the United States 
Veterans’ Bureau, shall be placed on a 
separate retired -list. 


discharge from their commissioned serv- 
ice, 
out of the military and naval compen- 
sation appropriation fund of the Vet- 
erans’ Bureau. 

The Director of the Veterans’ Bureau, 
Brigadier General Frank T. Hines, in a 


vania, chairman of the Senate Commit- 
tee on Military Affairs, stated that it is 
estimated that a total of 3,223 former 
officers of the Army, Navy, and Marine 
Corps would be affected. The cost of 
retiring this number of men at 75 per 
cent of their pay rate would be $4,9389,- 
125 annually, he said. As compared 
with the present disability disbursements 
to these officers, he added, this would 
represent an increased annual cost of 
$2,155,137. 





President Favors Extension 
Of Life of Radio Commissio 


President Coolidge is anxious to hawe 
radio legislation, now pending in con- 
ference, passed by Congress, it was 
| stated officially, March 16. The views 
of the President as outlined at the 
White House are as follows: 

The Radio Board had not been able to 
finish its preliminary work when its 


, powers expired, March 15; but, since the | 


Department of Commerce has the power 
to delegate radio control, this has been 
delegated to the present Radio Board and 
! it is continuing to function under the 
old law. 
Meanwhile a bill is in conference 


which provides for the extension of the ; 


old powers of the Radio Board, and 
President Coolidge i§ anxious to have 
this reported out favorably with some 
perfecting amendments, 


| the report stated. 


| Interior, 


They would re- | 
ceive 75 per cent of the pay to which j 
they were entitled at the time of their | 


The annuities must be paid solely | 


letter to Senator Reed (Rep.), Pennsyl- | 


that are put into the decrees.” 

Mr. Warrum complained of provisions 
in various injunctions which restrained 
the miners union from seeking to in- 
duce non-union miners from quitting 
their employment and joining the union. 

He said the situation calls for relief 
by positive action on the part of the 
legislative power, saying that the acts 
of which he complained are done “under 
laws created by the ukase, the capricious 
ukase of the Federal judges.” 

The witness discussed the individual 
contracts which the mine operators re- 
quire their non-union employes to sign— 
contracts which he described as “yellow- 
dog” contracts—and said that while the 
contracts themselves usually contain a 
provision that the employe will not join 
a union while working for the company, 
the courts by injunctions have restrained 
the unions from seeking to induce the 
employe to quit his employment and then 
join the union. 

In the case of one form of the in- 
dividual contract used in the Ohio Coal 
fields, he said, there is a provision by 
which the employe agrees not to take 
part in a strike. As this has been in- 
terpreted, Mr. Warrum said, the employe 
“would be guilty of a conspiracy if he 
decided to quit work after he had talked 
it over with another employe.” 

Senator Norris interjected to remark 
that there is a widespread opinion that 
a contract for personal service cannot 
be enforced by injunction because if it 
could it would result in involuntary 
servitude. 


| Jpcepaeeeeeagneeeeeceeeee eee . 


| Larger ersonnel 


Urged for Power Work 


| House Committee Is Told of 
| Requirements of Commnis- 


| sion by Official. 


_ A doubling of the existing personnel 
in the Washington offices of the Federal 
| Power Commission would probably be 
necessary to make satisfactory progress 
| with valuation and accounting work now 
largely left undone, according to the re- 
port of the Federal Power Commission 


—— on Interstate and Foreign 
Commerce, March 16, by QO. C. Merrill, 
executive secretary of the Commission. 
Mr. Merrill appeared in favor of H. R. 
8141, by Representative Burton (Rep.), 
of Cleveland, Ohio, authorizing addi- 
tional employes for the Federal Power 
Commission. 

Of the 33 individuals now assigned to 


f th isions of the Jones bill could | the Commission, four, with a total sal- 
of the provisions 0 e Jones | 


ary and allowances of $22,194, are as- 
signed from the military establishment, 
The salary roll of 
the remaining 29 civilian positions, plus 


gates $87,840, making a total of $110,034. 
The proposed increased personnel would 
| mean an increase in the salary roll of 
approximately $90,000 per annum. The 
present arrangement whereby field work 
is performed by the departments has 
proven to be satisfactory, Mr. Merrill 
stated, and its continuance would resuit 
in economy of expenditure. 
The Commision should, however, wher- 
ever posible, reimburse the departments 


| that of the executive secretary, aggre- 


| for the expense of performing its work, 


whether the work be done by the regular 
departmental forces or by individuals 


| employed by the departments, he stated. 


The Federal Water Power Commission 
is composed of the Secretaries of War, 
and Agriculture, Mr. Merrill 
explained, and the Federal Water Power 
Act provides that “the work of the Com- 
mission shall be performed by and 
through the Departments of War, Inte- 
rior and Agriculture, and their engi- 
neering, technical, clerical, and other 
personnel, except as may be otherwise 
provided by law.” 

Mr. Merrill read a letter from the 
three heads of the Federal Power Com- 
mission, the Secretary of War, Dwight 


| F. Davis; the Secretary of the Interior, 
| Hubert Work; 


and the Secretary of 
Agriculture, William M. Jardine, in which 
it is recommended that Congress give 
favorable consideration to H. R. 8141, 
as a measure urgently needed 
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Public Health Service 
Reports Increase in 


Cases of Smallpox 


Number for Week Ending 
February 25 Set at 200 


More Than in Same 
Period of 1927. 


An increase of more than 200 cases in 
the incidence of smallpox in the United 
States for the week ended February, 25 
of this year, as compared with the cor- 


responding week of the previous year, 
was reported to the United States Public 
Health Service by State health officers, 
the Public Health Service announced 
March 16 in its weekly review on the 
prevalence of communicable diseases. 

Forty-three States reported 1,174 cases 
of smallpox for the week in 1928 and 945 
cases for the week in 1927. Reports from 
101 cities having an estimated popula- 
tion of more than 31,650,000, gave a total 
of 148 cases for the week of this year 
as compared with 146 cases for the 
week of 1927. The estimated expectancy 
of these cities, based on the experience 
of the last nine years exclusive of epi- 
demics, was 125 cases. The full text of 
the review follows: 


The 101 cities reporting cases used in 
the following table are situated in all 
parts of the country and have an esti- 
mated aggregate population of more than 
31,650,000. The estimated population of 
the 95 cities reporting deaths is more 
than 30,960,000. Weeks ended Febru- 
ary 25, 1928, and February 26, 1927. 

CASES REPORTED. 
Diphtheria: 1928. 

43 States 

101 cities 
Measles: 

42 States 
101 cities 
Poliomyelitis: 
43 States 
Scarlet fever: 
43 States 
101 cities 

Smallpok: 

43 States 
101 cities 
Typhoid fever: 
43 States 
101 cities Ut see's 
DEATHS REPORTED. 
Influenza and pneumonia: 1928. 

95 cities Gahwas 
Smallpox: 

95 cities 


16,184 
6,040 


os 


Regulation of “Lobbyists” 
Urged by Mr. Caraway 


[Continued from Page 1.] 
attempting to influence legislation 
should be included in,any bill passed to 
regulate lobbying, he said, but the in- 
sidious, social, indirect lobbying can 
never be corrected. 


Asks Report on Salaries. 

Mr. Griffin’s bill would provide that 
every person, whether acting for himself 
or herself, or who is employed by any 
individual, firm, association, organiza- 
tion, corporation, etc., to promote or 
oppose legislation in Congress, file a 
sworn statement with the Secretary of 
the Senate and the Clerk of the House, 
setting forth his name, address, citizen- 
ship, compensation for services to be 
rendered, name and address and business 
of the party employing him, a descrip- 
tion of the legislation he is engaged to 
promote or oppose, a statement as to 
how such legislation is expected to affect 
the interest of the employer and the 
date when the employment is to cease. 

The bill also would provide that every 
person employed as a lobbyist should file 
within 10 days after the adjournment a 
sworn statement showing in detail all 
moneys or considerations received or paid 
out, incurred or promised in connection 
with legislation pending in such session. 

Representative Schafer (Rep.), of Mil- 
waukee, Wis., told the Committee that 
his own bill (H. R. 6098), was the best 
piece of proposed legislation dealing with 
the lobbying question. He said that it 
was practically identical with the Wis- 
consin law. The principal point of dif- 
ference between his bill and other lobby- 
ing bills, he said, was that his would 
prohibit the use of the cloak rooms and 
floor to former Senators and Represen- 
tatives during the time that they were 
employed as legislative counsel or agents. 


-_—————<—<—<—————_— 


The Anited States Bailu 


U. 
Established March 4, 1926, 


S. Patent Office. 


Published every day in the year except Sundays and Government Holidays by 
The United States Daily Publishing Corporation, at Twenty-second and M 


Streets N. W., Washington, D. 


West 2880. 


——$—————————— 


Cc. Telephone: 


Davin LAWRENCE 


President 


Jay JEROME WILLIAMS 
Publisher 
Cc. G. MarsHALL 
Chief of News Staff 
V. G. IDEN 
News Research Director 


EXecuTIVE OFFICES: 


JouHN KE. Rice 
General Manager 
T. M. Roptun 
Mail Circulation Director 


2201 M St. NN. W., WASHINGTON, D. C. (TELEPHONE 


Vicror WHITLOCK 
Director of Advertising 
James L. Bray 

Secretary and Treasurer 
Drew PEARSON 
Foreign News Director 


“West 2880) 


Brancu Ovvices, Advertising and Circulation: 


New York City: Graybar Bldg. 
Telephone Lexington 1894 
FINANCIAL ADVERTISING: New York City, 
20 Broad Street 
Telephone Hanover 1244 
Culcaco: 1817 London Guarantee Bldg. 
Telephone State 7766 


— 


Delivered, postage prepaid, any place in the world, $10 a year. 
No extra postage charge for 


Detroir: 503 Dime Bank Building 
Telephone Randolph 8435 
San Francisco: 304 Bulletin Building 
Far Eastern: 3 Aoi-Cho, Aksaka 
Tokyo, Japan 
EvunopKan: 19 Rue d’Antin 
Paris, France 


Canada or foreign countries. 


HE sole purpose of The United States Daily is to present a complete and 


comprehensive record of the daily activities of the Government of the United 
States in all its branches — Legislative, Executive and Judicial — without editorial 


opinion or comment of any kind. 


Believing that such a daily newspaper would 


fill @ distinct place in the life of the American people, the following men and 
women founded this publication and are its sole owners: 


Owen D. YOUNG 

CuHarLES EVANS HUGHES 

Epwarp W. Bok 

Miss BELLE SHERWIN 

E. A. Deeps 

BerNarD M. BaRucH 

CLARENCE Hl. MAcKAY 

VaN S. MERLE-SMITH 

H. P. W1ILson 

Frank L. Potk 

JosePu S, FRELINGHU YSEN 

Davip LAWRENCE 

Mrs. J. BorpEN HARRIMAN 

Mrs. LeRoy SPRINGS 

JoHN W. Davis 

W. M. Ritter 

Victor WHITLOCK 

I. TruBeg Davison 

WILLARD SAULSBURY 

Greorce F. Porter 

Joun W. Weeks C. 
Mrs. N. pE R. WHITEHOUSE 


Mrs. MEDILL McCorMICK 
Ropert LANSING 

“ LBERT D, LASKER 
ALBERT SPRAGUE 

PuiLie H. GapspEN 
I’REDERIC W. ALLEN 
James W. GERARD 
SaMuEL S. Fevs 

RosBert C. SCHAFFNER 
Mary Roperts R:NEHART 
Jutius RosEN WALD 
‘Miss ANNE MORGAN 
JaMeEs D. PHELAN 

Mrs. ELMER SCHLESINGER 
Rosert H. PatcuH1n 
Jay JEROME WILLIAMS 
WILLIAM B. Wu.soNn 
ALAN C, RINEHART 
SAMUEL INSULL 

JOHN E. Rice 

G. MARSHALL 


Orro H. KAHN 

Jesse H. JONES 
WaALterR C, TEAGLE 
SIMON GUGGENHEIM 
Mrs. CHARLES H. SABIN 
BRECKINRIDGE LONG 
Seymour H. Knox 
IcLMER SCHLESINGER 
i. T. MEREDITH 

C. Bascom SLEMP 
WAYNE JOHNSON 
NorMan H. Davis 
Ira C. CoPLey 

Dr. STANLEY M. RINeEwART 
COLONEL E. M. House 
WatrTer J. Fauy 
JOHN BarRetrT 

topertT S. Brookrnes 
James L. Bray 

T. M. RopLun 

Hucw Grant Srravus 
B. F. YoaAKUM 





AvuTHORIZED StateEMENTS ONLY A 
PUBLISHED WitHout COMMENT B 


Investigation Asked | 


Into Publicity of 
Public Utilities 


Read 


Letter to Senate 
Charges That Power and 
Light Industry Bought 
Newspapers. 


[Continued from Page 1.1 
nois, where about 15 cities and towns 
were supplied. 

In addition to these utilities, Copley 
owned three leading newspapers circu- 
iating in the same territory, namely the 
Aurora “Beacon News,” the Elgin 
“Courier News,” and the Joilet “Herald 
News.” These papers were used to nurse 
along the people and keep them con- 
tented while Copley became immensely 
wealthy by collecting exorbitant rates 
for utility service. 


Served in Congress. 


He was successful in keeping himself 
in Congress for six terms beginning 
March 4, 1911, and ending March 4, 1923. 


It seems that the voters woke up to the | 


situation and refused to reelect him. 

He still owns the newspapers and has 
acquired some 10 or 15 others, usually 
paying handsome prices. His utility prop- 
erties, however, have all been transferred 
to the Samuel Insull group. 

Some months ago he closed a deal for 


the Illinois “State Journal” of this city | 


at a price of $900,000, which is fully 
$300,000 more than the property is com- 
mercially worth. A week or two later 
he acquired the “Union” and_ the 
“Tribune” of San Diego, owned by the 
Spreckels family, for which, it is re- 
ported, he paid $3,000,000. He purchased 
the “Independent,” a radical paper, which 
he suppressed entirely, having dis- 
mantled the plant. 


Chain Acquired. 

A few days after this he purchased 
a number of newspapers known as the 
Fred Kellogg chain—some twelve or fif- 
teen in number—and, I am informed, 
negotiations were under way for the pur- 
chase of the “Express,” one of the large 
papers of Los Angeles. It is rumored 
that this chain is to be extended up the 
Coast, including the cities of Oakland, 
San Francisco, Seattle, and Tacoma. 

Bear in mind that this is the area in 
which the utility fight is the keenest! 
Observers in southern California are 
convinced that this is merely a defense 
measure on the part of the utility in- 


terests, who are providing the funds for | 
these purchases and thereby occupying ! 


the newspaper field to shut out possible 
newspaper support from the public side. 

Copley is trying to make it appear 
that he is out of the utility business, 
which is absolutely untrue. You will see 
by reading his testimony, beginning at 
page 1805, that he admitted to the Reed 
committee that, for the most part, he 
received in exchange for his utility prop- 
erty shares in the Insull properties, and, 
incidentally, he confessed to having con- 
tributed $25,000 to the Smith campaign 
fund. 

When he came to Springfield, I was 
introduced to him as being at the head 
of the municipal utilities of this city. If 
shook hands with him, saying: “And you 
also are in the utility business?” He 
promptly replied: “No; I sold out.” 

“But,” said I, “you are still interested 
in utilities?” 7 

“Well, yes,” he said, “I took securities 
in payment for my property.” 

Yet a few days later, when he pur- 
chased the San Diego “Union” and the 


“Tribune,” he stated over his own sig- | 


nature as follows: 

“These papers will not be the personal 
organs of myself or any one else. I 
have no political ambitions. I have no 
connections with any public utility any- 
where, and no connections with any other 
business than the newspaper business 
anywhere.” 

Yet, at this very time, he was still 
carrying the title of president of the 
reorganized Western United Gas and 
Electric Company, which I understand 
has become a Samuel Insull subsidiary. 


Public Interest Menaced. 

How far this newspaper monopoly will 
go nobody knows; but it is, indeed, a men- 
ace, and an investigation which would 
show the actual financial support behind 
this venture would, undoubtedly, reveal a 
direct utility connection, and would be 
a splendid and far-reaching contribution 
toward the protection of the public. 

The mere demand on the floor for an 
investigation of this newspaper chain 
would put all their readers “on notice,” 
and would sterilize their insidious propa- 
ganda. 

Won’t you talk over with Senator 
Walsh, or Senator Norris, or possibly 
Senators Johnson and Swing, of Cali- 
fornia? Many other newspapers would, 
no doubt, take up such a news item with 
a good deal of enthusiasm, so that it 
would be made good use of. 

I hope that you will give this matter 
your serious consideration, because, from 
every standpoint, it seems to me to have 
great possibilities for good in the big 
fight which is now well under way and 
is bound to continue until Muscle Shoals, 
Boulder Canyon and the other. great nat- 
ural resources are either given over to 
exploitation, or saved for the benefit of 
the people. 


Committee Meetings 
of the 


Senate and House 


March 17, 1928. 


Senate 
Judiciary, subcommittee hearing on 
bill of Senator Shipstead (Farmer- 
Labor), Minnesota, to limit the jurisdic- 
tion of equity courts in the issuance of 
injunctions, 10:30 a. m. 


House 

Appropriations, subcommittee 
legislative bill, executive, 10:30 a. m. 

District of Columbia, Gibson Investi- 
gating Committee, hearings, 10 a. m. 

Foreign Affairs, hearings, Burton 
resolution, prohibiting exportation of 
arms, 10:30 a. m. 

Merchant Marine and Fisheries, ship- 
ping bill, executive, 10:30 a. m. 

Interstate and Foreign Commerce, 
hearing, subcommittee, on bridge at 
Randolph, Mo., 10 a.m. Full committee, 
executive, on personnel of Federal 
Power Commission, 10:30 a. m. 

Military Affairs, Muscle Shoals, 1:30 
a. m. 

For action taken by the Commit- 
tees of both Tlouses and for detailed 
news of Congress see the classifica- 
tion in the News Summary on Page 
12. For bills introduced, 
from Committee or 


Poge 11, 


on 


| 
reported — | 
pussed, see 


i 
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[By TELEGRAPH. ] / 
Chicago, March 16.—The Senate Public 
Lands Committee was told today by Earl 
B. Hipsley, formerly secretary to the 
late Fred W. Upham, and by A. V. 
Leonard, assistant to Mr. Hipsley at that 
time, that Mr. Upham, then treasurer of 
the Republican National Committee and 
Wilbur W. Marsh, treasurer of the Demo- 
cratic National Committee, had agreed 
not to make a report of party contribu- 
tions from 1922 to 1924 until the 1924 
campaign. 
| “Mr. Upham said Mr. Marsh told him 
that the Democrats had a large deficit 
to make up prior to the 1924 campaign, 
the same as the Republicans and ex- 
pected to get some large donations, and 
since no return was required by law the 
| two treasurers should not make any,” 
i Mr. Hipsley said. 
| “Wasn’t it rather remarkable,” Sen- 
; ator Nye asked, “that the treasurers 
| of these two parties that are always 


| 
| 
| 
| 
| 


| 


| other should enter into such an amicable 
agreement?” 

“T don’t think so,” the witness replied, 
“especially since Mr. Upham and F., S. 
Peabody, an assistant treasurer to Mr. 

| March, had offices in the same suite. Mr. 
| Marsh used to call on Mr. Upham nearly 
every time he came through Chicago.” 


Mr. Marsh Ordered 
To Appear Before Committee 


“Are you making this disclosure now 
| because you believe that since the Re- 
| publicans have been discredited the Dem- 
| ocrats should be discredited, too?” Sen- 
| ator Nye asked. 
| “No; I am telling this now because it 
is the truth,” the witness replied. 
After this testimony the Committee 
| issued a subpeona for Mr. Marsh, order- 
| ing him to appear before the Committee 
at Washington at 10 o’clock March 23, 


| pertaining to contributions made to the 
party from 1922 to 1924, 
| Previously, Cordell Hull, Representa- 
tive from Tennessee, who had been chair- 
man of the Democratic National Com- 
| mittee in 1923, testified that his party 
it had received no Liberty bonds from 
; Harry F. Sinclair or anyone else con- 
nected with the Continental Trading 
Company, to help clear up the debt. 

The Committee today found no more 
; of the $60,000 in Liberty bonds which 
Will H. Hays, formerly chairman of the 
Republican National Committee, had 
| sent Mr. Upham to be disposed of in 
Chicago. 

Following the testimony of Mr. Hips- 
ley, Mr. Leonard, his assistant, 





| that Mr. Hipsley had told concerning 
the agreement which they said Mr. 
Marsh and Mr. Upham had entered into a 
withhold reporting contributions during 
1923. He said that no one other than 
himself and Mr. Hipsley could 
| stantiate the story, unless Mr. Upham 
| had told others about it. 


so antagonistic and bitter toward each | 


was ° 
| called and repeated much of the story | 


| 
| 
| 


THE UNITED 


Senate Committee Told of Agreement 
Not to Report Large Campaign Gifts | 


fficers of Cook County Republican Central Committee 
Deny $25,000 Was Contributed to National Body. 


ter over thoroughly and degided to tell 
all that knew. 


The Committee questioned William H. 


Gilkes, the assistant cashier of the 
Continental and Commercial Bank. Sen- 
ator Nye asked whether Robert W. 
Stewart, Chairman of the Board of the 
Standard Oil Company of Indiana, had 
made any “unusual deposits’ during 
1922, 1923 or 1924. The Committee 
tried through questioning to learn 
whether Mr. Stewart had made a cash 


deposit of $500,000, after the Conti- | 


nental Trading Company was organized 
on November 16, 1921. 

“Mr. Stewart’s account in our bank 
shows no such deposit,” Mr. Gilkes said. 


Mr. Nye then directed the witness to | 


determine if any one opened an ac- ! 
count with the bank around that time | 


with a deposit of $500,000. 
“Do you know that a deposit of $500,- 


000 in Liberty bonds was made by Mr. | 


Stewart at any time?’ Senator Nye 


Mr. Stewart Bought Bonds 


| now in Mexico City, had communicated | 


with all “books, checks, papers, ete.,” | 


had no large deficit at that time and that | 


With Check, Witness Says 


asked. 

“No, sir,” came the reply. 
ness said, though, that Mr. Stewart had 
purchased $300,000 worth of Liberty 
bonds on January 28, 1924, drawing a 
personal check for $299,285.23 to pay 
for them. 

Ralph M. Shaw, appearing for Silas 


Strawn, chairman of the American Bar | 


Association, testified that Mr. Strawn, 


with him and advised that he knew noth- 
ing cf any Liberty bonds transactions 
involved in wiping out of Republican 
debt in 1925. 

Roy O. West, secretary of the Re- 
publican National Committee, who took 


over his present office after Mr. Upham’s | 


term expired, testified that he knew of 
a $25,000 contribution from the Cook 
County Republican Central Committee. 
This amount had 
committee officers denied that they had 
made it. 

“Did you have any knowledge back 
in 1923 or 1924, that great sums were 
being raised to meet the deficit?” Sen- 
ator Nye asked. 


Witnesses Tell 
Of Small Contributions 


“Only hearsay,” the witness replied. 
He said he had never heard of Liberty 
Bonds being used to pay some of those 
who made contributions. 

Stanley Field, represented by his sec- 
retary, Adeline A. Quinan, reported he 


had given $3,000 to the Republicans in | 
E. Wilson told of his | 


1924. Thomas 


| gift of $1,000, 





| In the afternoon session, Arthur W. | 


Cutten, a broker in grain and stocks; 
; told the Committee of a $10,000 con- 
| tribution he had made to the Repub- 
tone National Committee, in September, 
| 1924. 

“What was the occasion for this? 
Were you in the habit of making po- 
| litical contributions?” Senator Nye 
asked. = 
“No, I was not,” the witness replied. 
“James A. Patten asked me to contribute 
and later B. A. Eckhart made the same 
request, so I drew a check and mailed it 
to Mr. Eckhart. There was no reference 
to a deficit and I received and expected 
; no reimbursemnt.” 

All witnesses were asked whether they 
| were stockholders in the Standard Oil 
| Company of Indiana, and Mr. Cutten said 
; he was not. 

George W. Lamb, representing the 
Corn Products Refining Company, testi- 
fied that on December 31, 1923, he made 
a contribution of $5,000. ; 

_ “Who solicited you for this contribu- 
tion?” the witness was asked. 

_“No one,” he replied. “The contribu- 
ion was made by direction of our New 
York office. The contribution was from 
the company and in my name. It was 
paid out of regular bank funds. 
ceived nothing in return.” 
| Fred H. Pearson, formerly associated 

with Mr. Upham in the Consumers Com- 
pany of Chicago, and Controller of the 
| Republican National Committee during 
the 1921 campaign, was the next witness. 


Says Republican Deficit 
| Was More Than $1,000,000 


He testified that the party deficit after 
that campaign, to the best of his recol- 
lection was more than $1,000,000 but 
certainly less than $2,600,000. He said 
that he had had no part in clearing up 
the deficit and that he had handled no 
! Liberty Bonds. He also advised that the 
| Consumers Company, with which he and 
Mr. Upham were affiliated, had not han- 
| dled, received or sold Liberty Bonds from 
1920 to 1925, when he left their employ. 
' In the morning session, U. J. Leh- 

mann, trustee of the Lehmann estate, 

declared that he had made no contribu- 
tion during 1921, 1922 or 1923, although 
he was_ credited with giving $2,000. 

| Ernest R. Winn, representing the estate 
of Charles and James Deering, produced 
checks showing a contribution of $9,000, 
although the National Committee records 
credited him with only $7,000. Mr. Winn 
testified that there had been no reim- 
bursements, however. 

The Committee sought to obtain testi- 
mony from James P. Connery, who was 
supposed to have acted as intermediary 
between Mr. Sinclair and Mr, Hay, but 
Mr. Connery could not be reached. 

R. P. Lamont, president of the Ameri- 
can Steel Foundries; L. E. Block, chair- 
man of the board of the Inland Steel 
Company; and A. H. Milliken, a manu- 

j facturer, told of contributions they made, 
but said that no returns were made to 
them. : 

“Mr. Upham told me,” Mr. Hipsley 
said, that he had an agreement with Mr. 
March not to make public the contribu- 
tions they received from 1922 to 1924 
until after the end of the 1924 campaign. 

“How was this agreement made?” 

Senator Nye queried. 

“Over the telephone, I think, or at 
least verbally,” the witnes replied. 

“How did you learn about it? 

“Mr. Upham told me. He advised that 





he had some large contributions that he | 


did not wish to make public at that time. 
“Why did you not make this matter 
public when you were on the stand in 
Washington?” the witness was asked. 
“T only 
ply. 


I re- | 


wish that I had.” was his re- | 
' _ He explained that after testifying | 
, in Washington he had thought the mat- 


Sewell L. Avery, president of the 


| United States Gypsum Company, said he 
sub- | 


had given $2,500 in 1923 and $5,000 in 
1924, but knew nothing of Liberty bonds 
which were said to be given some con- 
tributors in return. Charles V. Barrett, 
treasurer of the Cook County Central 


| Committee, told that he knew nothing of 


the $25,000 said to have been contributed 
by this committee to national Republican 
funds in 1923. 
mittee that the situation was compli- 
cated at that time because of factional 
fights within the parties, and that Alex- 
ander Fyffe had handled much of the 
money. 
George A. 


' wel Insuli, advised the Committee that 


on October 23, 1922, Mr. Insull had made 


: a contribution to the Republican Com- 


| 
| 
| 


| 
| 
| 
| 
| 
| 
| 
| 
, 


mittee of $5,000. This was described 
as a personal contribution, and was paid 


STATES DAILY: SATURDAY, MARCH 17, 1928 








——— 


Congress 
Hour by Hour 


March 16, 1928. 


Senate 


iness. Introduction of bills and presen- 
tation of reports of committees. 
| into executive session at 12:20 p. m. 

1 p. m, to 2 p. m.—In executive session. 
2 p. m. to 3 p. m.—In executive session. 


| 3 p. m, to 4 p. m.—In executive session. 





The wit- | 


been listed but the | 


4 p. m. to 5 p. m.—In executive session. 
5 p. m. to 5:31 p. m.—In executive ses- 
| sion. 

5:31 p. 
| March 19. 
| House 
| 


| 12 to 12:30 p. m—Approved Senate 
| Amendments to permit Muskogee, Okla., 


m.—Adjourned until noon 


| to retain boilers in municipal hospital 
| building sold to Veterans Bureau. 
i 12:30 p. m. to 12:45 p. m— 
| Longworth appointed a_ committee 
| the House to attend the Stone Mountain, 
Ga., dedication. 

12:45 p. m. to 1 p. m.—Considered 
Naval Authorization bill. 

1 p. m. to 2 p. m.—Continued consid- 
eration of Naval bill. 

2 p. m. to 3 p. m. —Continued consid- 
eration of Naval bill. 


eration of Naval bill. 

4 
sideration of Naval bill. 

5:00 p. m. to 5:30 p. m.—Continued 
consideration of the Naval Authorization 
| bill. 
| 5:50 p. 
| March 17. 
| 


| Senate Committee Favors 
| Two Bills for Barracks 


m.—Adjourned until noon, 


| 3296 


| 16, ordered favorable 


| ing an appropriation of $65,000 for 


nurses quarters at Schofield Barracks, 
Hawaii, and another bill (H. R. 7944) to 


| Humphreys, Va. The action of the Com- 


of the chairman, Senator Reed (Rep.), 
| Pennsylvania. ite 


President Advocates 
Railway Legislation 


[Continued from Page 1.] 


| 


| time their plans have been slowed up | 


and their improvements and expansion 
programs have not gone forward. 
increase in business of the railroads has 


created the necessity for the expansion | 


by them, the President feels. 


The President has been informed that | 


there is a very good prospect of obtain- 
ing favorable action on railroad consoli- 
dation by Congress at this session. He 
feels that it would be helpful to the rail- 


roads if such legislation could be ob- : 


| tained. 


He explained to the Com- j 


‘Cooke, testifying for Sam- ; 


with personal funds, for which no bonds ; 


were given in exchange, he said, 


The President’s Day | 


At the Executive Offices. 
March 16, 1928 


9:15 a. m—The Director of the Bu- 
reau of the Budget, General Herbert M. 
Lord, called to discuss budget matters 
with the President. 

10:30 a. m. to 12 noon.—The Presi- 
dent met with his Cabinet. (Cabinet 
meetings are held regularly on Tuesdays 
and Fridays of each week). 

12:15 p. m—Major General Henry T. 


| Allen, retired; former commander of the 


American occupation in Germany, called. 
Subject of conference not announced. 
Remainder of day: Engaged with sec- 


retawial staff and answering mail corre- | 


spondence, 


President to Insist 


On Federal Economy | 


Believes Some Large Expendi- | 


tures Will Be Necessary. 

President Coolidge is opposed to the 
expansion of expenditures by the Fed- 
eral Government for any undertakings 
that are not necessary. This was stated 
officially on March 16. 

The President feels, however, that 
there are bills pending in Congress pro- 
viding for large expenditures, such as 
the Mississippi flood control program, 
that are a necessity. There is, on the 
other hand, the President believes, some 
proposed legislation that is in the “twi- 
light zone” between expenditures and 
necessity. 

He believes that it is necessary for 
him to give a great deal of attention to 
bills that are passed by Congres and 
wherever there is any doubt he resolves 
the doubt in favor of the legislation, if 
possible. Under present conditions, how- 
ever, the President regards it as abso- 
lutely necessary that governmental ex- 
penditures be kept down for the general 
welfare. 

It is the hope of the President, there- 
fore, that Congress will not pass certain 
bills that are not in harmony with his 
financial program. 


SEER EEE EEE EEE EEE REE EE neene: 


Flowers for Every Occasion 
—Formal or Informal! 
Washington’s Leading Florist Is 
Ready to Serve You With the 
Finest in Flowers 


GUDE BROS. CO. 


Members of Florists’ Telegraph 
Delivery Association 
eben ana SCE Be eas 
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1 House Ado 


¢ 


pts Two Amendments to Bill 
To Authorize Construction of Navy Ships 


|Final Action Deferred on Measure; Proposal to Build 
Eight Cruisers in Government Yards Favored. 


12 m. to 1 p. m—Routine morning bus- | 


Went | 
| resuited, March 16, in adjournment of the | 


Request for a roll call vote on the 
Naval Authorization Bill (H. R. 11526) 


House without final action on the meas- 
ure. The bill will be under consideration 


| again on March 17. 


Two amendments to the measure, which 
authorizes the laying down of 15 


| cruisers and 1 aircraft carrier within the 


next three years, were adopted in the 
Committee of the Whole. One amend- 
ment provides for the construction of at 
least eight of the cruisers in navy yards 
and the other requests the President “to 
encourage” international agreements 


| looking to the limitation of naval arma- 
; ment. 


Speaker | 
of | 


| 
| 
| 3 p. m. to 4 p. m—Continued consid- | 
| 


| the Administration’s 
| program of the Department of the Navy. 


Representative Vinson (Dem.), of 
Milledgeville, Ga. ranking minority 
member of the Naval Committee, told 
the House that the program as 
mitted in the authorization bill was not 
program, nor the 


“It is the program of the Naval Com- 
mittee,” said Mr. Vinson, “evolved after 
a careful study of the needs of the naval 
establishment. 


“In fact the proposal before you is 


; ' nothing more or less than the proposal 
p. m, to 5 p. m.—Continued con- | 


submitted by the American delegation 


| of the Geneva naval limitation confer- 


ence as a basis for discussion.” 

With respect to the accusation of com- 
petitive building, Mr. Vinson said that 
since the Washington Conference the 


,; United States had laid 19 ships of war, | 
| Great Britian, 53; Japan, 122; Italy, 71, 


and France, 101. 


The Senate Committee on Military Af- | 
| fairs during an executive session, March | 
reports to the , 
| Senate on the bill (H. R. 7932) authoriz- | 


authorize an appropriation of $80,000 | 
for the construction of barracks at Fort | 


mittee was announced through the office | 


The | 


greater cruiser strength. 


Great Britain, through naval stations 
near the coast of the United States, 
controls all American trade routes and 
even the Panama Canal, Representative 
Wolverton (Rep.), of Camden, 
stated. He said that England has three 
times the cruiser strength of the United 
States, and that Japan also has far 
The bill is in 
accord with the Geneva and Washing- 
ton conferences, he said. 

Representative Kvale (Farmer-Labor), 
of Benson, Minn., said that he was op- 
posed to a big navy because it would 
lead to war. He said that he was in 


| favor of a navy adequate for national 


defense and police purposes, and that if 
a program for airplanes and carriers 
were submitted he would vote for it, be- 


! cause the next war would be in the air, | 
| and battleships were now obsolete. 
| United States Steel Corporation and the 
Morgan interests are back of the naval | 


program, he declared. 

Representative Hudson (Rep.), cf East 
Lansing, Mich., said that he had opposed 
the original Administration navai pro- 
gram, but favored the present bill. 

Representative French (Rep.), of Mos- 
cow, Idaho, anaylzed the various cost 
items in the bill. He favored the pro- 
posed naval program. He stressed the 
desirability for economy in construction, 
however, declaring that the airplane car- 
rier Saratoga was too expensive; that 


ee 


sub- | 


N. J. | 


The , 


the one provided in the bill was one this 
| country could afford to build. 
ing to a question from Representative 
Cooper (Rep.), of Racine, Wis., Mr. 
French pointed out that the general 
maintenance and operating charges for 
the proposed naval fleet would cost be- 
| tween $22,000,000 and $25,000,000 an- 
nually. 
| Representative Burton (Rep.), of 
Cleveland, Ohio, declared that he was 
firmly disturbed by the proposed naval 
program, which he characterized as “am- 
bitious.” He read into the record the 
statement from the Foreign Policy As- 
sociation to show the relative strength 
| of the United States Navy with foreign 
| navies. 


Respond- ! 


YEARLY 
INDEX 





Representative Rogers (Rep.), of Low- | 


| ell, 


Mass., favored an adequate navy, 


preparing to fight anyone, but that the | 


United States had no intention of shirk- 


| ing her duty in protecting American in- | has been interested to learn that repre- 


; terests. 
Representative Bulwinkle (Dem.), of 
Gastonia, N. C., supported the bill before 


declaring that the United States was not | 
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125) 
‘Open Door’ Policy 
In Morocco Insisted 


On by United States 


Great Britain, France and 
Spain Reminded of Posi- 
tion as Party to Act 
Of Algeciras. 


A reminder that the United States is 
a party to the Act of Algeciras and in- 
sists upon the open door in Morocco, 
was transmitted to the Governments of 
Great Britain, France and Spain on 
March 16, by the American Ambassadors 
in the capitals of those countries. 

An announcement made by the De- 
partment of State on March 16 follows 
in full text: 

The American Ambassadors in Paris, 
London, Madrid and Rome have been 
instructed to present the following mem- 
orandum to the respective Foreign Of- 
fices today: 

“The Government of the United States 


3 


| sentatives of the French, Spanish, Brit- 


Representative Welsh (Rep.), of Phil- | 


| 
| 
| 
the House. 
| sais Pa., also supported the bill. 
Representative Blanton (Dem.), of 
| Abilene, Tex., followed Representative 
Moorhead (Dem.), of Falls City, Nebr., 
in opposing the bill. Representative 
Moorhead declared that he was firmly of 
will not contribute to peace but are fore- 
runners of war. He declared that the 
American people were more inter2sted in 
reduction of taxes. 
Representative Blanton said that the 
American people, if given the bill, would 


an end to it. 
which Representative Britten (Rep.), of 
Illinois, had previously made, that Rep- 
resentative LaGuardia (Rep.), of New 


communists.” Representative Blanton 
related the war record of the New York 
Representative, declaring that he had 
not only helped to frame war veteran 
legislation but had donned a uniform 
and had served with the allied forces in 
France and on the Italian front. 

Representative Blanton also denounced 
the presence of Secretary of the Navy, 
Curtis D. Wilbur, who on March 15 oc- 
cupied a seat in the front row to listen 
to the debate on the naval bill. 

Representative Kahn (Rep.), of San 
Francisco, said that the United States 
had a moral and legal obligation towards 
its island possessions. Representative 
Evans (Rep.), of Glendale, Calif., and 
Representative Wainwright (Rep.), of 
| Rye, N. Y., also supported the bill. 

Representative Connery (Dem.), of 
Mass., declared that he was tired of 
pacifists writing Congressmen that the 
naval construction bill was “directed at 
our mother country.” Representative 
Black (Dem.), of Bradley, N. Y., sup- 
porter of the original Coolidge program, 
criticized those who have “the temerity 
to tell us not build up our Navy.” 





the opinion that large armies and navies | 


ish and Italian Governments will shortly 
meet in Paris to discuss Moroccan af- 
fairs with a view to reaching an agree- 
ment as to the future administration of 
Tangier. 

“It will be recalled that prior to a 
similar conference held in the autumn of 
1923 by the French, Spanish and British 
Governments, this Government took oc- 
casion to remind the conferring Powers 
of its position as a party to the Act of 
Algeciras and that it stated that while 
it had.no political interest in Morocco it 


; had a fundamental interest in the. main- 


strike out its enacting clause, and put | 
He replied to criticisms | 


tenance of the open door and in the pro- 
tection of the life, liberty and property 
of its citizens in Morocco.~ It further 
indicated that it presumed that nothing 


| would be done by the conferring Powers 
; to interfere with the principle of the 
| open door or with the rights and inter- 


York City, was a “representative of the ! 


ests of the United ‘States. 

“The views of the United States re- 
garding Tangier which were further set 
forth in its correspondence with the 
French, Spanish -and British Govern- 


| ments regarding the possibility of its 
; adherence to the Statute of Tangier, re- 
; main unaltered. The Government of the 


United States would accordingly advise 
the powers now about to confer that it 
makes full reservation of its position on 
any decisions taken by the conference 
which may in any way affect or touch 


j Upon its rights and interests in Morocco 


and in Tangier.” 


Land Grant Is Approved 
To Chicago & Western Road 


The House Committee on_ Interstate 
and Foreign Commerce, March 16, voted 
to report H. R. 7191, by Representa- 
tive Madden (Rep.}, of Chicago, IIL, 
chairman of the Appropriations Commit- 
tee to authorize the Secretary of Com- 
merce to convey certain land in Cook 
County, Illinois, to the Chicago &. West- 
ern Indiana Railroad Company. 


- ee 


We make 90 per cent of 
our sales by telephone,” says an ex- 
ecutive of a well-known fruit grow- 
ers’ association. “If you can suggest 
anything faster or more dependable, 
we'll use it.” — And their sales ex- 
ceed a million dollars a year. The 

telephone is\the Star of their 


, 


sales force. 


More and more businesses 


are takin 


up the modern 


method of buying and selling~ 
The Long Distance Way! Brok- 
ers, merchants, wholesale and 
retail houses are daily turning 


to it as a sales medium. 
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_ * Business Trend Is Upward in Canada; ; Level for February 
Conditions Improve in Chile and Argentina | Of Wholesale Prices 
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Grain 


Acreage of Crops Except Cotton Forecast wae 
| As Three Per Cent Larger Than in 1927 


Pee 


THE STORY of 


Labor Troubles Prevent Seasonal Development in Ger- 


many; Foreign Currency 


Upward business trend in Canada, un- 
settled state of the United Kingdom’s 
coal markets, and some improvement in 
the situation in various other countries 
are indicated in the world market con- 
ditions summarized from cables and 
other reports made public by the De- 
partment of Commerce March 16. The |} 
reports state that there is more confi- i 
dence prevailing in Chile, subnormal con- 
ditions in Peru, generally satisfactory 
progress in the Argentine and satisfac- 
ory production showing in Gérmany. 
The full text of the report follows: 

Argentina: Business in general 
throughout the weék was satisfactory. 
Crop conditions are on the whole favor- 
able but the recent dry weather may re- 
sult in a smaller corn crop than was ex- 
pected some time ago, it is thought in 
Argentina. A second Argentine offi- 
cial estimate places the area planted in 
corn at 4,346,000 hectares, an increase 
of 57,000 hectares over the area of 
1926-27. As compared with the corre- 
sponding period of last year, this week 
shows heavier exports of wheat, -lin- 
seed and oats but much lighter exports 
of corn, owing to the fact that the 
gathering of this crop was started late. 

It also shows an increase in railway 
freight and passenger receipts, as weil 
as custom house collections. Prelimi- 
nary work on the La Croze Subway in 
Buenos Aires has begun. A contract has 
been signed for the carriage of Chilean 
mail to Africa and Europe by the Late- 
coere Air Mail Service. Until an air 
mail service is established which will 
be within eighteen months, the mail be- 
tween Santiago and Buenos Aires will 
be carried by train. 

Australia: Country buying has im- 
proved slightly in the past week, but 
otherwise the situation in Australia re- 
mains unchanged. Wool continues firm, 
with hardening prices, in comebacks and 
crossbreds. An Australian paper com- 
pany has announced that it will install 
a plant costing £200,000 at Fairfields, 
Victoria, for the production of Kraft 
type paper. A £8,000,000 Common- 
wealth of Australia loan is announced 
in London. 

British Maiaya: The fall in rubber 
prices has caused hand to mouth buying 
in the bazaar trade of British Malaya. 
Large trading companies may also be 
affected if the situation does not im- 
prove. 

Canada: An improved trend continues 
to animate Canadian business, but no 
great changes are reflected in trade re- 
ports for the week just ended. Winni- 
peg reports a good volume of trade in 
clothing, footwear, dry goods and hard- 
ware, and conditions appear to be about 
normal iv the other prairie centers. Col- 
lections are still only fair as regards the 
general trend in the Dominion; in Mon- 
treal, Regina and Calgary they are some- 
what slow. Several price changes have 
been noted during the past two weeks 
in grocery lines, mostly of a seasonal 
character. Spring lines are moving sat- 
isfactorily in Toronto with paints and 
varnishes brisk and the demand in hard- 
ware holding up. Business in iron and 
steel machinery, now fairly good, is im- 
proving; automobile plants, transporta- 
tion companies, and pulp and paper mills 
have placed substantial orders. British 
Columbia reports a heavy demand for 
new halibut fishing craft. 

Chile: A further slight improvement 
in general merchandising conditions has 
taken place, and there is much more 
confidence in business circles regarding 
the early future. Movement through 
custom houses of merchandise which has 
been held pending the application of the 
new tariff has been heavy. <A recent 
decree which prohibits the importation 
after June 1 of materials which are 
packed in hay or straw is disturbing 
many importers. The Government is at- 
tempting to create a local market for 
internal bonds, and has offered one high- 
way issue bearing interest at 8 per cent 
at slightly below par. According to local 
estimates, the harvest of cereals now 
in process will be atéleast 10 per cent 
greater than that of last year. 

China: Conditions in the Yangtze Val- 
ley indicate much improvement, with a 
greater feeling of optimism prevailing 
in trade circles. The currency and labor 
situation in central China also discloses 
some betterment over conditions several 
months ago. Customs revenues at Shang- 
hai during February show a decrease of 
12 per cent in import collections and 
an increase of 49.5 per cent in export 
collections, compared with figures for 
February of last year. Import collec- 
tions for the first two months of the 
vear at Shanghai disclose an aggregate 
decrease of 28 uer cent below figures 
for the same period last year, and total 
export collections for that period this 
year show a decrease of 8 per cent. 

Transportation on the Yangtze River 
is reported restored to about normal, 
and regular railway traffic between Han- 
kow and Chengchow on the Peking- 
Hankow railway has been resumed. A 
road construction program for the Prov- 
inve of Szechuan is now receiving con- 
siderable attention. Greater anxiety is 
reported in North China business be- 
cause of the uncertainty of the adminis- 
trative situation and the possibility of 
added new tax impositions upon trade. 


Colombia Adopts 
Stronger Financial Policy 

Colombia: Business in general con- 
tinues quiet and shows no change since 
the previous month. The outlook for the 
coffee crop is considered good. Custom- 
house revenues declined in February. 
Traffic on the Magdalena River has im- 
proved somewhat in the past few weeks, 
navigation having been practically sus- 
pended on the upper section of the river: 
during the previous month. 

The President has issued a decree 
making it mandatory for all Departments 
(States), to have his approval before 
negotiating further loans. This indi- 
cates that the Government is adopting 
a stronger financial policy as advocated 
by the new Minister of Finance. The 
Department of Tolima recently secured 
a loan of $5,000,000 from American 
bankers for the purpose of constructing 
railroads and highways within the De- 
partment 

Egypt: Preliminary data on foreign 
trade for January indicate a large fa- 
vorable balance in contrast to a smaili 
adverse balance in the same month otf 
1927. Exports were valued at £E4,850,- 
000 and imports at £E4,288,000 as 


Scarce in Portugal. 


against £E3,679,000 and £E3,689,000, re- 
spectively, for January, 1927. 
ports alone showed an 
about £E950,000. 
mately $5). » 
Germany: During February commer- 
cial activity was relatively satisfactory 
although still below the level of the lat- 
ter half of 1927; the recovery after the 
seasonal depression of the year-end con- 
tinued but was less marked than in Jan- 
uary and also less uniform. Production, 
however, was maintained in general at 
a satisfactory level, and unemployment 
is on the decline, while the credit posi- 
tion is stable and fairly easy. . 
Numerous labor difficulties impair the 
immediate outlook and tend to retard 
seasonal improvement, as do the ap- 
proaching elections. Any gains that were 


registered were confined chiefly to do- | 


mestic business as the position of for- 
eign trade continues unsatisfactory. The 
stock exchange continues dull in con- 
trast to the upward tendency of trade 
and industry. The money market_re- 


mained relatively easy throughout Feb- | 


ruary although the month-end demand 
was unexpectedly large, with a conse- 
quent sharp increase in rates over the 
settlement period. 
German railway stock issue foreshadows 


an increased reliance upon the internal | ; ; ; s 
' while hides and leather products again 


The excess of actual overesti- | advanced sharply. a P : 
ee year | are shown for fuel and lighting materials, 


investment market during the coming 
months. 
mated revenues for the budget 


ending March 31, 1928, is expected to 


be between 800,000,000 and 1,000,000,000 ; 
This surplus is due chiefly to | 


marks. 
the high yield of customs and of excise 
taxes. 
towards the middle of January and then 


declined from 1,371,600 at that time to | 


1,333,000 at the end of the month and 
1,291,000 at the middle of February. 
Japanese Conditions 

Show General Improvement 


India: The Indian Government has ac- 
cepted the Tariff Board’s recommenda- 


tions that only Indian railway cars be | 


purchased during the next three years. 
The revised budget estimate for the cur- 
rent fiscal year announced recently shows 
that revenue lost by the recent abolition 
of import duty on mill stores and on 
certain machinery has been 
marked improvement in trade. 
ports and exports irftreased approxi- 
mately 8 per cent in the 10 months end- 
ing January 81, 1928, with practically 
all principal import and export articles 
contributing to the gain, thus demon- 
strating the inherent soundness of India’s 
trade position. 

Japan: 
in nearly all lines of business in Japan. 


Bonds issued during February totaled : 


294,000,000 yen, an abnormally large 
figure, with many new issues contem- 
plated. Money is cheap, but banks are 


very cautious in granting loans to busi- | _. a ek : 
= - & ° | ping facilities on Vancouver Island this 


ness. 
Palestine: Egyptian currency will 

cease to be legal tender in Palestine after 

March 31, 1928, according to a public 


notice in the Official Gazette. This order j; 
is in accordance with the original pro- | 
gram providing for the transition of the ; 


country from the Egyptian to an inde- 
pendent currency system. 
introduction of the new Palestine cur- 


rency took place on November 1, 1927. , 


Peru: Collections and merchandise 
movement are below normal, even for 
this usually dull season of the year pre- 
ceding the maturing of the cotton crop. 
Both the Ica and Ruacho valleys, which 


now receiving water, although the ex- 
tent of the recovery of the cotton crop 
can not be satisfactorily estimated be- 
fore the middle of April. 
Optimism Increases 
In Porto Rico Business 
Philippine Islands: Liquidation of 
overstocks on the local piece goods mar- 
ket was 
week, although prices of most staple 
lines were under replacement costs. 
Movement of agricultural produce con- 


tinued slow, with very light arrivals of | 


copra and only two oil mills operating. 
The provincial equivalent of resecado 
(dried copra) advanced slightly to 13.75 
pesos per picul of 139 pounds and the 
Hondagua and Cebu prices-remained at 
13 and 135g pesos respectively. 
equals $0.50.) The abaca market was 
slightly weaker and trading was very 
light, although production continued 
heavy. Little improvement is expected 
before the first of June. Abaca prices 
are nominal to 26.50 pesos per picul for 
grade F; I, 23; JUS, 21; JUK, 18; and 
L, 14.75 pesos. 

Poland: Polish foreign trade for Janu- 


ary closed with an adverse balance of | 


30,650,000 gold 
650,000 and 


francs—imports, 157,- 
exports, 127,000,000 gold 


francs, which represents a decrease of | 
5,470,000 gold francs as compared with | 


the unfavorable balance for the preced- 
ing motnh. The balance sheet of the Bank 
of Poland as of February 10 shows a 


decrease of 38,640,000 zlotys (par value, ' 


$.112) in the combined reserves of gold 
and foreign currencies and bills since 


flow of foreign bills called for by the 
adverse trade balance and other pay- 
ments abroad. 
decreased from the same period by 15,- 
000,000 zlotys, the cover against the 


notes having declined to 69.4 per cent, as | 


compared with 72.6 per tent on January 
1 and the statutory limit of 40 per cent 


of the total amount of notes in circula- | 


tion and deposits combined. 

Porto Rico: Although business con- 
tinues to be dull and collections are still 
very difficult, optimism is increasing in 
Porto Rico as a result of current reports 
of crop. production 


now running at full capacity in harvest- 
ing a large crop, a considerable amount 
of wages is flowing into cireulation. To- 
bacco growers report that picking of the 
new tobacco crop is generally in all dis- 
tricts and that the late plantings re- 
placing those destroyed by storms in the 
fall of last year have a good appearance. 


Foreign Currency 
In Portugal Is Scarce 


Portugal: The financial situation of 
the country continues, according to a re- 
port from Consud J. L, Pinkerton, Lisbon, 
made public by the Department of Com- 
merce to attract principal attention. 
Nothwithstanding the 
action in changing the official exchange 
rate on the scudo, foreign currency is 
: till very scarce and importers are labor- 
ing under Cifficulties in 
necessary foreign exchange to cover im- 


Cotton ex- | 
increase of | 
(£E equals approxi- | 


The success of the | 


Unemployment reached its peak | 


| decreases in 139 instances. 


offset by } 
Both im- | 
| goods, while small decreases are shown 


The official | 


, cording to a 


satisfactory during the past | 


| establishment of values at 
series of the London Sales, and quota- | 
remained , 
an- | 


(1 peso | 
| ation the Bank of Portugal has recently | 
announced that instructions had been re- |, 
ceived to give preference to requests for | 


, and movement. | 
Further improvement in sugar prices is | 
generally hoped for and as all mills are | 
| signed for the schemes to come into op- 


| eration 


' certain collieries or 


| being 


Government’s | 


obtaining the | 
| operating losses, 


Showed Little Change 


' Farm Products Declined and | 


Foods as Whole Advanced 
Slightly From Average 
In January. 


Practically no change in the general 
level of wholesale prices from January 
to February is shown by information 
collected in representative markets by the 
Bureau of Labor Statistics, the Depart- 
ment of Labor announced on March 16. 

The Bureau’s weighted index number, 
computed on prices in the year 1926 as 
the base and including 550 commodities 
or price series, stands at 96.4 for Feb- 
ruary compared with 96.3 for January, 
an increase of one-tenth of 1 per cent. 
Compared with February, 1927, with an 
index number of 95.9, an increase of one- 
half of 1 per cent is shown. 

The statement in full text follows: 


Farm products as a group declined 142 | 
per cent from the January level, due to | 


price decreases for beef steers, hogs, cot- 
ton, eggs, hay and tobacco. Corn, oats, 
rye, calves, lambs, potatoes and wool, 
on the other hand, were higher than in 
January. 
Foods Advanced Slightly. 
Foods as a whole advanced slightly, 


Small price increases 


metals and metal products, and building 
materials, while small decreases 


In the group of miscellaneous commodi- 
ties price reductions in crude 
caused a decline of almost 2 per cent 
in the group level. 

Of the 550 commodities or price series 
for which comparable information for 
January and February was collected, in- 
creases were shown in 134 instances and 
In 277 in- 
stances no change in price was reported. 

Comparing prices in February with 


those of a year ago, as measured by | 


changes in the index numbers, it is seen 


that farm products and hides and leather | 


products were considerably higher, while 


foods and textile products were some- | 


what higher. 

Slight increases are shown for metals 
and metal products and house-furnishing 
and 


for building materials, chemicals 


drugs, and miscellaneous 


large decreases in bituminous coal, coke 
and petroleum products, were 1514 per 


| cent cheaper than in February, 1927. 
Slight improvement is shown | a 


Shipping Improvements 


Planned in Vancouver | 


Almost $200,000 will be spent on ship- 


year by the Canadian Government, ac- 
cording to a report from Vice Consul 
Robert M. Newcomb, Victoria, just made 
public by the Department of Commerce. 
The report continues in full text: 


Victoria’s share of this sum is $152,- | 
drydocks at ! 


000. The old and new 
Esquimalt will both be reconditioned at 
a cost of $126,500, the old one for the 
exclusive use of the naval and fishery 
patrol service. The new drydock, which 


| is second largest in the world, has sev- 


eral parts yet unfinished. 


have been suffering from drought, are ! Bradford Trade Inactive 


In Wool Manufactures 
Trade in wool manufactures at Brad- 
ford is inactive with the exception 


of increased business and higher prices | 


and mohair yarn, ac- 
cablegram received by 
Service of the Bureau of 
Economics from 
Bradford and announced 


for alpaca 
the Foreign 
Agricultural 
Thompson at 


| March 16. 


has been awaiting the 


the second 


The trade 


have 
week, 


tions for wool textiles 
unchanged since last 
nouncement concluded. 


the 


ports. With a view to relieving the situ- 


foreign exchange covering shipments of | 


articles of prime necessity, but up to the 


present the relief granted on this score | 


has not been up to expectation-, as there 
are evidence of considerable demand for 
foreign exchange to meet drafts for raw 
cotton which is one of the articles con- 
sidered as of prime necessity. 

The agricultural situation also oc- 
cupies much attention. The Government 
is anxious to avoid in so far as possible, 
importations of wheat and is now en- 


gaged on an educational program, the | 


object of which is to stimulate local pro- 
duction. A semi-government organiza- 
tion has been formed to instruct farm- 


; | ers how to grow wheat most successfully. 
January 1, which was caused by the out- | 


The abundant olive crop in 1927 was, 


| though profitable to the country in gen- 
. aY- | eral, in view of the huge exports pos- 
Bank notes circulation ' 


sible, not so successful for the smaller 
holders. Inasmuch as these latter have 


no storage space, the drop in market | 


prices which the bumper crop occasioned, 
hit the smaller producers rather hard. 
The prices of cork have been maintained 
nothwithstanding the fact that ship- 


| ments and sales have been below normal 
! and stocks are accumulating. 
Uncertainty as to 


United Kingdom: 
the effective dates of the various coal 
marketing schemes, owing to organiza- 


tion details, has caused the coal markets | 


to be unsettled. Tentative dates now as- 
are March 19 for the South 
Wales undertaking and April 1 for that 
under consideration for the Yorkshire- 
Derby-Nottinghamshire area. 
tish marketing scheme is effective imme- 
diately. It provides for the regulation 
of output by the temporary closing of 
seams, with com- 
pensation to the closed collieries by a 


| general levy not exceeding 6d. a ton on 
, domestic sales; and the raising of inland 


prices by special levies on coal that is 
supplied to various scheduled 
classes of consumers. This Scottish 
scheme has been made operative for one 


year with the option of renewal; it is to | 


be administered by a committee of 26 
persons. Audits for the South Wales 
and the Scottish coal industries for the 
final period of 1927 show continued heavy 


are | 
shown for textile products, chemicals : 
|.and drugs, and house-furnishing goods. 


rubber | 


Consul ! 


The Scot- ; 


Increases Expected in Sowings of Corn, Durum Wheat, 
Barley, Flax, Tobacco and Potatoes. 


present plants of farmers indicate an 
increase of almost 3 per cent in the 
United States corn acreage, nearly 24 
per cent increase in barley acreage, more 
than 2 per cent in grain sorghum acre- 
age, but 1.4 per cent decrease in oats 
acreage. 

_ The intended increase in corn acreage 
is quite general in all parts of the coun- 
try, the South Central group of States 
showing the greatest increase, 6 per 
cent, while the Corn Belt States plan 
less than 2 per cent increase. As com- 
pared with this increase in corn acreage, 
the Corn Belt plans about 1 per cent re- 
duction in the oats acreage. Farmers 
in the Atlantic and the South Central 
groups of States indicate a reduction in 
the acreage of oats of about 10 per cent 
from that harvested last year, due mainly 
to loss of fall sown. oats. The intended 
expansion in the barley acreage amounts 
to more than 28 per cent in the North 
Central States, and 16 per cent in the 
11 western States. 

_ The acreage intended for hay in 1928 
is reported at 1.4 per cent less than 
harvested last year. The decreases of 
| over 2 per cent are shown in the North 
Atlantic States and in the North Cen- 
tral group of States, where the pro- 
duction was unusually large last year, 
while in the South Central group an 
increase of nearly 3 per cent is con- 
templated. 

_ Tobacco growers collectively have in- 
dicated an intention to increase their 
acreage approximately 16 per cent this 
year over the acreage harvested in 1927. 
_ The indications are for increased plant- 
| ings of practically all types, and are as 
i; follows: Flue-cured tobacco shows an 

intended increase of 10 per cent over 
| 1927. Fire-cured types as a group show 
an intended increase of 25 per cent. Of 
the air-cured types, burley is the most 
important and shows an intended increase 
of 34 per cent. 


United North 


Atlantic, 


} Corn ‘ 7 2 » 
All spring wheat . S 20 
Durum wheat 

Other spring whe: 


, commodities. | 
; Fuel and lighting materials, owing to 


Potatoes x 
Sweet potatoes and yams. . 
| Tobacco 


ACREAGE OF 


United North 
. States 
Winter wheat for harvest 
in 1928S in per cent of 
1927 harvested (assum- 
ing 10-yr. av. aband.) 
Ver cent aband. 10-yr. ay 
Per cent uband. in 1926 
Per cent aband: in 1927 
| Winter rye, planted 


tion from winter killing. 


percentages of the acreage of winter 


acreage to be devoted to the 


from 


| 
| 
| 
| 
| 
| 
| 
| 
| 


INTENDED PLANTINGS IN 1928 IN 
GROWN FOR HARVEST 


3 WINTER GRAINS FOR 
PER CENT OF ACREAGE HARVESTED IN 1927. 


Atlantic. 


: de e various spring planted crops. 
vinter killing is usually small, no estimate of it is made. 


[Continued from Page 1.] 


Cigar types, as a whole, show an in- 
crease of 19 per cent. The heaviest in- 
crease, judging by expressed intentions, 
will be in the Miami Valley of Ohio and 
Indiana, amounting to 27 per cent. 

Farmers now intend to increase the 

acreage of potatoes by 11.9 per cent, 
the prospective Increase being shared by 
all sections of the country except the 
Pacific Coast. “An increase of 5.5 per 
cent in the acteage of sweet potatoes 
is also reported as intended. 
_ An intended increase of 12 per cent 
in the area devoted to peanuts is re- 
ported, with increases of about 6 per 
cent in the Virginia-Carolina area, 10 
per cent in the Southeast, and about 
30 per cont in the Southwest. 


Farmers’ Intentions 
Actually to Plant 


_ This report presents farmers’ inten- 
tions to plant in 1928, as reported on 
March 1. The statement has been pre- 
pared by the Crop Reporting Board of 
the Department, based upon returns from 
about 50,000 producers.: The statement 
is not a forecast of the acreage that will 
actually be planted. It is simply an in- 
dication of what farmers had in mind to 
plant at the time they made their re- 
ports, compared with the acreage grown 
by them last year. The acreage actually 
planted may be larger or smaller than 


these early intention reports indicate, 
due to weather conditions, price changes, | 


labor supply, and the effect of the report 
itself upon producers’s action. Therefore 
the reports of acreage actually planted 


to be issued in July should not be ex- | 
pected to show the same changes as the 


intention reports. 
_ Because of national legislation spe- 
cifically prohibiting reports of intention 


to plant cotton, no information on cot- ! 


ton has been collected. 


-ER CENT OF ACREAGE 
IN 1927. 
North South 
Central. Atlantie. 
101.7 101.9 


98.3 


South 
Central. 
106.1 


Western. 
101.7 
99.1 


107.2 


116.1 


115.0 
107.6 
131.9 
119.3 


102.8 


112.4 
103.3 
109.9 
107.8 
100 9 


107.2 


100.0 


HARVEST IN 1928 IN 
North 
Central. 


South 
Atlantic. 


South 


Central. Western, 


116.0 
10.3 
8.7 
13.2 


103.5 


100.0 

3.0 

1.6 a 
2.6 19.5 
98.5 100.0 


10.5 
13.1 
105.5 


Note.—The planted area of winter grains is subject to a varying amount of reduc- 
The loss from this cause may reduce or increase the stated 
§ wheat 
harvested in 1927 and may considerably modify 


io be harvested compared with that 
the present intentions concerning the 


The December estimate 


of acreage of rye covers only rye intended for grain, and is revised in May 


*Includes only 
Montana. 


Comisaieanal Milk 


Is Used in Numerous Forms 
And for Various Purposes 
By Different Peoples. 


Concentrated milk has become an im- 
portant international manufactured food, 


reveals. There is hardly a single coun- 


Is Now World Product. 


' and have so far this season moved as | 


a trade bulletin just issued by the Com- | 
merce Department’s Foodstuffs Division j 


| Prices of Farm 
Below Level of January | 


the four States of Minnesota, North Dakota, South Dakota and 


Products 


[Continued from Page 1.] 
they have in the past in years of similar 
supply and demand conditions. 


prices have made their characteristic 


seasonal advance for a year of very 


| farm commodity prices are largely sea- | 
' sonal in character excepting the price 
of horses, which has advanced more than 


try, according to this bulletin, which does | 


' not consume this product in some form. 
The statement follows in full text: 


milk entering into international trade, 
including condensed, full-cream 
skimmed, sweetened and unsweetened; 


pared with or without sugar; sterilized 
milk and cream; malted milk and 
fants’ food. 

Different countries use 
trated milk for different purposes, the 
bulletin discloses. In the United States 


in- 


full-cream milk is used as a substitute 


and ; 


, butter, grains, potatoes and lambs have | 


small crop. The recent changes in other 


usual between January and February. 
Compared with a year ago the prices 
of cotton, cottonseed, feed grains, ap- 


ples, beef cattle, lambs, wool, and horses ; 


=3 : | are hi +, whi cacti = 
There are many kinds of concentrated | ' higher, while practically all of the 


other commodities are lower, the great- 
est advances over a year ago being 
shown by cottonseed, apples, cattle and 
cotton, and greatest declines by potatoes 


powdered full-cream and skimmed pre- ; and hogs, 


Since February 15 prices of cotton, 


| advanced somewhat while prices of cat- 


this concen- | 


and Canada condensed and evaporated i 


for fresh milk, while large amounts enter | 
into the manufacture of ice cream, con- | 


fections and bakery products. Powdered 
milk is used mainly by manufacturers of 
, chocolate and in bakeries. In the United 
Kingdom, the world’s largest consumer 
of imported milk, the greatest quanti- 
ties consumed are of the sweetened 
skimmed variety, which is used as a 
substitute for fresh milk. In Switzer- 
land, Denmark and Norway, a very small 


tle, hogs and eggs have declined, indi- 
cating that the average of farm prices 
on March 15 is not materially different 
trom that of February. 


Commodity prices at wholesale mar- | 


kets were also lower in February than in 


January, according to the Annalist In- | 


dex. The average for January was 148, 


| for February 146, the decline being due 


| vanced slightly, 


amount of condensed milk is consumed | 


as food. The use of evaporated milk 

as a food is growing in France, Spain, 

Germany and other European countries 
| that are. inadequately supplied with 
fresh milk. 

Used as Confection. 

In the Far East condensed sweetened 
milk is used primarily as infants’ food 
and nourishment for children and in- 
valids. The natives of many of these 
Asiatic countries use condensed milk as 
a confection and also as a “spread.” Milk 
was never a part of the diet of many 
of these eastern nationalities, so edu- 
cationai programs have been inaugurated 
, to teach the natives the use of concen- 

traied milk, and as a result they are 
gradually adopting milk as a food. Eva- 
porated and sterilized milks are com- 
monly used by the foreign white p pula- 
tion in Asia in preference to the local 
supply of fresh milk. 

In Australia and New Zealand con- 
| centrated milk is used for food. In 
South America it is consumed as a con- 
fection oY. the Indians, while the Spanish 
| element likes a very sweet milk known 
| 2s dulce de leche.” All Spanish-speak- 
; ing countries use condensed and evapo- 

rated milk as food to some extent with 
i the exception of Cuba, That country 


ee ee palette 


} as - . : 
to lower farm, food and fuel prices; | 


metal and building material prices ad- 


is the iargest per capita user of con- 
densed sweetened milk in the world. 


World Production. 


_ Total world production of concentrated 
milk is difficult to’ determine. In 1925, 
according to the bulletin, it is estimated 
to have reached approximately 3,500,- 
000,000 pounds, of which output the 
United States accounted for more than 
60 per cent. The Netherlands was the 
next largest producer, making about 10 
per cent, while the United Kingdom and 
Canada each produced in the neighbor- 
hood of 8 per cent. 


Before the World War the export trade 
of the United States in concentrated 


milk was insignificant, European coun- | 


tries being the chief suppliers of this 
product. The war brought about a 
marked change in this respect, European 
shipments declining while from the 
United States, Canada, Australia, and 


New Zealand increased enormously. In | 


1919, ; which was an abnormal year, 
American concentrated milk exports 
amounted to 80 per cent of total world 
shipments, while in 1925 these had de- 
clined to only 20 per cent. In the latter 
year the total volume of all kinds of 
concentrated milk entering international 
trade was approximately 720,000,000 
pounds, valued at $72,000,000. Of this 
amount 519,400,000 pounds was con- 
densed milk, 125,800,000 was evaporated 
and 56,200,000 was powdered. 


As the loss of rye acreage ' 


Apple | 


WASHINGTON. 


On the opposite page there appears one of a 
series of articles describing the City of Wash- 


ington. 


These public-spirited citizens, firms 


and institutions have made possible this series: 


The Mayflower, 
Washington's Finest Hotel. 
Connecticut Avenue at L Street. 


+ + 


The Wardman Park Hotel, 
The Hotel Built With an Ideal. 
Connecticut Ave. and Woodley Rd. 


++ 


The’ Grace Dodge Hotel, 


A Distinctive Hotel 
For Men and Women. 


Union Station Plaza, near Capitol. 
+ + 


Underwood & Underwood, 


Quality Photographs. 
230 Connecticut Avenue. 


> +> 


Southern Brothers, 
Steward Business University 
For Secretaries and Accountants. 


333 F St. N. W. 


++ 


Mt. Vernon Electric Railway, 
Fastest Direct Service to Mt. Vernon. 
Terminal, Twelfth and Penn. Ave. 


+ + 


Smith’s Transfer & Storage Co., 
Moving, Packing, Shipping. 
1313 You St. N. W. 


> > 


Chestnut Farms Dairy, 
A Monument to Health. 
Pennsylvania Avenue at 26th St. 


> + 


Alexandria 
Chamber of Commerce, 


Invites Industry. 
302 Albee Building, Washington. 


> + 


Silver Spring 
Chamber of Commerce, 
Washington's Ideal Suburb. 

700 Southern Building. 


+ % 


Northern Virginia Bureau, 
Promoting Northern Virginia. 
Albee Building. 


> + 


Woodward & Lothrop, 


A Store Worthy of the 
Nation’s Capital. 


Tenth, Eleventh, F and G Streets. 


+ + 


Gude Brothers, 
Florists, 
1210 F Street. 


> + 


W. C. & A. N. Miller, 
Developers of Wesley Heights. 
1119 17th Street N. W. 


+ + 


Wardman, 


Houses One-Tenth of the Capital City 
Population. 


1485 K Street N. W. 


+ + 


The Tolman Laundry, 
The Capital City’s Modern Laundry. 
6th and C Sts. N. W. 


} 
' 
{ 
{ 


{ 
' 
| 


| 
| 
| 
| 
| 


| 


| 


{ 


| 


+ 


The Willard, 


Washington’s Leading Hotel 
On Historic Pennsylvania Avenue 


+ + 


The Carlton Hotel, 
Sixteenth and K Streets. 
Two Blocks from the White House, 


+ & 


The Washington Hotel, 
In the Center of the Banking District, 
Opposite Treasury. 


+ + 


The Burlington Hotel, 
High-Class Residential Hotel. 
Vermont Avenue at Thomas Circle. 


+ 


The Riggs National Bank, 


Resources of $50,000,000 
Leading Bank in National Capitat. 


+ + 


District Lawyers & Washington 
Title Insurance Co., 


Title Insurance. 
1413 Eye Street. 


* + 


H. L. Rust Co., 
o'2% Mortgages on D. C. Propertty 
1001 Fifteenth Street N. W. 


YS > 


McKeever & Goss, 


Member, American Association of 
Mortgage Bankers. 


1415 K Street. 


++ 


Harriman & Co., 
Members New York Stock Exchange. 
729 Fifteenth Street N. W. 


>? 


W. B. Hibbs & Co., 


Bankers—Brokers, 
New York Stock Exchange. 
725 Fifteenth Street. 


> + 


Munsey Trust Co., 
We Pav You On Your Deily Balances. 
Munsey Building. 


> > 


National Engraving Co., 
Service That Satisfies. 
Thirteenth and E Streets. 


> + 


Perpetual Finance Co., 
7% First Trust Notes. 
26 Jackson Place. 


> + 


Edson W. Briggs Co., 
Rock Creek Park Estates, 
1001 Fifteenth Street N. W. 


+ + 


Hedges & Middleton, 


614% First Trust Notes. 
1412 I Street N. W. 


* + 


Washington Rapid Transit Co., 

“The Sixteenth Street Coach Line.” 

Washington's Newest Transportation 

System. Coaches for Private Hire. 
J 4615 14th St. N. .W. 


; 
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wt the carrying through to completion of the gov 
ernment building program in the District of Co 
lumbia—especially that part of it dealing with the great 
triangle lying between Pennsylvania Avenue and B Street 
extending from the Treasury Building to the foot of Cap- “, 
itol Hill—Washington will. become beyond all question 
the foremost capital city of the world. Here will be beauty 
of architecture and perfection of equipment undreamed of 
in earlier days. 

In this great triangle, under present plans, will be erected splendid 
new buildings for the Department of Commerce; the Department of 
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Future visitors to the Capital City may stand on Capitol Hill and Took 
out upon a scene of beauty not paralleled in any other city of the world. 


Agriculture; a great central Archives Section for the permanent pres- The development of this new government triangle will make of 

ervation of important records and documents; the Department of Labor; Washington the model capital city—a city worthy to be the seat of a great 

the Department of Justice; as well as the independent establishments of nation’s government . . . the nerve center of a nation’s commerce. 

the government. ey 
* *x * 


These buildings are being designed to blend in highest degree beauty 
of architectural conception and practical utility. 

Already work has begun—ground has been broken for the Depart- 
ment of Commerce Building and the Internal Revenue 


The ultimate completion of this new triangle building program may 
call for an expenditure above $150,000,000.00. It will increase the value 
of all Washington real estate, especially that section 
immediately bordering on the triangle. It will make 


Building. Title to the land lying within the triangle is lite Sen: siiiaa sialyl ida tad nme / - 
rapidly being acquired—architects’ plans for many of people ct the Unite | hong "The pubication is W ashington still more attractive as a place to visit or a 
the new buildings have already been approved. umber of Washington's leading business men and place to live; it will meas added prosperity in a purely 
. p i institutions, whose names appear on the opposite page commercial sense 
As will be readily seen from the reproductions of Sears of Weenie is teornleg Of peur weac analal : an ane ; ! 
architects’ drawings on this page the Washington of cap ca i an We shall be glad to answer questions about Wash- 
. Sa at . acaptages, oak oonsien aeentae thd setagglaiee tr . . ; 

Tomorrow will be more than ever “a city of magnifi- ee ington and give full particulars on any phase of Wash- 
cent distances”—this phrase, once applied in derision ee ay eee ington in which you may be particularly interested. 
and sarcasm, will become one of breathless admiration. Write us today. 





AS THE NATION GROWS |fmis 0 GROWS WASHINGTON 








TODAY'S 
PAGE 


— 


INDEX 


Railroads 


YEARLY 


128) 


THE UNITED STATES DAILY: SATURDAY, MARCH 17, 1928 


Rate Petitions 


Intent of F lexible Provision of Tariff Act 
Defeated, Asserts Commissioner Costigan 


President Criticized 
In Sugar Inquiry 


Colleagues Declared to Ignore 
Significance of Transporta- 
tion Charges in Competition. 


Publication was vegin im the issue 
of March 16 of The United States 
Daily of, the leticy written to Sei- 
ator Robinson (Dem.), of Arkansas, 
by Edward P. Costigam, explaining 
his reasons for resigning as @ mem- 
ber of the Tariff’ Con mission, and 
criticizing the official activities and 
motives of his colicagues and the 
attitude of. the President towards 
reorganization of the } " tel and 
efor i of the p lictes o7 tit UCom- 
Missi 
Th 

(11) 
than a month 


Oil. 
e full text 1 pt 
On June 15, 1920, little more 
t oner Cul- 
alter 
ission’s sugar re- 
President Cool- 
; refusal to make any 
‘on sugar under the 
a major 
ignored and 
investigation of the first 
had engaged the services 
staff for nearly two years 
Government many thou- 
rs, was thrown overboard, 
unprecedented series of 
ves, and political maneuvers 
hich the White House ac- 


berison 

held the 

port for ma 

idge announced hi 
jin the tari 


2 Commissio1 
order, which 
of an expert 
and cost 
sands of 
following a 
lobbying dvi 
in some of w 
tively shared. ; a : 
Without attempting to present in sim- 
jlav detail the Commission s history since 
the summer of 1925, 1 may state that 
during these later days the obstacles 
thus early erected against a Scientific 
application of the flexible tariff provi- 
sions have nev been ren 
1925 on i 
and due to 
standards, 
tions of fac 
Commission's 
Those reports 
speak for themsel 
be said in res 
subject of farthe 
quences and most pe 
ivisi that 


who 


ate 


Pk 


1oved. 
eding years, 
itrasted official 
ferent interpreta- 
- have featured the 
s to the President. 
st largely be left to 
may, however, 
ation—the 
conse- 


‘ommission 


ves. 


judic 
in their con- 
1 opinion of 
t Case in- 
1, on Which the Com- 
- two s, whether 
yn should be 


mis 
standards have 
structions of 
the Attorney 
volved the qu 
mission div f 
under the law transp9l 
added to production cos 
mestic f 
even terms m U! i 
market of the United States. 
The declared object { the 
tariff is equalized competi 
United States. This 
only by including 
penses. and the answe! th 
General was in the affirmative. ; 
day, after another two years, the Mar- 
vin group are strenuously engaged in nul- 
lifying the ruling of the Attorney Gen- 
eral by substituting transportation 
charges based on imaginary movements 
of articles for the actual charges in- 
curred under the actual competitive con- 


ditions investigated by the’ Commission. 


Declares Mr. Dennis 
Has Changed Attitude 


timony OL an ex- 


1 uvhek 
law in 


$s to enable do- 


and ooe : 
he principal competing 


flexible 
the 


ttained 


Oddly encugh, tes ) 
ceptional sort > the rig 
of such Con 
in the off 
Dennis. 
sioner Lewi 
pointment 
Commissio 


boded 


psed hi 


followed 
members of 


be 5 


course 
tion by those 
sion who clined to 
wishes of ident 
sioner Dx pe 
ficial service 1 ry evidenc 
jntention and desire to Cooperate 
Marvin group. His entry on the 
Commission’s work placed me in an ap- 
parently hopeless minority; the Commis- 
sion was divided five to one. 


the 


Apart from his uniform courtesy, and | 


outside of the transportation problem, 
on which he agreed with my long-main- 
tained construction of the law, Commis- 
sioner Dennis for months, with unim- 
portant exceptions, threw his vote and 
influence with the Marvin group, 

In the Halibut case he even signed his 
name to a report which he privately 
denounced, and recently he has openly 
and frankly expressed his regret that he 
did not, as I did, strongly dissent from, 


instead of signing, the Commission’s ma- , 


jority findings in thet case. More and 
more, indeed, with the passing months, 
Commissioner Dennis, for good reasons 
and in the name of official self-respect, 
has found the harmony he originally 
sought impossible, and has withdrawn 
from that earlier association. His tes- 
timony before the Senate Investigating 
Committee is, therefore, highly signifi- 
cant. / ; 

Nor is that the end the 
Without authority to speak for him, I 
can say in my official capacity that, never 
more vehemently than in recent weeks, 
has Commissioner Dennis expressed his 
indignation against the methods and pre- 
judgments of the Marvin 
which Commissioners Brossard 
Lowel] are now part. 


Contends Usefulness 
Of Body Is Reduced 

Similarly, the Commission’s most re- 
cent member, Commissioner Dixon, a 
trained lawyer and experienced in han- 
dling tariff quetsions as a former mem- 
ber of the Ways and Means 
of the House of Represe ha 
been unable to agree with the Marvin 
group in several of the Commission’s re- 
cent reports, including the log case, 
which is the most important and the 


story. 


and 


Ves, 


it 


clearest lower-duty case considered by | 


the Tariff Commission since Halibut, 
which followed sugar and linseed oil, 

It thus appears that, while the Sen- 
ate Investigating Committee still hesi- 
tates over its report, the old divisions 
and underlying causes persist. In fact, 
the Commission stands today as i 
yeconcilably divided because of the dif- 
ferent official standards of its members 
as in the darkest days of the sugar in- 
vestigation. 

Can there be any longer the slightest 
reason to doubt the true explanation? 


having | 


re- | 


From | 


Di sini sad 
- 1 thrust 


1 foreign goods to Meet on } 


and wrong | 


group—of ; 


Committee ; 


ir- | 


| With all his applied political power, 
-resident Coolidge has failed to anni- 
hilate all of the Commission’s former 
impartiality, though his course has effec- 
| tively helped to wreck the Commission’s 
usefulness. 
| When Commissioner Glassie’s term of 
office and subsequent recess appointment 
by the President expired, the opposition 
: Commissioner Glassie had aroused in 
| Congress, by insisting on judging the 
sugar case, prevented his permanent re- 
appointment. Conditions in 1927 thus 
unexpectedly paved the way for a suc- 
| cessful demand by the minority in Con- 
| gress for the selection, as the successor 
of Commisioner Glassie, of Commissioner 
| Dixon, a high-minded public servant. This 
, selection was made during the Senate 
| Committee’s investigation of the Com- 
! mission. 
The public was much less fortunate, 
however, in regard to other appoint- 
{| ments. Preceding the Senate Commit- 
tee’s investigation, when vacancies were 
| created by Commissioner Culbertson’s, 
and later by Commissioner Burgess’ 
| resignations, Commissioners Brossard 
and Baldwin were named. After a 
limited service, during which, to be en- 
| tirely candid, he was little better than a 
rubber stamp in the hands of the Marvin 
group, Gommissioner Baldwin resigned— 
| in part, it was said, for reasons of 
health. He has since been succeeded by 
|} Commissioner Lowell. 
| _ Commissioners Marvin, Brossard, and 
Lowell stand today a united tariff band, 
| steadily pressing for higher tariff rates 
| and against important reductions, reck- 
less on occasions in their treatment of 
| facts and the law. 
|} Commissioner Marvin has been men- 
tioned. I must add my confirmed judg- 
| ment, which the Senate Investigating 
Committee has had ample opportunity 
| to verify, that his membership seriously 
; impairs the usefulness of the Commis- 
sion, which will not have proper credit or 
either at home or abroad, among 
s, economists, and disinterested 
persons, particularly so long as he re- 
mains its chairman. With a back- 
| ground of public service justifying his 
selection, his position as Commissioner 
j and chairman has exalted a tariff 
lobbyist at the public expense. 
Incomparable opportunities for a 
former lobbyist have now for years been 
into his hands through his re- 
; peated annual designations for that 
| strategic post by Presidents Harding and 
, Coolidge. No exposures, however, dis- 
ere ing, of bias, partisanship, and the 
distrust of his associates, have suffered 
to break this New England slate. Strang- 
est of all, the strangle-} on the Com- 
ission is continued by hidden influences. 
well-known in Washington that 
resident Coolidge has long ceased per- 


out 


as 


> 


| justly 


sonally to consult or place confidence in } 


ed Tariff Commission chair- 


lis designat 


man. 


Vr. Brossard Deciared 


y | To Lack Judicial Mind 


Commissioner Brossard has long been 
known in Washington as a 
' protege of Senator Smoot. He was on 


Attitude of Mr. Dennis 
Said to Have Changed 


Messrs. Marvin, Brossard and 
Lowell Described as United in 
Favor of Higher Rates of Duty 


erence to one or two other of many fate- 
ful consequences of the manipulation of 
that body. The Commission has not 
only failed to meet its impartial duties 
in regard to changes in tariff rates; 
other possibilities of far-reaching public 
service have similarly suffered. 

For 
duties imposed on the Commission is one 


calling for reports on the effect of our 


tariffs “upon the industries and labor 
of the country.” 
cessive tariff rates often prefer imag- 
inative fiction to tariff realities. This 
statutory duty of the Commission 
awakens little enthusiasm among those 
who prefer embargoes and monopolies to 
the restraints of competition. 

An open-minded performance of this 
task by the Commission would have dis- 
closed the use of various tariff fallacies 
to mislead farmers and industrial work- 
ers in the United States. If the Com- 
misison had been properly constituted, 
long before now it would have clearly 
pointed out the limited benefits derived 
by farmers from many agricultural tariff 
rates. 

For example, the Commission would 
have convincingly dealt with the unim- 
portance of the tariff for most wheat 
growers in the United States. 
at this hour be reporting on the ques- 


tion—What does the 42 cents per bushel | 
tariff on wheat—which was lifted to that | 


level because of Canadian competition — 
have to do with the fact that the Ameri- 
can hard spring wheat of the Northwest 
has lately been selling at prices about 


10 cents less per bushel than Canadian | 
1 


hard spring wheat? 


Other Consequences 
Of Changes Cited 


And the public would already be ad- 
vised that an increased tariff on corn, 
for which appeals have been pouring into 
Washington, offers little hope for the 
distressed farmers of the Corn Belt, who 
seek to escape from their tragic 
burdens even if nothing is offered but 
an unlikely miracle. Indeed, one can 
but wonder in these days of easy faith 
why the growers of the South have not 
been similarly hypnotized by the assur- 
ance that their prosperity can only be 
guaranteed by a highly protective tariff 
duty on cotton. 

_ So in the field of the “industrial ef- 
fegts of the customs laws * * * upon 
the * * labor of the country,” 


; constituted as it now is. it can not sat- 
| isface eile yf. ; 
istactorily perform. At the present time, 


political ; 


' the staff of the Commission before he - 


| became a member, and in both relations 
created an impression of a biased. as dis- 
tinguished from a scientific or judicial, 
mind. Members of the Senate Investi- 
gatmg Commi 
testifying under oath, he appeared at 
; times to be cautiously hiding material in- 
| formation within his knowledge which 
| was sought by such members. 

As a witness, he strengtheged the view 
: that he isa 
{ certain i 


| 
| 


rotected inte 


1t hi 
iting in 

r Y mer Culbertson— 

resident olidge’s United States Minis 

to Rumania—as follows: 

rm ©} Ft’e hot 

; to me that F 


| place. 


is selected to fill m) 


tion of the President’s 
vy justified in le 
Thev were certain to 
into a minority, 

driven by the 
i 1 : to break with my party 
| without saving Commission.* * * I 
' didn’t suppose that Coolidge would do 
thething so rawly, if he did at all. Evi- 
dently our suspicions were correct and 
Brossard has been playing with the sugar 
| lobby and now he has his reward! I 
' can imagine the effect on the staff—upon 
j} men like Comer, Clark, DeLong, Simp- 
son, Wallace, etc. They must feel that 
honesty is not the best policy.* * *” 

Of Commissioner Lowel, the most re- 
cent member of the Marvin group, it 
must be said that he lacks equipment or 
special qualifications for the duties of 

| the Tariff Commission. In so far as he 
acts independently, he appears to vote 
prejudices rather than facts. He even 
| seems to take pride in parading his mis- 
; conception of his official responsibilities. 
To illustrate: 
In the Cherry investigation, during the 
preparation of the final report to the 
President, a section was inserted pur- 
porting to state the separate views of 
Commissioners Marvin, Brossard, and 
, Lowell. Commissioner Lowell subse- 

quently affirmed that he had not read 
| that section, although he admitted that 
he knew that it had been offered as the 
expression of the views of himself and 
his two associates. 

On various other occasions he has 
stated at Commission meetings that he 
s opposed to dissenting statements in 
| Commi n reports to the President; 
| that he is not “the kind of a man” to 
| 


+} 
the 


9) 


dissent, and never will dissent, but, in- 

stead, “will keep still,” no matter how 
| much he may disagree with the contents 

of such reports. 
It must be evident that these personal 
references are not recorded without re- 
' gvet. Commissioners Marvin, Brossard, 
$s and Lowell h been my Official asso- 
ciates for a considerable time. Our of- 
ficial relations have been frank, but alse, 
with few exceptions, courteous. 

These Commissioners share the pleas- 
ant personal traits which lighten our 
every-day human experience. It is, 
therefore, unthinkable that such critical 
estimates would be offered except for 
| reasons of public necessity. 
{ ments are personal because facts of pub- 
; lic consequence are personal. The 
| tragedy of the Tariff Commission is di- 
rectly traceable to certain Tariff Com- 
.missioners and certain Presidents. And 
Congress will never correct the disease 
unless it legislates with eyes and mind 
open to these essential truths. 

This picture of the Tariif¥ Commission 
| Would not be complete without brief ref- 


tee are aware that, while | 


an who wishes to favor | 
; woolen 


1925 by his |! 


much of a compliment | 
pointme is to be re- | ! 
yintment is to a Ee 


, | Stat 
ving | * 


and I | 


force |} 


after years spent in assembling informa- 
tion, its membership is such that no 
report emerges showing that American 
wages, though relatively higher than for- 
eign, are not in the main the conse- 
quence of protective tariffs, but rather 
of the remarkable skill with which hu- 
man and other power has been applied 


to the enormously rich natural resources | 


of the United States. 

Some highly protected industries pay 
wretched wages; and constantiy before 
the Commission are such familiar facts 
as the higher wages paid in the boot 
and shoe industry, which enjoys no tariff 
subsidy, than in the highly protected 
olen and worsted industries. 
larly, it is common information. the sig- 
nificance of which is, however. often for- 
gotien, that the automobile industry— 
which recently asked that the tariff be 
completely removed from motor cars, 
since the industry fears no world com- 
ion whatever — pays much higher 
than highly protected Unived 
industries such as pottery and 
meat-packing. 


Wages Relatively High 
In Automobile Industry 
In fact, novelty no longer attaches to 


tates 


the story of efficient mass production. } 


Relatively high wages can be and are 
paid in our automobile factories, yet the 
American labor cost of any single auto- 
mobile is low, and this product of Amer- 
ican factories can usually be sold cheaper 
than the comparable product of foreign 
countries, in spite of the lower wages 
paid in such foreign countries. 

Nor does this experience diifer widely 
from cases of mass production in other 
domestic industries in which the output 
is aided by especially valuable natural 
resources. Indeed, our natural advan- 
tages for production have wrought such 
comparative results through all our his- 
tory, even in Colonial times, as shown 
by higher wages in many enterprises 
here and abroad, with or without tariffs, 
and with low tariffs as well as high. 

_It is unnecessary to add that a scien- 
tific Tariff Commission would not hesi- 
tate to show, to the extent statistically 
determinable, that, while excessive tariffs 
at times enrich private interests, other 
tariffs are deceptively meaningless; that, 
as a rule, tariff duties are more ad- 
vantageous to most branches of manu- 
facture than to most branches of agri- 
culture; that tariff duties are not likely 
to bestow equal benefits 6n both; and 
that, so far as the articles produced by 
the great majority of our farmers are 


+ concerned, prices are usually determined 


' now 


The state- | 


by market, especially world-market, con- 
ditions, rather than by tariff barriers, 


Believes Continuance 
In Office Is Useless 


This country has nothing to fear 
through discovering that her rank among 
industrial nations tends to be advanced 
rather than retarded under tariff poli- 
cies of greater liberality than those 
in force, permitting, within the 
limits of fair practices, the reasonable 
operation of fundamental economic laws, 

In the face of such continuing offenses, 
both of omission and commission, I have 
decided to end my official experience. 
Until recently, I assumed that, with 
two years’ knowledge, Congress would 


, not fail at this session to grapple with 


, made that expectation reasonable. 


| 


corrective remedies. The appointment 
of the Senate Investigating Committee 
To 
be sure, the Senate’s confirmation of 
Commissioners Brossard and Lowell, in 
the midst of that investigation, pointed 
the other way. The former was open 
to challenge as disqualified; the latter 
in part because without real understand- 


instance, among the statutory | 


Beneficiaries of ex- | 


It might | 


tf ve the | 
| Commission has been under obligations 
which it has not discharged, and which, | 


Simi- | 


Mergers 


Safety Doors Asked 
For Fire Boxes by 


| 
{ 
| 
| Locomotive Trainmen 


| 
' 


Brotherhoods Tell Interstate 
Commerce Commission 
That Mechanical Oper- 
ation Is Required. 


The Brotherhood of Locomotive Engi- 
neers and the Brotherhood of Loco- 
motive Firemen and Enginemen have re- 
quested the Interstate Commerce Com- 
mission, in a complaint made public 
March 16, to require the railroads to 
cease and desist from alleged violation 
of the Boiler Inspection Act and to 
equip all steam locomotives with me- 


| 
| 
| 


| other devices to protect employes on 
| life and limb. 

The complaint represents that the 
| Chief Inspector of Locomotives in mak- 
| ing his annual reports to the Interstate 
| Commerce Commission has  recom- 


chanically operated fire box doors or | 


} mended adoption of a rule requiring | 


that locomotives be equipped with 
mechanically operated doors to the fire 
| boxes; that the legislatures of several 
| States, including Georgia, Indiana, 
Iowa, Michigan, New York, Ohio and 
| Wisconsin, have enacted laws requiring 
that locomotives shall be so equipped, 
‘and that some railroads have equipped a 


large number of locomotives with this } 
; orders defining the limits of the standard 


device. 
The compiaint sets forth that opera- 
! tion of jocomotives which are not 
equipped with mechanically operated fire 
| box doors subjects the firemen to ex- 
| tremés of heat and cold, impairs their 
| eyesight by exposing them to the glare 
| of the fire, exposes the occupants of 
| the locomotive cab to unnecessary dan- 
ger in the event of an explosion in the 
| firebox and endangers other employes 
| and the safety of the train by hinder- 
| ing employes in the cab from bringing 
the train under control in the event of 
| such explosion. 


| Rate Complaints 
| Filed with the 


| Interstate Commerce 
Commission 


————————_—_____. aa 


| 


| 
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oe 


- Tariffs 


New York Central Files Brief on Lease 
Of Michigan Central and Big Four Roads 


Power of I.C.C. to Grant Authority. for 


Acquisition 


Upon Condition Short Lines Are Included Questioned. 


The New York Central Railroad has 
filed with the Interstate Commerce Com- 
mission a brief in connection with its ap- 
plication for authority to lease the Mich- 
igan Central Railroad and the Cleveland, 
Cincinnati, Chicago & St. Louis Railway, 
with particular reference to the question 
of the inclusion in the proposed system 
of short-line railroads that have inter- 
vened in the proceedings for that pur- 
pose. 

The New: York Central contends that 
“the Commission may not use its power 
with respect to the granting or denial of 
applications for authority to acquire con- 
trol of carriers applied for as a means 
of compelling applicants to acquire con- 
trol of short lines not applied for.” 

The brief also contends that “the Com- 
mission, if it finds that the acquisition 
applied for is in the public interest, 
may not condition its approval of such 


Public Convenience Not Shown to Justif y 


| 
| 
| 


acquisition upon the making or the offer 
to make another and different acquisition 
not applied for,” and “that the obliga- 
tion is upon each intervener to furnish 
adequate data upon which the Commis- 
sion may find that the public interest re- 
quires its allocation to the New York 
Central, and that each intervener has 
failed to produce these data.” 

It is also contended that the inter- 
veners have failed to produce data upon 
which the Commission may prescribe the 
terms an@ conditions upon which they 
should be included in the proposed plan. 

The short-line railroads that are ask- 
ing to be included in or allocated to the 
proposed system are the Federal Valley 
Railway, the Boyne City, Gaylord & 
Alpena Railroad, the Chicago, Attica & 
Southern Railroad, the Southern New 
York Railway, and the Fonda, Johnstown 
& Gloversville Railway. 


Change to Eastern Zone Time for Atlanta 


Report of Attorney-Examiner to I. C. C. Recommends 
That Central Allocation Be Maintained. 


Denial of the petition of the Atlanta 
Chamber of Commerce and other organi- 
zations of Atlanta, Ga., that the Inter- 
state Commerce Commission modify its 


Eastern and Central time zones so as 
to include that city within the Eastern 
zone instead of the Central zone, was 
recommended in a proposed report by 
Attorney-Examiner John T. Money, made 
public March 16. The report is pro- 
posed as the fifteenth supplemental re- 
port on the Standard Time Zone Investi- 


| gation, No. 10122, on the Commission’s 


Rate complaints made public March 16 | 


| by the Interstate Commerce Commission 

| are summarized as follows: | 

| No. 20760. Albany Perforated Wrap- 

ping Paper Co., of Albany, N. Y., v. 
Atlantic Coast Line Railroad et al. Re- 


able rates on toilet paper and naper 
towels from Albany, N. Y., to Lynch- 
burg, Va., and other destinations. 

No. 20761. The Mac Gillis & Gibbs Co., 
of Milwaukee, v. Chicago, Burlington & 
Quincy Railroad et al. Seeks reasonable 

| rates and reparation on wooden fence 
' posts from points in Michigan to desti- 
; nations in Nebraska and Kansas. 
i No. 20762. 
of Wapakoneta, Ohio, v. Baltimore & 
Ohio Railroad et al. Asks Commission 
| to prescribe reasonable rates on fuel oil 
from Kenova, W. Va., to Wapakoneta, 
Ohio. Claims reparation of $5.81. 
t 
No. 20763. E. D. Reed Produce Co., of 
| San Benito, Tex., et al., v. Atchison, 
Topeka & Santa Fe Railway et al. Re- 
quest Commission to require establish- 
| ment of reasonable rates on potatoes, 
| ore to storage-in-transit privileges 
now in effect, from points of origin in 
| Nebraska and Wyoming to various points 
in Texas. Claim reparation. 

No. 20756. H. B. Glover Co., 

Dubuque, Iowa, v. Chicago, Milwaukee 
| & St. Paul Railway 
tion of $113.76 on woolen cloth from 
Eureka, Calif., to Dubuque. 


ing of his task. Yet my personal con- 
| fidence in the final outcome has persisted 
until now. It is extinguished at last. 
And I am unwilling to devote to a 
| vanished hope the unexpired two and a 
half years of my present term of office. 
| With but three months probably left 
of the present session of Congress, in 
a Presidential year, the Senate Investi- 
| gating Committee is silent. The issue 
would not be hopeless if a genuine pro- 
gram for a reorganized Commission had 
been set in motion. Instead, Congress 
has once more voted the Commission’s 
annual appropriations. Agriculture is 
making proper demands for national re- 
lief, and it is easier to use the Commis- 
sion to convert farmers to a mistaken 
belief in tariff salvation than. to apply 
real and permanent agricultural reme- 
dies under _ Such circumstances, my 
further official partnership is useless. 
Three other reasons strengthen this 
conviction. The first is that I have done 
everything possible to aid the Investi- 
gating Commmittee and the public 
through various constructive legislative 
Suggestions. The second, that no recess 
appointment of my successot is probable 
If I withdraw now. And thethird, that 
sufficient of the Congressional session re- 
mains to permit insistence on the ap- 
pointment of an able and upright suc- 
| cessor, and to prevent the confirmation of 
an unfit nominee. 
In conclusion may I say that I do not 
| exaggerate the present issue? I fully 
realize that the manpulation of the Tariff 
\ Commission since 1922 is but part of the 
total picture of present-day Washington. 
In an era which history may yet sum- 
marize as to the age of Daugherty, Fall, 
and Sinclair—in which another Govern- 
mental body, the Federal Trade Commis- 
sion, is widely looked upon as the legiti- 
mate prey of those who dealin the unfair 
practices that Commission was created 
| to destroy—in which even the National 
Senate is not immune against the tres- 
| pass and dictates of powerful lobbies— 
| the fate and fortunes of the Tariff Com- 
mission may be thought unimportant. Yet 
; no part of the public edifice can be under- 
mined without danger to the whole struc- 
ture. Public service still demands fidel- 
ity. And the ancient right of remon- 
Strance remains. An ffiocial witness of 
law violations, I have successively ap- 
pealed to the President and to Congress. 
One further dissent ig in order. I am 
therefore returning my official Commis- 
sion to the Government, 


quesis Commission to prescribe reason- | 
' boundary 


docket. 

Mr. Money says the Commission should 
find that it has not been shown that 
greater convenience of commerce will 
be served by the proposed change, be- 
cause the citizens and various interests 


| of the city are unable to agree upon 
either standard of time and that “many 
: characters of commerce would be greatly 


inconvenienced by the adoption of east- 
ern time in Atlanta.” 

The text of the proposed report fol- 
lows: 

By orders issued with the original re- 
port herein, 51 I. C. C. 273, the Commis- 
sion defined the boundary between the 
United States standard Eastern and 


| Mountain time zones in such a way as 


to divide the State of Georgia generally 


| by a line beginning at the Georgia-North 


Carolina line and following the eastern 
boundary of Union, Lumpkin, Dawson, 
and Forsythe Counties and the southern 
of Milton County to Cobb 
County, thence southerly to Atlanta and 
southeasterly immediately south and 


! west of and parallel with the Southern 


Railway to Macon, thence in a general 
southerly direction through Albany and 
Thomasville to the Florida State line. 
As so defined the City of Atlanta was 


| placed in the standard Central time zone. 


| Change Was Requested 


Wapakoneta Machine Co., 


of | 


By Business Interests 


Upon petition of the Atlanta Chamber 
of Commerce, Atlanta Clearing House 
Asociation, Atlanta Forward Commission, 
and Traffic Club of Atlanta, hereinafter 
called petitioners, the Commission re- 
opened this proceeding for further hear- 
ing to determine whether the boundary 
between the standard Eastern time zone 
and the standard Central time zone 
should be modified as to include the city 
ot Atlanta, Ga., within the United States 
standard Eastern time zone. 

Notice of the hearing of the matters in 
question was sent to the Governor of 
Georgia, the Railroad Commission of 
Georgia, the Mayor of Atlanta, and all 


es | interested carriers serving that city. A 
et al. Claims repara- | 


full hearing has been had. 

The places named in this report are in 
Georgia except as otherwise specified. 

Atlanta is slightly over 7 minutes in 
time west of the median meridan, 82 de- 
grees 30 minutes west of Greenwich. In 
other words, it is slightly over 37 minutes 
slow of standard Eastern time and 
slightly less than 23 minutes fast of 
standard Central time. 

When the Commission defined the 
boundary line between the various time 
zones of the country under the original 
decision herein, decided October 24, 1918, 
Central time was being, and had been for 
all time previous thereto been, observed 
by Atlanta, and no change was proposed 
or made at that time in the standard of 
time observed by that city. At that time 
the boundary between the Eastern and 
Central time zone extended from: Atlanta 
in an easterly direction to Savannah and, 
with the exception of a small portion of 
the northeastern corner, the entire State 
of Georgia was included within the Cen- 
tral time zone. 

Atlanta is the southeastern headquar- 
ters of numerous banking, _ insurance, 
manufacturing and commercial organi- 
zations, whose principal direct connec- 
tions are located at points in the east- 
ern time zone. Many of these firms and 
organizations, members of one or more 
of the petitioners herein, urge that the 
observance of standard Central time at 
Atlanta deprives them and their principal 
headquarters and business connections in 
the standard Eastern time zone of tele- 
graphic and telephonic contract for sev- 
eral hours of each working day. 

In support of their petition a number 
of witnesses urged that the greater con- 
venience of commerce, particularly of 
that line in which they are particularly 
interested, would be greatly promoted 
by the establishment of eastern time in 
Atlanta. Among such witnesses were 
many prominent citizens who testified 
in favor of adoption of eastern time for 
Atlanta, and many others were present 
at the hearing who, it is stated, would 
have corroborated such testimony. 

A number of prominent bankers, finan- 
ciers, and insurance brokers especially 
urged that the observance of central time 
by Atlanta and eastern time by New 
York, N. Y., and other eastern financial 
and insurance centers, subjected such 
Atlanta interests to considerable incon- 
venience, due to the difference of one 
hour in time, and especially during the 
summer months when New York ob- 
serves daylight saving time, one hour 
faster than eastern time. 

It appears, however, that some of the 
banking institutions of Atlanta open at 
9 a. m., standard Central time, and that 


a eo eS SS ET 


the banks in New York open at 10 a. 
m., standard Eastern time, thus mak- 
ing the actual banking hours of the 


two cities the same during the winter } 
Some of the Atlanta bankers | 


months. 
say, however, that if eastern time is 
adopted for Atlanta they will continue 
to open their banks at 9 a. m., which will 


York banks during the winter months. 

It is shown that the Atlanta Clearing 
House banks transfer about four times 
as much money with banks in the east- 
ern time zone as with banks in the cen- 
tral time zone. Witnesss for com- 
mercial and manufacturing interests 
show that the greater percentage 
their business is conducted with institu- 


of | 


| 
| 
| 
| 
| 


} sume obligation and liability with respe¢ 


Railway Authorized 
To Assume Liability 
For $100,000 of Notes 


St. Louis-San Francisco Is, 
Given Leave to Complete 
Deal for Acquisition of 

Office Building. 


The Interstate Commerce Commission 
on March 16 made public its report and 
order in Finance Docket No. 6758 au- 
thorizing the St. Louis-San Francisco 
Railway to assume obligation and liabil- 
ity in respect of $100,000 of promissory 
notes evidencing indebtedness against 
property purchased for a general office 
building in Springfield, Mo. The full text 
of the report by Division 4, dated March 
12, follows: 

By Division 4—Commissioners Meyer, 
Eastman and Woodlock: 

The St. Louis-San Francisco Railway 
Company, a common carrier by railroad 
engaged in interstate commerce, has duly 
applied for authority under Section 20a 
of the Interstate Commerce Act to as- 
to certain promissory notes sera? 
$100,000. No objection to the granting 


| of the application has been presented to 





tions with héadquarters in the standard | 


Eastern time zone. 

For example, they show that of the 
goods purchased by a number of repre- 
sentative Atlanta merchants 72 per cent 
originates at points in the standard 
Eastern time zone and but 27'% per cent 
originates in the standard Central time 
zone. They also show that, according to 
the Department of Commerce, the usual 


‘trade territory of Atlanta is North Caro- 


lina, Georgia, Florida, Alabama and east- 
ern Tennessee, approximately two-thirds 
of which is in the standard Eastern time 


.zone. In such ? ‘ade territory 63 per cent 


of the income and 59 per cent of the 
population is in the standard Eastern 
time zone. ° 

Proponents also show that it the 


is 


modern tendency of communities located , 


on or near the boundary of a time zone 
to adopt the time of the zone east there- 
of, and direct particular attention to 
Cincinnati and Toledo, Ohio, and Detroit, 
Mich., which cities are on the dividing 
line of the eastern and central time 
zones and have been authorized by the 
commission to observe standard Eastern 
time. They argue at considerable 
length the advantages incident to faster 
time, particularly as regards recreation 
after working hours. 

_ The prescription of standard Eastern 
time for Atlanta is vigorously opposed 
by many other manufacturing, 
mercial, civic, educational, religious and 
laboring organizations, as well as by one 
of the most prominent daily newspaper 
publishing companies, 

Representatives of important manu- 
facturing and 
urge that while their principal purchases 
are from points in the standard Eastern 
time zone, their principal selling teryi- 
tory is in the standard Central zone, and 
stress that it is more important to be in 


the time rj ¢ ie es 

Se BER Senate: then | plements Nos. 6 and 7 to joint tariff, 
| Agent C. W. Galligan’s I. C. C. No. 110 
, and 
! No. 1143. 


with the sellers, 
Proposal Opposed 
By City Council 

In addition to the opposition of such 
organizations, on December 19, 1927, the 
City Council of Atlanta adopted a reso- 
jution in opposition to Eastern time, and 
directed the City Attorney to appear be- 
fore the commission and take such steps 
as may be necessary to oppose changing 
the time of Atlanta. The City Council 
of Marietta, Ga., on January 2, 1928, and 
the City Commission of Decatur, Ga., on 
January 3, 1928, also adopted resolu- 
tions in opposition to any change in the 
standard of time observed in Atlanta. 
These cities are important municipali- 
ties contiguous to and in constant com- 
mercial contact with Atlanta. 

Bainbridge, Ga., a point somewhat 
west of the present dividing line be- 
tween the Eastern and Central time 
zones, passed a resolution on December 
20, 1927, in which it expressed opposi- 
tion to any change “in the present ar- 
rangement of time affecting Bainbridge 
and the surrounding territory.” 

It clearly appears from the record in 
this proceeding that the citizens and va- 
rious interests and organizations of At- 
lanta, previously referred to, are un- 
able to agree upon either standard of 
time, and while the convenience of cer- 
tain characters of commerce would un- 
questionably be promoted by the adop- 
tion of standard Eastern time, there are 
many other characters of commerce that 
would be greatly inconvenienced by the 
adoption of Eastern time in Atlanta. 


us. 
Bought Office Building. 

On or about January 14, 1927, the ap- 
plicant purchased for use as a general 
office building a four-story structure in 
Springfield, Mo., known the Frisco 


as 


: v | Building, together with the land on which 
put them one hour shead of the New j 


it is located. The property was acquired 
from the Frisco Building Realty Com- 
pany for a consideration of $200,000. 
Of this sum the applicant paid $100,- 
000 in cash and under the terms of pur- 


| chase is to assume existing indebtedness 
; on the property of $100,000, evidenced by 


certain promissory notes, hereinfafter de- 
scribed. It seeks authority to assume 
obligation and liability for payment of 
these notes by the execution of an in- 


| denture, a copy of which is filed in this 


proceeding. 

The notes are dated July 1, 1928, were, 
executed by the reality company and 
John T. Woodruti and Lydia A. Wood- 
ruff, and are payable to the order of the 
International Life Insurance Company. 
Seven of them are for $5,000 each, and 
one is for $65,000. They are secured by 
a deed of trust executed under date of 
July 1, 1926, by the realty company to 
Rexford G. Carter, trustee, and the In- 
ternational Life Insurance Company. 

Payable 1926 to 1936. 

The notes are payable, respectively, on 
July 1 in each of the years 1929 io 1936, 
with interest until maturity at the rate 
of 6 per cent per annum, payable semi- 
annually, both principal and interest to 
bear interest at 8 per cent after ma- 
turity. ‘ 

We find that the assumption of obliga- 
tion and liability by the applicant as 
aforesaid (a) is for a lawful object 
within its corporate purposes, and com- 
patible with the public interest, which 
is necessary and appropriate for and con- 
sistent with the proper performance by 
it of service to the public as a common 
carrier, and which will not impair its 
ability to perform that service, and (b) 
is reasonably necessary and appropriate 


| for such purpose, 


com- ; 


commercial “institutions | 
: tigation 
| 3078, orsta 
| mission suspended from March 15, 1928, 


An appropriate order will be entered. 


Schedules on Containers 
For Beverages Suspended 


By an order just entered in 
and Suspension Docket 
the Interstate Commerce 


Inves- 
No. 
Com- 


until October 15, 1928, the operation 
of certain schedules as published in Sup- 


Agent F. L. Speiden’s I. C. C. 


The suspended schedules propose to 


/ increase the rates on empty returned 


beverage containers from 662-3 per 
cent of the rate on beverages moving 
in the opposite direction to full sixth- 
class rates when returned from South- 


} eastern and Carolina territories to points 


in Illinois Freight Association Territory. 


| Schedules Are Suspended 


The Act approved March 19, 1918, au- | 


thorizing and requiring the commission 
to define the limits of the various time 
zones, and providing that in defining 
such limits the commission should have 
“regard for the convenience of com- 
merce,” cannot be construed as a direc- 
tion to the commission to give consid- 
eration only to certain characters of 


commerce, in defining the limits of the . 


various time zones of the country. 


Other important considerations, such | 
as the daily habits and wishes of the | 
citizens affected and the experiences of | 


and effect upon other communities, are 
important elements. It is not believed 
that even the greater convenience 
commerce as a whole of At!2nta would 
be served by the adoption by that city 
of standard Eastern time. 

The commission should find, therefore, 
that it is not shown that the greater 
convenience of commerce will be served 
by modifying the zone limits so as to 
include Atlanta within the standard 
Eastern time zone, and the petition 
should be denied, 


of | 


On Hogs From Nebraska 


By an order entered on March 15 in 
Investigation and Suspension Docket No. 
3081, the Interstate Commetce Commis- 
sion suspended from March 16, 1928, 
until October 16, 1928, the operation 
of certain schedules as published in the 
following tariffs: H. G. Toll, Agent; I. 
C. No. 1197 and Supplements 8 and 9 
to I. C. C. No. 1192, joint with other 
agents. 

The suspended schedules propose to 
increase rates on hogs in double deck 
cars from certain points on the C. B. 
& Q. R. R. in Nebraska to Cactus and 
Phoenix, Ariz., also to restrict rates from 
lower Missouri River points to Cactus 
and Phoenix, Ariz., to be nonapplicable 
in connection with the C. B. & Q. R. R. 


New Hearing Is Granted 
On Rates of Mail Pay 


The Interstate Commerce Commission 
on March 16 announced that it had 
granted a petition filed by certain short 
line railroads in intermountain and Pa- 
cific coast territory for further hear- 
ing and reconsideration of its decision 
with respect to rates of mail pay on the 
lines of the Arizona Southern Railroad, 
the Central Railroad of Oregon, the 
Death Valley Railroad, the Holton In- 
terurban Railway, the Amador Central 
Railroad, the Mount Hood Railroad, the 
New Mexico Central Railway and the 
Tonopah & Tidewater Railroad. 


Valuation Report Issued 
On Northwestern Terminal 


The Interstate Commerce Commission 
on March 16 made public a final valu- 
ation report finding the final value for 
rate-making purposes of the property 


of the Northwestern Terminal Railway , y 


as of 1919 to be $126,500, 
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Cotton Investigation 
Broadened in Scope 


By Senate Committee | Param 


Representatives of Dealers 
And Exchanges to Testify 
On Alleged Price 


Manipulation. 


[Continued from Page 1.] 
ples of 25,000 bales of the New York 
stock now being moved out be retained 
for reclassing by the Committee. 
The Chief of the Cotton Marketing 
Division of the Department of Agricul- 


ture, Arthur W. Palmer, had previously | 


explained that samples kept by the De- 
partment were destroyed within two 
weeks after the cotton had been taken 
up on futures contracts. Prior to Mr. 
Miller’s suggestion, Mr. Marsh had tes- 
tified that the least desirable of the 
‘dubious cotton” in New York had been 
taken up for European consumption. 

Senator Smith requested Mr. Palmer 
So retain all samples now in possession 
of the Department. Mr. Miller fur- 
ther offered to turn over to the Commit- 
tee any samples of the New York cot- 
ton that was still in the hands of his 
client’s firm, Anderson, Clayton & Co., of 
Houston, Tex. 


Prices Have Advanced. 


When Mr. Marsh, a former president | 


of the New York Cotton Exchange, as- 
serted that the worst of the cotton sent 
to New York by the Houston firm had 
been withdrawn, he added that the with- 
drawal had improved New York cotton 
prices. 

“New York prices have advanced to 
a 25-point premium over New Orleans 
quotations,” declared Mr. Marsh. “This 
represents the judgment of the trade on 
the price effect of this bad cotton.” 

Mr. Marsh opened his second day on 
the stand before the Committee by say- 
ing that in 1925, while Anderson, Clay- 
ton & Co. were accumulating New York 
December futures, they were also mak- 
ing large sales on call based on Decembér 
futures prices. “Sales on call” are nec- 
essary for spinners, he explained, in 
order to insure a sfficient supply of cer- 
tain grades of cotton. Shipments were 
billed on delivery, he said, according to 
futures contracts bought by the deliverer 
on the specified futures market. 

Orders were obtained by the Houston 
firm, he said, by Offering cotton cheaper 
than it could be offered by any other 
company and taking profits out of ma- 
nipulating December futures. The wit- 
ness named specifically the New York 
merchants, Maynard and Woodward, 
whose mill buyers, he said, were offered 
cotton $2.50 a bale cheaper than it could 
be sold by their usual merchants. 


Manipulations Charged. 

By owning practically all the Decem- 
bew futures, Mr. Marsh declared, and 
buying and selling these contracts to 
themselves, Anderson, Clayton & Co. was 
able to fix the price for these “sales on 
call” so that while the original contract 
was 50 points off what any other dealer 
could sell at, the price finally paid by 
millers was higher than it would have 
been on a normal futures market. 

Mr. Marsh testified that operations of 
Anderson, Clayton & Co., in December, 
March, May, and July futures, 1925-26, 
which he had described the preceding 
day, resulted cach time in drops of from 
50 to 60 points in spot cotton prices. 
After the middle of 1926, he said, their 
operations were designed to keep New 
York low, so that when stocks of cer- 
tificated coiton there were over 200,000 
bales, the prices were the lowest in the 
world. He described a chart of New 
York exchange prices, submitted to the 
Committee by Mr. Clayton, as “ a pic- 
ture of the operations of Anderson, 
Clayton & Co.” 

Questioned by Senator Smith as to 
why other operators sold hedges to 
Anderson, Clayton & Co. when that firm 
was buying and the New York market 
was abnormal as compared with other 


markets, and while New York exchange | 


operations were presumably legitimate 
hedging, Mr. Marsh said that there was 
so much hedging an accumulation can 


is forming for a corner. 

“Prior to July, 1926, Anderson, Clay- 
ton & Co. operations were designed so 
that tribute would be collected from 
those who sold them contracts, while 
after July, 1926; their tribute was col- 
lected from those who bought their con- 
tracts,” declared Mr. Marsh. 


Quotations Were Reduced. 

New York was then too low, he con- 
tinued, to offer any inducement to bring 
in cotton, and the Houston company be- 
gan to ship cotton to New York which 
could have been used for delivery on 
southern contracts at $3 to $4 a bale 
more, 

“Anderson, Clayton & Co. have fla- 
grantly violated the Sherman Antitrust 
Act,” stated Mr. Marsh. Mr. Clayton’s 
attorney entered a denial of this staic- 
ment, 

Mr. Marsh said that he did not think 
criticisms of Government classification 
were just. He said that the Houston 
firm had “culled out” of all their cotton 
this cotton of a “quasi-dubious charac- 
ter,” which is just on the line between 


grades, but must be classed as the Gov- ; 


ernment does class it. This cotton, he 
said, is hard to merchandise. 
When Senator Smith asked whether 


he did not think the Government should | 


put in the lower grade cotton that is 
on the line, Mr. Marsh replied: “I don’t 


den on the producer.” 

“In the opinion of the trade,” stated 
the witness, “the cotton stored in New 
York was undesirable. In order to de- 
press takings, representatives of Ander- 
son, Clayton & Co. have spread propa- 
ganda about its quality and have culti- 
vated this undesirable reputation.” 

Asked whether he could name any of 
these associates, Mr. Marsh mentioned 
William Jung, a Mr. Keifer, and mem- 
bers of the firm of Norden & Company. 


Single Concern Accused. 


Senator Ransdell (Dem.), of Louisi- ; 


ana, asked whether any other firms were 
also guilty of violating the Sherman 
Antitrust Act. 
his opinion Anderson, Clayton & Co, was 
the only one. The operations of this 
firm, he stated, were “a continuous nip- 


ping.” as opposed to the Patten corner | 


of 1910, which resulted in indictments. 
Attorneys for Mr. Clayton again en- 
tered denials. 

Mr. Marsh said that George H. Mac- 
Fadden & Brother, of Philadelphia, who | 
had preceded Anderson, Clayton & Co. | 


ARB 
BY THe Uniten Statty Dai.y 
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Mr. Marsh said that in — 
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Rediscounts 


House Committee Says Boulder Dam Bill 


Has Been Given Exhaustive Consideration 


The conclusions of the report of the 
House Committee on Irrigation and 
Reclamation on the Boulder Dam bill (H. 
R. 5773) sent to the House March 15 to- 
gether with a summary of the changes 
proposed in the measure as perfected in 
Committee, were published in the United 


! States on March 16. 


The report, as noted in issue of March 
16, is divided into nine parts, the full 
text of the first of which follows: 

The President in his message to the 
Congress of December 6, 1927, stated: 

“Legislation is desirable for the con- 
struction of a dam at Boulder Canyon 
on the Colorado River, primarily as a 
method of flood control and irrigation. A 
secondary result would be a considerable 
power development and a source of do- 
mestic water supply for southern Cali- 
fornia.” 

In his message to the Congress of 
December 22, 1926, he declared: 

‘“In previous messages, I have referred 
to the national importance of the proper 
development of our water resources. The 
great project of extension of the Mis- 


| sippi system, the protection and devel- 


opment of the lower Colorado River, are 
before Congress, and I have previously 
commented upon them. I favor the neces- 


| sary legislation to expedite these proj- 


ects.” 

On March 17, 1924, the present Secre- 
tary of the Interior, Dr. Hubert Work, 
in reporting to this Committee on legis- 
lation similar to the pending bill said: 

“The Colorado River has been under 
observation, survey, and study, and the 
subject of reports to Congress since the 
close of the Civil War. More than $350,- 
000 have been expended by the Bureau 
of Reclamation since the Kinkaid Act of 
May 18, 1920. More than $2,000,000 have 


' been expended by other agencies of the 


Government. The time has arrived when 
the Government should decide whether 
it will proceed to convert this natural 
menace into a national resource.” (Hear- 
ing on H. R. 2903, 68th Cong., Ist sess., 
p. 818.) 

There is attached thereto his report 
on the proposed legislation dated Janu- 
ary 18, 1926, setting forth in detail his 
views on the provisions of the bill. 

In his latest report of January 4, 1928, 
printed herewith in the appendix, he 
states: 

“The general plan and purpose of this 
measure have my support, and I favor 
its being made a national undertaking, 
to be carried out and administered by the 
Federal Government. 

ove * % For the reasons stated I 


: 


ount Purpose of Recommended Legislation De- 
clared to Be Protection of Life and Property. 


nor weigh upon the general taxpayer. 
The financial burden of the development 
is placed upon its immediate beneficia- 
ries. Thus Section 4 (b) of the bill pro- 
vides: 

“(b) Before any money is appropri- 
ated, or any construction work done or 
contracted for, the Secretary of the In- 
terior shall make provision for revenues, 
by contract or otherwise, in accordance 
with the provisions of this Act, adequate, 
in his judgment, to insure payment of all 
expenses of operation and maintenance 
of said» works incurred by the United 
States and the repayment, within fifty 
years from the date of the completion 
of the project, of all amuonts advanced 
to the fund under Subdivision (b) of Sec- 
tion 2, together with interest thereon.” 

The moneys advanced to the fund, re- 
ferred to, embrace not only money actu- 
ally appropriated to cover the cost of 
the work, but interest on the same dur- 
ing the period of construction, 

Part I. The Colorado River and Its 
Characteristics, and the Imperial Valley: 

To grasp the urgent need of this proj- 
ect calls for a brief statement of the 
characteristics of the Colorado River, as 
well as of the Imperial Valley in Cali- 
fornia, 

The Colorado is one of the great rivers 
of the United States, Rising in the high 
mountains of Colorado and Wyoming, it 
flows through these States and the 


| States of Utah, Arizona, Nevada, and 


| between Arizona and California. 


' period of 25 years, show an average an- | 


California. It forms part of the boun- 
dary between Arizona and Nevada and 
After 
crossing the boundary line between the 
United States and Mexico it flows some 
50 miles through the latter country and 
discharges into the head of the Gulf of 
California. 

Actual measurements, taken over a 
nual discharge of water by the river of 
approximately 17,000,000 acre-feet. The 
river varies greatly in flow, both annual 
and seasonal. One year the discharge 
may be as great as 25,000,000 acre-feet; 
another year it may be as low as 9,000,- 
000 acre-feet. Even more striking is the 
seasonal variation. In flood, the dis- 
charge at times is more than 200,000 
cubic feet per second. In August, Sep- 
tember and October the river is at low 


flow. Frequently this flow is as low as 
95 


: 2,500 cubic feet per second; on Septem- 


recommend the favorable consideration ; 


of the bill.” 


Purpose Is to Protect 
Human Life and Property 


The paramount purpose of this legis- 
lation is the protection of human life 
and property in Imperial Valley, Calif., 
which are under a constant menace of 
destruction from the floods of a rebel- 
lious and treacherous river. Other val- 
leys in the lower Colorado also greatly 


ber 11, 1924, it was less than 1.300 cubic 
feet per second. 
Valley Secures Water 
From Colorado River 
The rim of the upper drainage basin 


| of the river is composed largely of high 


need protection from its high water flow, | 


including Yuma and Parker in Arizona, 


and Palo Verde and Needles in Cali- ; 


fornia. 
floods of the Colorado. All are con- 
cerned with Imperial Valley in the solu- 
tion of its mighty problem. This bill 
presents a project which will afford such 
solution. 

The great constructive development 


All these have suffered from the : 


proposed by this legislation not only will | 


end the river’s menace, but will also put 
its wasting waters to work in the in- 
terest of society, creating new homes, 
building up new industries, adding to the 
wealth of the nation, and the well being 
of a considerable portion of its people. 

This legislation and the project it au- 


! thorizes have received the most careful 


study and earnest consideration by the 
Committee for the last four Congresses, 
of testimony have been 
compiled. During this Congress the Com- 
mittee has devoted much time to the 
hearing of testimony respecting the 
project and to the consideration of the 
provisions of legislation authorizing it. 


comprising thousand of 
pages of testimony, as well as extensive 
and detailed reports by Federal agencies 
charged with the duty of studying the 
Colorado River. 

The Committee also had the benefit 


| of the recent reports of James R. Gar- 


* the southern end of the gulf, 


: _ ae j as re it the 

begin and go on for months before it | The Committee has had before it 

becomes apparent to the trade a “trap” | report of hearings held during the Sixty- 
| seventh, Sixty-eighth, and Sixty-ninth 


; Congresses, 


field, former Secretary of the Interior; | 


| Frank C, Emerson, governor of Wyom- 


ing; Dr. William F. Durand, of Stan- 
ford University; and James G. Scrug- 
ham, former governor of Nevada, who 
acted as special advisers to the Secre- 
tary of the Interior at his request, and 
which Fave been printed as part 4 of the 
hearings. Many members of the Com- 
mittee have inspected the site of the 
great dam which the bill authorizes, the 
section of Mexico through which the 
canal passes, the Imperial Valley, which 
is the region most menaced by the river’s 
flood waters, as well as other sections 
of the Southwest which will be directly 
affected by the development. It may be 
said with perfect accuracy that no project 
of internal improvement has ever come 
before Congress backed by such ex- 
tended and exhaustive consideration as 
has been accorded to this one, 

Not alone does this bill, as expressed 
in its title, authorize works “for the pro- 
tection and development of the lower 
Colorado River Basin,” but it represents 


ee ! a vitally important step in the plan to 
think it is fair to’ throw the entire bur- ; ’ P P ¥ 


protect and safeguard the interest of 
States and communities far removed 
from the works to be built, thus per- 
mitting these States and communities 
to look to the future with the assurance 
which established water rights give to 
regions dependent upon irrigation for 
their agricultural existence. 

While the works here authorized are 
of great magnitude, a financial plan has 
been worked out with the assistance of 
the Secretary of the Treasury and incor- 
porated in the bil], under which their cost 


' will not burden the Federal Treasury 
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as the leading cotton traders in America, 
also owned some of the cotton stored in 
New York. 

In the course of his testimony Mr. 
Marsh said that the present visible world 
supply of American cotton, placed at 
5,000,000 bales, was moderate. He -esti- 
mated that there were probably 2,000,000 
more in the South which had not yet 
come into sight. Questioned by Senator 
Smith, the witness declared that at the 
present rate of consumption the supply 
is not heavy. 


mountain ranges. Melting snows from 
these ranges and the rainfall increase 
its volume. The lower portion of the 
basin is composed of hot arid plains of 


low altitude, broken by short mountain | 


groups. The central portion consists of 
a high plateau, through which the river 
runs for hundreds of miles in a deep and 
narrow canyon. 

As the river flows from the plateau 
region it picks up tremendous quantities 
of silt, which is carried into the lower 


reaches of the river, the annual dis- | 


charge below Yuma being over 100,000 
acre-feet, or more than 161,000,000 cubic 
yards, an amount equal in volume to the 


total excavations made by the United $4,750,000 over the previous year, the | 


States in constructing the Panama Canal. 
Imperial Valley lies in the southeast- 
erly portion of California. On the south 


it is bounded by the Mexican line; its , 
easterly edge is about 40 miles west of | 


the Colorado River. On the American 
side of the line it is separated from the 
river by a range of low sand hills, which 
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| Change in Elections 
| Of Bank Governors 


\ 


Chairman of House Commit- 
tee Declares Dallas Dis- 
trict Could Handle Own 
Situation. 


[Continued from Page 1.] 
are required to carry in the Reserve Bank 
and on which no interest is paid, and 
invests them in foreign paper, in paper 
| that has no direct connection with the 
' 


Eleventh district.” 

Mr. Williams declared that Mr. Talley 
had “time and again” denied rediscounts 
to country bankers, telling them that 
their banks were “broke” and the loans 
thus made would never be paid. He said 
that on occasion open attempts had 
been made under Mr. Talley’s direction 
to close small banks by sudden demands 
from the Federal Reserve Bank for pay- 
ment in cash on bundles of checks, add- 
ing “it is no wonder those little fellows 
are scared and are afraid to fight out in 
the open.” 

In seeking the appointment of the com- 
mittee Mr. Williams repeatedly said that 
it was the only way Congress would be 
able to obtain the true facts, for, the 
speaker pointed out, “a country banker 


on a salary of a hundred dollars a month | 


cannot afford to spend two hundred or 
three hundred of the year’s pay to come 
here to testify.” Mr. Williams informed 
the Committee that criticism of Mr. Tal- 
ley’s policies was general throughout 
the district, whereupon Representative 
Michener (Rep.), of Adrian, Mich., in- 
quired whether Mr. Williams would ac- 
vocate changing the Federal Reserve Act 
| because conditions in one Federal Re- 
serve district were of the character de- 
scribed. He asked also whether Mr. Wil- 
liams knew of similar conditions else- 
where, and the witness replied he was 
not advised regarding the point. 
Mr. Snell later asked the same ques- 
tion, adding his own belief that grave 
| danger existed in such a course. Mr. 
Williams suggested that there might be 
| a limitation placed on the amount of a 
bank’s funds which eould be loaned on 
foreign securities, and to this Mr. Snell 
replied that such an amendment to tl:e 
Federal Reserve Act would be unsound, 
for the reason that it would likely handi- 
| cap every reserve bank in the country 
at certain seasons of the year. He be- 
lieved, he said, that discretion must be 
allowed the operating officials, and that 
no reason existed for changing the whole 
| scheme because a condition that was not 
+ proper was found in one district. 
Representative Clark (Dem.), of 
Clarksville, Tex., also appeared in sup- 
| port of the resolution, but was reminded 
by Mr. Snell that he was a member of 
the House Committee on Banking and 
Currency and that if amendments were 
required they must be handled by Mr. 
Black’s committee, and reiterated his 
earlier remark that the Texas situation 
was one which more properly could be 
handled by the bankers themselves, 


Production of Gold 


In Canada Increases 
3250 


record production of $89,839,569 from 
| the mining industry, an increase of about 


Trade Commissioner at Toronto, J. Bart- 
i lett Richards, has reported to the Depart- 


lie between the river channel and the | 
valley floor. Centuries ago the Imperial | 


Valley was the northerly end of the Gulf 
of California. The tremendous quan- 
tities of silt carried by the river gradu- 
ally built a great delta across the gulf, 
completely separating the northern from 
Evap- 


ortation unwatered the region thus cut | 


off and left Imperial Valley. 


Thus Im- | 


peral Valley lies like a great saucer with | 
| the Colorado running along its rim from 


100 to 300 feet above the valley’s floor, 
This valley secures its sole winter sup- 
ply from the Colorado River through 
& canal starting from the river just 
above the international boundary, ‘and 
thence running for many miles through 
Mexico before reentering the 
oe 
_Imperial Valley has a population 
65,000 people, six well-built, eae 
rated cities, besides several unincorpo- 
ne — ee Pee acres of cul- 
ate arms, an roperty v ‘ ; 
over $100,000,000. an eee 
As irrigation uses have increased up 


| the river, and particularly as irrigation 


has increased in Mexico, the water avail- 
able for irrigation in the valley 
the period of low flood of the river has 
owe me and less. 
mperial and Coachella Valleys duri 

ar oun — July of tog. 
hreatened by destruction by flood. 
September and October o 
is threatened by, 
fered, millions of dollars loss from 
drought, and the same is also true, only 


In 
Imperial Valley 


United | 


during | 


each year are . 


and has actually suf- | 


in a lesser degree, of Yuma, Parker | 


and Mojave Valleys in Arizona an 
Verde Valley in California, sina 
The full text of the second part 
of the report will be printed in the 
wsue of March 19. 


Authority Asked for Sale 
Of Telephone Properties 


The Alderman Telephone Company an 
the Southwestern Bell Palaphens —_ 
pany, in a joint application to the In- 
terstate Commerce Commission made 
public March 16, ask authority for the 
sale of the telephone properties of the 
former at Midland and Odessa, Tex., 
to the Southwestern Company for a cash 
payment of $88,100 and the cancellation 
of certain notes, 


| She Anited States Baily 
in New York 

| THE UNITED STATES Daly is de- 
| 





livered to any of the leading New 
York Hotels, upon request, by The 
Longacre Newspaper Delivery 
Give your order to the mail clerk 
of your hotel or telephone 
Longacre 4649, 


The preliminary report of the Ontario | 
Department of Mines for 1927 shows a | 
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' Reserve Board Seeks | Volume of Check Payments Shows Increase 


Cease 
INDEX 


TODAY'S 
PAGE 


129) 7 


ea 


Finance 


In General Business Over Previous Week 


| 


; 


terest Rates on Call Loans Lower. 


| Prices for Iron and Steel and Wheat Average Higher; In- 


Measured by the volume of checks 
passing through the banks for payment, 
business during the week ended March 
10, was greater than in either the previ- 
ous week or the:same week of 1927, ac- 
cording to the weekly statement of the 
Department of Commerce issued March 
16. The statement in full text follows: 

Although the general level of whole- 
sale prices showed a slight recession 
from the preceding week, prices for iron 
and steel and wheat averaged higher. 
Contrasted with a year ago, wholesale 
prices were generaily higher. 

Loans and discounts of Federal re- 
serve members banks showed no change 
from the previous werk but were con- 
siderably higher than in the correspond- 
ing period of last year. The Federal 
reserve ratio, averaging higher than in 
the preceding week, showed a decline 
from the same week of 1927. Loans to 
brokers and dealers, by Federal reserve 
member banks in New York City, again 
receded from the previous week. Prices 
of stocks listed on the New York Stock 
Exchange averaged higher than in the 
preceding week, being higher also than 
a year ago. 


Bond prices, showing no change from | 
the previous week, recorded an advance | 
In- ! 


WEEKLY BUSINESS INDICATORS. 


«(Weeks ended Saturday. 


over the same week of last year. 


Bituminous-coal production ........ 

Lumber production .. 

Beehive-coke production 

Petroleum production (daily : 

Freight-car loadings 

Bldg cont., *387 States, daily av. ... 

Wheat receipts 

Cotton receipts 

Cattle FeCeIPts isi vec cevccrsccess ‘ 

Hog receipts 

Price No. 2 wheat .. “ 

Price cotton middling ............. 

Price iron and steel composite 

Copper, electrolytic, price .... 

Fishet'’s pricG INGOX 2.26 ssecsccsse 

Bank loans and discounts (total) .. 

Debits to individual accounts 

Interest rates, call money ......... 

Business CAUULCS os seve geese 

Stock prices 

B50 PEICSS: ok cc ose vcns 

Interest rates, time money 

Federal reserve ratio .6......e eens 
*Revised. 


113.4 
69.5 
86.7 


; 96.8 
121.2 
126.6 
103.0 
125.5 
185.4 
119.6 
105.7 
$6.0 


ment of Commerce. 

The 1927 production is made up of 
$62,766,450 of metallic minerals, . of 
which more than half represents gold, 
$..7,343,176 of nonmetallic minerals, 
$13,781,340 of structural materials and 
$5,948,603 of clay products. 


The -increase, as compared with the | 


vrevious year, is most notable in the 


netals group, in which gold production, . 


valued at $33,700,658, is up about $2,- 
750,000 as compared with the previous 
year. In silver there is a reduction both 
in weight and value, while in platinum 
metals there is a considerable increase 


in quantity but a reduction in value. | 


Structural materials and clay products 
| show increases as compared with the 
previous year, but nonmetallic minerals 
show a decrease of about $500,000 in 
value. 

It is interesting to note that silver, 
which led all the other metals at the 
end of 1926 in the total value of pro- 
| duction, has now fallen behind gold and 
nickel, total production to the end of 
1927 being $239,270,328, compared with 
$249,143,444 for gold and $243,178,690 
| for nickel. 


terest rates on call loans averaged lower 
than in the previous week, but were 
higher than a year ago. Time-money 
rates, showing no change from the level 


prevailing during the last few weeks, | 


were higher than a year ago. Business 
| failures were less numerous than in the 
| previous week, but larger than in the 
corresponding period of 1927, 
| The production of bituminous coal dur- 
ing the week ended March 3 showed de- 
| clines fyom both the preceding week and 
the corresponding week a year earlier. 
The output of lumber during the same 
week was lower than in the previous 
week but showed a considerable gain 
over the corresponding week of last year. 
| Beehive-coke production, making a slight 
gain over the preceding week, was only 
half as large as a year ago. 
Petroleum production expanded 
slightly over the previous week but was 
substantially lower than in the same 
week a year earlier. Receipts of wheat 
at primary markets showed gains over 
| both prior comparative periods. Receipts 

of cattle, on the other hand, were lower 
; than in either the previous week or the 
same week of 1927. Hog receipts, show- 
ing a decline from the previous week, 
were considerably larger than in the 
same week of last year. 


Average 1923-25=—100.) 
1928. 

Mar. Feb. Feb. Mar. 
3 25 18 12 
96.2 141.4 

106.4 92.3 
38.8 79.6 

113.4 118.1 
92.6 104.9 

114.9 117.3 
63.2 61.8 
60.0 103.8 
79.7 76.9 

138.2 S18 

106.3 95.8 
67.6 5 
$6.0 © 

100.0 
96.8 

121.1 

110.1 

109.1 

127.8 

182.0 

111.0 

105.7 
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108.6 
39.2 
112.8 
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122. 
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1038.1 
101.4 
39.6 


113.2 
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$8.9 
94.9 
93.3 
114.3 
114.4 
97.0 
113.8 
150.3 
107.7 
102.9 
102.8 


100.( 
96.9 
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: Committee of Senate 
To Consider Tax Cut 


[Continued from Page 1.] 
mated reduction of $290,000,000, of which 
the largest item is a reduction of the 
corporation income tax rate, was passed 
by the House of Representatives early 
in the present session of Congress. When 
it reached the Senate the Finance Com- 
mittee decided to defer action upon it 
until after the March 15 returns are 
, available in order to obtain a ‘more 
definite knowledge of Governmental rev- 

enues upon which to base an estimate 
of the reduction possible without in- 
curring a deficit. 
This action was taken by the Commit- 
| tee after a letter had been received by 
Senator Smoot from the Secretary of the 
Treasury, Andrew W. Mellon, who had 
recommended that the reduction be lim- 
ited to $225,000,000. The Secretary of 
the Treasury in this letter to Senator 
Smoot, approved the suggestion that Sen- 
| ate action on the bill be deferred until 
March 15 returns have been compiled. 


Oe ene 
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———— 
U. S. Treasury 


Statement 


March 14. 
Made Public March 16, 1928, 


Receipts. 

Customs receipts....... 
Internal-revenue receipts 
Income tax...... 
Miscellaneous Inter- 

nal revenue.... 
Miscellaneous receipts.. 


$1,107,545.96 
9,289,205.35 


1,289,165.99 
789,334.37 


12,475,251.71 
200,000.00 
40,590,860.07 


53,266,111.79 
$5,654,302,.24 
206,781.07 
496,979.42 
132,175.22 


228,255.59 


Total ordinary receipts 
Public debt receipts..... 
Balance previous day... 


Total “wis 
Expenditures. 
General expenditures... 
Interest on public debt. . 
Refunds of receipts..... 
Panama Canal... 
Operations in special ac- 
counts ... ; 
Adjusted service certifi- 
eate fund........ 
Civil service retirement 
fund 
Investment of trust funds 


67,411.45 


78,768.85 
214,229.88 


Total ordinary expendi- 
tures 
public debt 
penditures 
Balance today......«+-. 
Total see 


7,078,903.52 


10,716,347.30 
35,470,860.96 
53,266,111.78 


Other 
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| Foreign Exchange | 


New York, March 16.—The Federal Re- 
serve Bank of New York, today certified 
to the Secretary of the Treasury the fol- 
lowing: : 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained aud 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: : 

Country 
Europe: 

Austria (schilling) . 

Belgium (belga) ... 

Bulgaria (lev) 

Czechoslovakia (krone) . 
Denmark (krone) 
England (pound sterling) 
Finland (markka) .... 

France (franc) 

Germany (reichsmark 

Freece (drachma)...... 
Holland (guilder) . 

Hungary (pengo) ... 

Italy (lira) 

Norway (krone) ...-.e60. 
Poland (zloty) ......- eee 
Portugal (escudo) ...seeeee 
Rumania (leu) .. 
Spain (peseta) ... 
Sweden (kron:) ... 
Switzerland (franc) ...seeeesees 
Yugoslavia (dinar) .. 
Asia: 

China (Chefoo tael) wsecsesesees 
China (Hankow tael) . 

China (Shanghai tael) ......... 
China (Tientsin tael) ....sssee+. 
China (Hong Kong dollar)...... 
China (Mexican dollar) . 
China (Tientsin or Peiyang dol.) 
China (Yuan dollar) ....... 
India (rupee) 
Japan (yen) 
Singapore (S. S.) dollar ... 
North America: 

Canada (dollar) ...seese- 
Cuba (peso) ...ccseeceeess 
Mexico (peso) paebeee vedios 
Newfoundland (dollar) .....+++ 
South America: 

Argentina (peso) (gold) .....e«. 
Brazil (milreis) 
Chile (peso) ...cecsccecsecesees 
Uruguay (peso) eeesesseseceseey 
Colombia (peso) . sesescccseese 


-140715 
«139851 
-007229 
29619 
-267846 
4.879092 
025174 
-039336 
-239048 
013248 
2402351 
-174723 
-052802 
-266401 
-112110 
-037000 
-006179 
168515 
-268344 
192495 
-017594 


-647500 
644583 
630785 
-662500 
-498321 
-456125 
-457291 
-454375 
.365389 
veosese -469469 

osees -362500 


ee eeeeeeeserees 


eeeeerensy 


1.000377 
1.000656 
-487333 
997781 


-972552 
120250 
-122104 
1.038310 
-980400 
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Tobaccos..... Blend.....Taste..... 


DSA PASS TS AE ANRC RAs 2+“ aR IN AR A RR 


ALWAYS THE SAME! 


Wi STATE it as our honest belief that 


the tobaccos used in Chesterfield cigarettes 
are of finer quality and hence of better taste 
than in any other cigarette at the price. 


Liccerr & Mrexs Tosacco Co. 


CIGARENTES 


and yet they \ SATISFY 
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Immigration 


_—_— 


Recovery of Profits 
From Infringement 


Of Copyright Denied 


No Proof of Gain From 
Defendant’s Business 
As a Whole Is 
Found. 


D. 0. Haynes & Co., PLAINTIFF, V. THE 
DRvGGISTS CIRCULAR, DEFENDANT. E. 

* 9-80. District CouRT FOR THE SOUTH- 
ERN District oF NEW YORK, 


The plaintiff herein sued to recover 


profits from the sale of defendant’s pub- ! 


which publication infringed 
It was shown that 


lication, 
plaintiff’s copyright. 


the income from the defendant’s busniess | 


was derived from the sale of the defend- 
ant’s magazine, of which the infringing 


publication was a part, from the separate | 


sale of the infringing publication, and 


from advertising. There was no proof | 


that there was a profit from the business 
asawhole. The court denied recovery. 

Because of laches the court refused to 
consider certain claims of the plaintiff 
for subsequent infringements alleged by 
the plaintiff. 

Plaintiff Estopped by Delay. 

The full text of Judge Thacher’s mem- 

orandum of opinion follows: 


Plaintiff’s exceptions relate to denial | 


of profits on the sale of editions of de- 


fendant’s “Red Book Pricelists” subse- | 
I concur 


quent to the edition of 1911. NCL 
in the Master’s conclusion that plaintiff 


is estopped by laches from asserting | 


that the subsequent editions infringe 
plaintiff’s copyright. On October 27, 
1915, a hearing before the Special Mas- 
ter was had, at which plaintiff’s counsel 
objected to the account previously filed 
by defendant, which related solely to the 
1911 edition, and asked for an order di- 
recting an accounting with respect to 
the 1912 and subsequent editions. The 
Master ruled that such an order would 
be. withheld until evidence which the 


plaintiff declared to adduce to show in- | 


fringement of these later editions had 
been received. The defendant at that 
time reserved its rights to present evi- 
dence on these issues. The hearings 
were then adjourned, and it was not un- 
til July, 1924, almost nine years later, 
that the plaintiff took any steps to ad- 
duce any such evidence. No excuse was 
given for this delay, and a motion was 
made to dismiss the accounting proceed- 
ing for failure to prosecute. This mo- 
tion was denied by Judge A. N. Hand, 
and additional hearings were thereafter 
held. Although refusing to dismiss the 
entire proceeding for lack of prosecution, 


Judge Hand did not pass upon the effect | 


of plaintiff’s laches upon the presenta- 
tion of new claims of infringement in an 
effort to extend the scope of the account- 
ing beyond anything in the proofs at 
that time, if not beyond the scope of the 
interlocutory decree, which found 
fringement only of the 1911 edition. 
Such delay in the presentation and pros- 
ecution of serious claims 
countenanced in the fair administration 
of justice. The Master has found that 
the editions subsequent to that of 1911 
do not infringe. To this finding the 
plaintiff excepts. But in view of plain- 


tiff’s laches the question may be passed | yiso in the section which exempts from 


| the operation thereof aliens under 16 


without comment. 
No Proof of Any Profit. 
Defendant’s exceptions relate to the 
computation and allowance of “profits” 


of $7,300.65, found by the Master to | 


have been derived from the sale of 
copies of the “Red Book Pricelist” for 
1911. The Pricelist was published as 


Part 2 of deferdant’s magazine “Drug- ; 


gists Circular,” a single subscription 
price of $1.50 being charged for both. 


The record fails to show profits realized | 


from the publication of the Magazine 
and Pricelist during the year 1911. Six- 
teen thousand copies of the Pricelist 
were printed, at a cost of $2,543.35. Of 
these copies, 15,262 were furnished to 


subscribers to the Magazine pursuant | 


to their subscription agreements; 386 
ccpies remained in the defendant’s pos- 
session. The defendant realized $2,029 
from advertising contained in the Price- 
list. Upon these facts the Master com- 
puted profits of $7,300.65 as derived by 
the defendant from its 


tion price in two and allocating to the 
infringing Pricelist 50 cents for each 
copy furnished to the subscribers, thus 
calculating the profits as if the defend- 
ant had received for each copy of the 
infringing Pricelist the sum of 50 cents. 
The insuperable difficulty with this 
method of computing profits is that 
there may have been no profits at all 


fact conducted, and therefore no profits 
to be allocated to the sale of infringing 
Pricelists under the 
tracts. This separation of one business 
into two for the purpose of computing 
profits from an imaginary business in 
which the defendant did not embark was 
condemned in Merrell Soule Co. v. Pow- 


2d). In that case it affiirmatively ap- 
peared that there was no profit. 
case there is no proof that there was 
any profit. The result is the same, be- 
cause it is entirely clear that in seeking 


to recover profits the plaintiff is under | 


the burden of showing that they have 
been made. (Westinghouse Co. vy. Wag- 
ner Mfg. Co., 225 U. S. 604). 
necessary to prove that the gross re- 
ceipts from subscriptions ‘and advertis- 
ing exceeded the cost of furnishing the 
Magazine and Pricelist. Until this was 
done there was no basis for finding that 
any profit was derived by the defend- 
ant. Had such profit been shown, the 


burden of apportionment would have re- | 


mained with the plaintiff, but until the 
profit was shown there was nothing to 
apportion. The rule giving the plain- 
tiff the entire profit where approximate 


apportionment cannot be made does not | 


warrant an award of profits when none 
are shown to have been earned. Mason 
v. Graham, 23 Wall. 261, 275-276, is not 
in point, because there profits from the 
sale of looms in which the infringing 
device was incorporated were shown, and 

rofits on separate sales of the infring- 
ing device were held to justify the pre- 
sumption that the profits on the sale of 
the looms with the device attached were 
increased to the extent of the profit real- 
ized when the infringing device was sold 
separately. In the instant case it is not 
only not shown that profits were in- 
creased, but there is no evidence 
any profit at all. 


The Master found that no damage had | 


been proved, and no exception was taken 
to this finding. I am constrained, how- 


ever, to allow the statutory sum of $250, | 
with | 
The | 


pursuant to Sec. 25 of the Act, 
costs prior to interlocutory decree, 


cannot be } 


infringement. | 
This was done by splitting the subscrip- | 


subscription con- ; board any vessel arriving in the United 


In this | 
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| Section 19 of Immigration Act of 1924 Held to Give Au- 
thority to Commissioner for Action Taken. 


| UniTED STATES OF AMERICA EX REL. 
SALVATORE Rios, APPELLANT-RELATOR, 
| v. BENJAMIN M, Day, COMMISSIONER 
i OF IMMIGRATION AT THE Port OF NEW 
YorkK.:Circurr Court oF APPEALS FOR 
THE SECOND CIRCUIT. 
| _ The appellfnt herein first came to the 
United States as a seaman in 1918 and 
continued as a seaman making trips to 
foreign ports and return on American 
vessels to 1925, when he was paid off. 
Thereafter he stayed in thé United 
States until placed under arrest for de- 
portation. He then sued out a writ of 
habeas corpus which was dismissed. 

The court held that the order of dis- 
missal was proper as section 19 of the 
Immigration Act of 1924, as supple- 
mented by regulations of the Commis- 
sioner of Immigration, gave authority 
' for deporting the appellant. 

Before Manton, L, Hand and A, N. 
Hand, Circuit Judges. 

Appeal from the District Court for 
the Southern District of New York. The 
relator sued out a writ of habeas corpus 
bringing into question his detention for 
deportation. The writ was dismissed. 
The relator appeals. Affirmed. 

Francis E. Hamilton for appellant. 
Charles H. Tuttle for appellee. Edward 
Feldman of counsel, 

Judge Manton delivered the opinion 
of the court, the full text of which fol- 
lows: 


Bona Fide Seamen 


| Are Not Immigrants 
Appellant first came to this country, 





July, 1918. He continued as a seaman 


| making trips to foreign ports and re- 
; turn on American vessels, arriving the 
He | 


last time on September 25, 1925. 
was paid off and remained here until 
placed under arrest for deportation on 
December 18, 1926. 
He sued 


Bona fide seamen are not immigtants 


| within the Immigration Act of 1924, for | 


section 3 provides that “immigrant” 
means an alien departing from any place 
outside of the United States, but a sea- 
man seeking to enter temporarily the 
United States solely in pursuit of his 
calling as a seaman, is excepted. Sec- 
tion 14 of the Immigration Act of 1924 
(Comp. Stat. sec. 4289 3-4¢) provides 
that any alien who at any time after 
entry of the United States is found to 
have been at the time of entry not en- 
titled, under the act, to enter the United 
States or to have remained therein for 


“n. | 2 longer period than that permitted un- 


der the act or regulations made there- 


under, shall be taken into custody and | 


deported in the same manner as provided 
for by sections 19 and 20 of the Immi- 
gration Act of 1917. There is ex- 
| cepted therefrom an alien child under 


under certain conditions. That this act 
is retroactive is evident from the pro- 


years of age who are the children of 
citizens and who have previous to the 
enactment of the Immigration Act of 


1924, been temporarily admitted to the | 
It is also apparent that | 


United States. 


| all aliens who, subsequent to the Immi- | 


gration Act of 1924, were found to have 
remained in the United States for a 
longer period than that permitted by the 


act or the regulations thereunder, may ! 
original | 


be deported whether their 
entry occurred prior to or subsequent to 
the enactment. 


Immigration Act 


Includes Alien Seamen 
Section 15 of the same Immigration 


Act specifically includes alien seamen 
for it refers to the admission of aliens 
referred to in 


sub. div. (e) section 4. Under section 


be by regulations prescribed by giving 


such time or upon failure to attain the 
status under which they may be ad- 


; mitted, they will depart from the United 
| States. 


Section 19 of the Act of 1924 


; , : “| provides that 
realized trom the business as it was in | y 


“no alien seaman excluded from ad- 
mission into the United States under 
the immigration laws and employed on 


States from any place outside thereof, 


prescrie for the ultimate departure; re- 
the United States.” 
Appellant Abandoned 


Calling-as Seaman 
Under the authority of this section, 
the Commissioner of Immigration pro- 


fiteoe| vided in his regulation that 


“Where a bona fide alien seaman sery- 
ing as such on a vessel arriving at a 


to enter temporarily the United States 
as a nonimmigrant pursuant to sub. div. 
(5) of section 83 of the Immigration Act 
of 1924 solely in pursuit of his calling 
as a seaman, engages in any other call- 
ing or occupation for hire or profit, or 
United States, 


or remains within the 





of | 


United States 
have abandoned his status as a nonimmi- 
grant within the meaning of said sub. 
div. (5) of section 3 
tion Act of 1924 and shall be taken into 
custody and deported at any time there- 
after in accordance with the provisions 
of section 14 of said act (Para. 2, sub. 


plaintiff, having failed to sustain the 
burden of showing damage or profits, 
must bear the cost of the accounting. 
(Matzger v. Vinikow, 17 Fed. 2d 581). 
| No allowance will be made for counsel 
‘fees, as that is discretionary. (Fred 
Fischer, Inc., v. Dillingham, 298 Fed. 
| 145, 152). The plaintiff’s first exception 
is overruled. Of the defendant’s excep- 
tions, those numbered 2, 3 and 4 are sus- 
tained. Rulings upon the other excep- 
tions are not necessary to the result. 

Settle decree on notice, 

March 2, 1928. 








| way. 


' sought to deport him 


as an alien, from Panama in the service | 
| of a steamship, as a seaman, arriving in 


] After due hear- | 
| ings, he was ordered deported. 
; out a writ of habeas corpus which was | 
| dismissed below, and appeals from the 
| order entered thereon. 





| he was subject to deportation. 
‘ entry in September, 1925, controls the 


| ported. 
1 16 


- . . . . . ; 11 Fed. 
15, their admission is permitted for such | 
time and under such conditions as may | 


i €. C. A.) 2 Bed 


shall b2 permitted to land in the United ! 
| States, except temporarily for medical 
treatm-nt or pursuant to such regula- | 
‘ 2 © | tions <s the Secretary ay 
dered Milk Co., 7 Fed. 2d 297 (C.C. A. | ve ee ee 


moval, or deportation of such alien from | 


port of the United States, and permitted | 


| section 33 of the Act of 1917. 
enters into the coastwise trade of the | 


for more than 60 days | 
after such entry, he shall be deemed to | 


of the Immigra- | 





div. 1 of Rule 6 of the Immigration 
Rules, July 1, 1925).” 

The appellant abandoned his calling 
as a seaman and remained here for more 
than sixty days subsequent to his entry 
of September, 1925, and if section 19 
and this regulation made thereunder are 
applicable, he was properly deported 
under section 14 of the Act of 1924. 
But the appellant .refers to Nagle v. 
Hanson, 17 Fed. (2d) -557 (The United 
States Daily, Yearly Index Page 38, 
Vol. II), as authority for his claim that 


| 


section 14 of the Act of 1924 does not | 


apply to alien seamen. There, an alien 
seaman shipped from New York on a 
voyage to Buenos Aires and return, but 
the vessel proceeded to Holland and 
then to Norway, where the alien left 


sage to New York at the company’s ex- 
pense and arrived July 5, 1921. He en- 
tered as “admitted in transit.” On July 
19, 1921, he declared his intention to 
become a citizen of the United States 


| Patent on Machine 


rtation of Former Seaman 


| Who Stayed in Country Affirmed by Court | For Makine Bead 


S 


Held to Be Infringed 


Court Finds Defendant Did 
Not Refute Prima Facie 
Validity; Preliminary 
Injunction Issued. 


Perry H. STEVENS, PLAINTIFF, V. THE 
STARDANT RvusBBER COMPANY, IN 
Equity 2508; Perry H. STEVENS V. 
THE PeRFECTION RUBBER COMPANY, IN 
Equity 2507. District CouRT, NoRTH- 
ERN DISTRICT OF OHIO. 

Patent 1605445 for bead making ma- 
chine was held prima facie valid and in- 
fringed and a preliminary injunction was 
awarded. 


The full text of the opinion of Judge 


; | Westenhaver follows: 
the vessel because it remained in Nor- | 


He was entitled to return pas- | 


and became employed on a merchant | 


vessel of United States registry for 
coastwise trade, and when arrested on 


| April 16, 1926, had been engaged as 


It was 
the reason 


such for more than three years. 
for 
that he 


his nativity, for the fiscal year ending 
June 30, 1922. He was ordered de- 
ported and his writ of habeas corpus 
was sustained. The court held that the 
Immigration Act of 1917, section 
Comp. St. 428 1-4s, barring deporta- 
tion of an alien seaman three years after 
unlawfully landing in the United States, 
created a special limitation in favor of 


| a special class and was not repealed by 
| the Immigration Act of 1924, section 


had not been admitted under | 
| the quota from Norway, the country of 


:These two suits are based on United 
States Letters Patent 1605445, issued to 
Fred L. Killian November 2, 1926. The 
cause has been heard and submitted on 
plaintiff’s application for a preliminary 
injunction. 

The claims now in issue and alleged 
to be infringed, were involved in litiga- 
tion in Equity case 2213, entitled Perry 
H. Stevens v. The Shunk Rubber Co., de- 
cided by me December 21, 1927. The 
state of the art was fully investigated. 
The defense was ‘ably conducted by ex- 
perienced and competent counsel. 

Upon full consideration, I was of opin- 
ion that the claims in issue of the Kil- 


i lian patent were valid and infringed, 


34, | 


14, and this especially because of the | 


provision of the Naturalization Act of 
1906, section 4, sub. div. 7 and 8, as 
amended, Comp. Stat. 4352. If sec- 
tion 14 of the Immigration Act does not 
apply to alien seamen, then, in the 
instant case, deportation must rest on 


acts. 


and deportation was barred by virtue 
of section 34 
of 1917. Such was our decision in U. 
S. ex rel Danikas v. Day, 20 Fed. (2d) 
733 (The United States Daily. Yearly 
Index Page 1922, Vol. II), where we 
held that an alien seaman who entered 
this country prior to the Immigration 
Act of 1924 and remained for a period 


of more than three years, could not be | 


deported on any ground for deportation 
that existed at the time of his entry. 


Last Entry in 1925 Controls 
Limitation for Deportation 

But it is clear to us that section 15 
of the Immigration Act of 1924 


tended section 14 to apply to alien sea- 
men. While under section 34 of the 


Immigration Act of 1917 deportation of | 


on alien seaman could not be effective 
unless some independent ground for de- 
portation existed (U. S. ex rel Gioia v. 


; Curran, 11 Fed. (2d) 904; In re Lacki- 
' das, 10 Fed. (2d) 980), under section ! 
14 of the Act of 1924, deportation may | 
| be effected because of the fact that the 
seaman remained here longer than the ! 


temporary period allowed. This appel- 


| lant abandoned his calling as a seaman 
| which alone gave him the right to stay 
If he re- | 


for a temporary period only. 
mained longer, by virtue of section 19, 


limitation as to when he may be de- 
U. S. ex rel Clausen v. Curran, 
(2d) 15 (The United States 
Yearly Index Page 3606, Vol. 
His other entries are unimportant. 


Fed. 
Daily, 
E); 


| This court in the Clausen case consid- 
excepted from the class of immigration | 
section 3 and who are | 
| declared to be nonquota immigrants by 


ered the petition of Hersvik, 1 Fed. 
2 Fed. (2d) 321, 
(2d) 178, 


and distinguished 
each of them, saying: 


“Clearly he (Clausen) was not in the | 


; 7 U | United States during the voyage; equally | 
a bond with sufficient security and un- | . dow: get Fon org 


der the conditions named therein whick ; 
; are to insure that, at the expiration of | 


clearly he entered the United States in 
March, 1918. The question before us 
is neither, as in Weedin v. Banzo Okada 

(2d) 321, whether 
sections of the act that 


within other 


: entry was legal or illegal, nor, as in the 


petition of Hersvik, 1 Fed. (2d) 449, 


| whether by making such a voyage he lost | 


any rights given under other sections of 


the act to return to the United States.” | 


See Ex Parte Nagata, 11 Fed. (2d) 


1 278: | 
It may be observed too that section 
| 5563 of the Revised Statutes makes it 


a crime for the master of the vessel, 
without jurisdiction, to force any sailor 
to leave his vessel while the vessel is 
in a foreign port, and that section 8 of 
the Immigration Law of 1917 makes it 


a crime to bring an inadmissible alien | 
| to this country for the purpose of en- 
| abling him to gain permanent admis- 

sion. 
; application to the bringing in of alien 


This section, of course, has no 


seamen to this country as distinguished 
from the ordinary seaman. It is no 
offense to bring a bona fide alien seaman 
to this country or to permit him to land 
pursuant to his calling and for the pur- 


' pose of obtaining employment on an 


outgoing vessel, if notice thereof be 
given to the immigration officials at the 
port of arrival. This is provided for in 
The of- 
fense is not in bringing the seanian to 
these shores on a vessel but in allow- 
ing him to land without examination. 


seaman is about to land and merely for 
the purpose of reshipping in foreign 
service, he must give notice pursuant 
to section 35 of the Immigration Act of 
1917. If he knows that the seaman is 
about to land for the purpose of seek- 
ing permanent admission to this coun- 


try, he must detain him on board pend- | 


ing examination by immigration  offi- 
cials, pursuant to the provisions of see- 


tion 32 of the Immigration Act of 1917 | 


as amended by section 20 of the Immi- 
gration Act of 1924. The crime arises 


when the seaman, whether admissible or | 


inadmissible, is permitted to land with- 
out compliance with the statute. 
Section 19 of the Act of 1924 as 
supplemented by the regulation of the 
Commissioner of Immigration referred 
to, clearly gave authority for deport- 


} ing this appellant. 


Order affirmed. 
March, 1928, 


of the Immigration Act | 





re- | 
| I | ferred to indicates that Congress in- | 
16 years of age who may be admitted 


His last | 


| have had a commercial history. 
(2d) 449, and Weedin v. Banzo Okada, | 
and Ex parte Nagata, | 


| contained a device for this purpose. 


| anticipate 





| 
i 


and awarded a preliminary injunction. 
The time within which an appeal may be 
taken has now expired, and I am in- 
formed that the conclusion announced by 
me has been acquiesced in by defend- 


| ant and its counsel. 


Presumption of Validity. 

In view of these facts, the time has 
come when the Killian patent should be 
protected. The prima facie presumption 
of validity has been reinforced by a 


; judgment of this court, rendered upon 


mature consideration and after an able 


and adversary contest in which the prior | 
j art was fully exhibited. 
some other section of the immigration | 
In the Hanson case, it is not clear | 
| that he entered the country after 1924. 
His entry appears to have been in 1921 | 
| and he was in the country three years | 
subsequent to his last entry in that year | 


That burden can be 
pointing out 


patent property. © 
sustained only by 


record of the former case and overlooked 
by the Court, or by the discovery and 
production of some new and controlling 
prior art. 


In the former case all of the prior 


art now cited and relied on was cited, 
except Baldwin 296506 and _ Elliott 
1153679. Of that art, the items re- 


| lied on in the former litigation as most 


pertinent were Hadfield 1097017, issued 
May 16, 1914, and Brubaker 1192383. 


| Both of these patents were also cited 
against Killian’s application in the Pat- 


ent Office and were adequately distin- 


| guished by the applicant, and Killian 
; was passed to issue. 


Able counsel in the former case, not- 
withstanding Miller 1359265 and Price 
14686783, now relied upon and urged, 
agreed that if Killian were not invali- 


| dated by Hadfield and Brubaker, inva- 


lidity did not result from these addi- 
tional citations. I was then and am 
now of the same opinion. 


Nonanalogous Art Cited. 


Baldwin and Elliott are in a nonanal- 
ogous art. Baldwin isan apparatus for 
painting bobbins. 
tus for marking the small ends or tips 
of bobbins. They are cited only because 
disclosed therein are devices for holding 
and rotating bobbins upon an endless 
chain while passing the paint brushes 
or strips. Even so, it does not seem to 
me that the specific device of either 
Baldwin or Elliott could have been se- 
lected and without reconstruction and 
the exercises of ingenuity beyond that 
of the ordinarily skilled mechanic have 
been incorporated in Killian’s apparatus. 

Additional evidence is offered not pres- 
ent in the former case to the effect that 
Brubaker, Miller, Price and Mahoney 
Two of 
them, according to this evidence, were 
extesively used for rolling beads upon 
small rubber articles and were aban- 
doned only because the manufacturer 
discontinued that line of product. As to 
the two others, according to this evi- 


| dence, the apparatus is still being used 


in rolling beads upon small-sized toy 
balloons and similar articles. 

To this extent the state of the art as 
summarized in my opinion in the former 
case must be modified. It still remains 
true, however, that none of these ma- 
chines were used for rolling beads upon 
tubular rubber articles of the same size 
and requiring the same acecsracy and 
neatness as the articles produced on 


{the Killian machine. 


Device Was Needed. 

In so far as the evidence discloses, 
the need in the art for a device such as 
Killian’s was at all times present and 
was not met or supplied until Killian 
made his machine. All like articles prior 
to Killian were made by hand-rolling. 

Hadfield is the only one of the de- 
vices of the same type or species as 
Killian. It does not appear that any ma- 
chine embodying the disclosures of Had- 
field was ever made and used for rolling 
beads. Hadfield was intended as a three- 
purpose machine, i. e., rolling beads, 
stripping the articles from the forms, 
and burnishing the forms. 

The machine constructed and used 
merely stripped the articles from the 
forms and burnished the forms. As was 
pointed out in my former opinion, Had- 
field assumed that no invention was re- 


, quired to add a section for rolling beads, 


and his patent as applied for and issued, 
No 


; such device was ever made or went into 
If the master has knowledgt that the | . 


use. It is not apparent that a machine 
constructed according to Hadfield, would 
be operative. Hadfield undoubtedly was 
groping for a solution along the same 
lines as the solution was afterwards ob- 


! tained by Killian. 


Prior Patent Not Practical. 

If Hadfield had continued his work and 
experimentation, it is probable that he 
might have reached Killian’s solution. 
He fell just short of suecess and his 
patent must be classed as a paper pat- 
ent not disclosing a practical device and 
leaving the problem yet to be solved. 

In my opinion, if Hadfield does not 
or deprive Killian of the 
quality of invention, none of the other 
patents and devices do so, even though 


| it be conceded that they were operative 


both patentably and commercially and 
have achieved a measure of success in 
industry. 

Hadfield stands at the head of the art. 


The burden is | 
shifted to defendants to show their right | 
to persist in an invasion of plaintiff’s | 


some | 
; . i ‘ d | 
controlling consideration lurking in the 
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Avurronizep STATeEMeNTs ONLY ARP Presentep Heres, Berna 
PUBLISHED WiTHouT ComMMENT BY THe UNITED States DaI~ry 
aT eens enantio ece SeS 


Index and Digest 
Of Latest Federal Court Decisions 


ALIENS: Immigration: Deportation: 


Seamen.—Where appellant first came 


to the United States as a seaman in 1918 and continued as a seaman mak- 
ing trips to foreign ports and return on American vessels to 1925, when he 
was paid off, and thereafter stayed in the United States until placed under 
arrest for deportation in 1926, when he sued out a writ of habeas corpus 
which was dismissed, held: Order of dismissal proper as section 19 of the 
Immigration Act 1924, as supplemented by regulations of the Commissioner 
of Immigration, gave authority for deporting the appellant.—United States 
ex rel. Rios v. Day, Commissioner.—(Circuit Court of Appeals, Second Cir- 
cuit).—Yearly Index Page 130 Col. 2 (Volume III). 


ALIENS: Bona Fide Seamen: Immigration Act of 1924.—Bona fide seamen 
are not immigrants within the Immigration Act of 1924, for section 3 
provides that “immigrant” means an alien departing from any place outside 
of the United States, but a seaman seeking to enter temporarily the United 
States solely in pursuit of his calling as a seaman is excepted.—United States 
ex rel. Rios v. Day, Commissioner.—(Circuit Court of Appeals, Second Cir- 
cuit).—Yearly Index Page 130, Col. 2 (Volume III). 


A LIENS: Immigration: Immigration Act of 1924.—Aliens who, subsequent 
_ to the Immigration Act of 1924, were found to have remained in the 
United States for a longer period than that permitted by the Act or the regu- 
lations thereunder, may be deported, whether their original entry occurred 
prior to or subsequent to the enactment.—United States ex rel. Rios v. Day, 


Commissioner. 
Page 130, Col. (Volume III). 


(Circuit Court of Appeals, Second Circuit)—Yearly Index 


APPEAL AND ERROR: Writ of Error: Bail—lIf bail is deemed excessive, 
+% yelief may be sought by suitable proceedings, but not through writ of 
error after conviction of the crime charged.—O’Brien et al. v. United States. 
(Circuit Court of Appeals, Seventh Circuit).—Yearly Index Page 130, Col. 2 


(Volume III). 


OPYRIGHTS: Infringement: Measure of Damages.—Where plaintiff sued 

4 to recover profits from the sale of defendant’s publication, which publica- 
tion infringed plaintiff’s copyright, and it was shown that the income from 
defendant’s business was derived from the sale of defendant’s magazine, of 
which the infringing publication was a part, from the separate sale of the 
infringing publication, and from advertising, and there was no proof that there 
was a profit on the business as a whole, held: Recovery denied.—D. O. Haynes 
(District Court, Southern District of New 
York).—Yearly Index Page 130, Col. 1 (Volume III). 


& Co. v. The Druggists Circular. 


FE, VIDENCE: Evidence of Accomplice Witnesses: United States Courts.— 
In the Federal courts evidence of accomplice witnesses may alone afford 
basis for conviction, the jury being cautioned to scrutinize it with care— 
(Circuit Court of Appeals, Seventh Circuit). 
—yYearly Index Page 130, Col. 6 (Volume IIT). 


O’Brien et al. v. United States. 


[SDICTMENTS: Robbery of United States Mails: 

fendants were indicted and convicted for robbery of the United States, 
held: Conviction may be sustained under the indictment, which charged them 
with being principals and failed to charge them with being aiders and abettors, 
or accessories before the fact, as specified in section 332 of the Criminal Code, 
under which those who aid, abet, counsel, command, induce, or procure the 
commission of an offense defined in any law of the United States are declared 
to be principals.—O’Brien et al. v. United States—Circuit Court of Appeals, 
Seventh Circuit ).—Yearly Index Page 130, Col. 6 (Volume III). 


DATENTS: Infringement: Proofs: Where Patent Already Successfully Liti- 

gated.—Where the prima facie presumption of validity has been rein- 
forced by a judgment of the court, rendered after mature consideration and 
after an able contest in which the prior art was fully exhibited, the burden is 


Principals—Where de- 





shifted to the defendant to show its right to persist in the invasion of the plain- 
tiff’s patent property. The burden can be sustained only by pointing out some 
consideration lurking in the record of the former case and overlooked by the 
court, or by the discovery and production of some new and controlling prior 
art.—Stevens v. Stardant: Rubber Co.; Stevens v. The Perfection Rubber Co. 
(District Court, NortHern District of Ohio).—Yearly Index Page 130, Col. 4 


(Volume III). 


Patents 


— - 


that all three were instrumental in the 
instigation and planning of the robbery, 
and advised, encouraged or assisted in 
devising ways and means for carrying it 
into execution—Katofsky at St. Louis, 
but not personally within the district 
where it occurred, Vigas at Springfield, 
where the robbery was enacted, but not 
shown to have been actually present and 
taking part in the robbery, and O’Brien 
being shown additionally to have as- 
sisted in the robbery. 

Unquestionably Kirby and Shelton are 
both disreputable characters, whose testi- 
mony a jury should be cautious in ac- 
crediting, especially where its effect may 
be to deprive one. of his liberty. 

Objection Not Well Taken. 

But it may well be conceived that a 
witness, however degraded and criminal, 
may tell a story which bears the stamp of 
truth; and so the Federal courts have de- 
parted from the rule of wholly rejecting 
the evidence of accomplice witnesses, un- 


| less corroborated by other and credible 


testimony or by facts and circumstances 
appearing in evidence, and hold that such 
evidence, if believed by the jury, may 
alone afford basis for conviction, the jury 
being cautioned to scrutinize it with care. 
Caminetti v. United States, 242 U. S. 
470; Wolf v. United States, 293 Fed. 885. 

Under this rule, and so tested, we are 
not at liberty to set aside the judgment 
against any of these plaintiffs in error 
because alone of the bad character of 
these witnesses, and their admitted par- 
ticipation in the planning or executing of 
the crime. 

For Katofsky and Viga, but particu- 
larly the former, who was not shown to 
have come within the court’s jurisdiction, 


| it is especially urged that the conviction 


cannot be sustained under the indictment,“ 
which charges them with being principals 
and fails to charge them with being 
aiders and abetttors, or accessories before 
the fact, as specified in section 332 of 
ihe Criminal Code, under which those 
who aid, abet, counsel, command, induce, 
or procure the commission of an offense 
defined in any law of the United States 
are declared to be principals. In the case 
of Colbeck et al. v. United States, 10 F. 
(2d) 401, the identical proposition was 
urged on behalf of Hackethal, who was 
not present at that mail robbery. The 
indictment there was the same as here, 
charging him as principal only. In view 
of what we three said we do not deem 
it necessary again to discuss the proposi- 
tion, and we conclude that this objection 
is not well taken. 


Claims Excessive Bail. 

For these two defendants in error it is 
further urged that there was error in ad- 
mitting evidence of O’Brien’s statements 
and actions after his arrest; and of the 
fact that when arrested he had saws in 
the soles of his shoes, and that after his 
confinement bars of his cell were sawed. 
Clearly the evidence was admissible 
against O’Brien, nothwithstanding he was 
not indicted or arrested until nearly two 
years after the commission of the crime 
—especially after his own admission, 
when testifying, that shortly after the 
crime, and ever since, be went under an 
assumed name, because, as he explained, 
of this robbery. The court definitely in- 


| structed the jury that the others on, trial 


PATENTS: Infringement: Bead Making Machine.——Patent 1605445 to Killian 
for bead making machine was held prima facie valid and infringed and 
preliminary injunction was granted.—Stevens v. Stardant Rubber Co.; Stevens 


v. The Perfection Rubber Co. 


(District Court, Northern District of Ohio).— 


Yearly Index Page 130, Col. 4 (Volume III). 
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All of the other patents are of later 
application date. Neither Brubaker, Mil- 
ler, Price, or Mahoney discloses a ma- 
chine of the same type or species as 
Hadfield or Killian. It is possible that 
Brubaker or Mahoney might be recon- 


: : ' structed and improved upon so that they 
Elliott is an appara- 


could be made to roll beads upon articles 
of the same class as does Killian. 


Specific Device Could Be Protected. 
Defendants were and are at liberty to 


! take Brubaker, Mahoney, Price, or Miller 


and so adopt and use them, and if the 
results were satisfactory, they would 
not be guilty of infringement. 

Each of these inventors would be en- 
titled. to have his specific type of the 
particular machine protected against in- 
fringement, just as Killian is entitled to 
have his protected against infringement. 

It is significant that Brubaker, Price 
and Mahoney are much later in date 
than Hadfield and that notwithstanding 
the presence in the art of Hadfield, these 
several inventors sought to solve the 
problem not by carrying forward or im- 
proving upon Hadfield but by designing 
and developing a different type of ap- 
paratus, 

For instance, Brubaker has a circular 
table with arms for carrying the forms 
with a brush for the first operation, 
probably a cleaning operation, which has 
nothing to do with the forming of the 
bead. His roller is of soft or sponge 
rubber of a truncated cone shape for 
forming the bead. His means for pre- 
venting displacement upwardly of the 
forms while the beads are being rolled 
are similar to those of Hadfield, which 
it is plausibly and I think correctly 
urged, make Hadfield commercially if 
not patentably inoperative. 


Forms Not Rotatable. 


Miiler not only has rolls of sponge 
rubber, but has neither an endless chain 
or a circular table conveyor. He relies 
upon a foot treadle to raise and lower 
the forms through the bead-forming 
rolls. Nor are his forms rotatable while 
being raised or lowered. 

Price is designedly an apparatus for 
forming beads or rings on toy baloons. 
The forms are not rotatable while pass- 
ing between the brushes, nor are the 
brushes or conveyer disposed at an angle 
to the path of travel of the forms. 

The devices of the defendants charged 
to infringe do not differ materially from 
the device held to infringe in the former 
litigation. The substance of Killian is 
appropriated. The changes made by Kil- 
lian in his commercial device are such 
alterations and refinements as are usually 
necessary and always permissible in per- 
fecting commercially a patent dis- 
closure. 

The substitution of a stationary for a 
movable friction strip to rotate the forms 
is an option disclosed by Killian in his 
specifications and was adopted by the 
defendant in the former litigation as 
well as by both defendants in the pres- 
ent litigation. The substitution in Kil- 
lian of a flat board carrying the forms, 
for the pin mounting of the endless 
chain, is an obvious equivalent. 

Doubling Capacity Not Inventive. 

The doubling of the capacity of the 
machine so that it operates simulta- 
neously upon two rows of forms involves 
no new principle but is merely a dupli- 
cation. Likewise disposing the brushes 
horizontally and inclining the path of 
travel of the forms is a mere reversal 
involving no new function. 

For the foregoing reasons and for the 
purpose of the pending applications, I 
adhere to my former opinion that the 


claims in issue of Killian are valid and 
are prima facie infringed by the respec- 
tive devices of the defendants. A pre- 
liminary injunction will be granted as 
prayed. | 
Plaintiff will be required in each case | 
to give bond in the penalty of $10,000, | 
with good security to be approved by the 
Clerk, conditioned to pay all costs and 
damages which may be awarded against 
him or may be sustained by any person 
by reason of the suing out of this in- 
junction in the event the same shall | 
hereafter be dissolved, 
February 16, 1928. | 
| 


Indictment Charging 


Mail Robbery Upheld 


Delay, Without Objection, | 
Ruled Not to Transgress 
Right to Speedy Trial. 
LARRY O’BRIEN, ELMER VIGAS, ALIAS BIG 


SLIM, ALIAS ELMER NAFZIGER, AND 
SAm KATOFSKY, PLAINTIFFS IN ERROR, 


Vv. UNITED STATES OF AMERICA, 
3965. CircuIT CourRT OF APPEALS FOR 
THE SEVENTH CIRCUIT. 


The defendants herein were indicted 
and convicted for robbery of the United 
States mails. The court held that the 
conviction under the indictment could be 
sustained. The indictment charged them 
with being principals and failed to charge 
them with being aiders and abettors, or 
accessories before the fact, as ‘specified 
in section 332 of the Criminal Code, under 
which those who aid, abet, counsel, in- 
duce, or procure the commission of an of- 
fense defined in any law of the United 
States are declared to be principals. 

In error of the District Court for the 
Southem District of Illinois, Southern Di- 
vision. 

Before Alschuler, Evans and Page, Cir- 
cuit Judgés. Judge Alschuler delivered 
the opinion of the court. The full text 
follows: 

Plaintiffs in error, with one Prenable, 
who was not apprehended, were indicted 
on four counts. The first and second 
charged concealing and aiding in conceal- 
mails and assaulting a mail messenger 
with dangerous weapons; the third 
charged concealing and aiding in conceal- 
ing stolen mail matter, and the fourth 
possession of stolen mail matter. The 
verdict was guilty, and all were sentenced 
to 25 years imprisonment in. the _peni- 
tentiary on each of counts 1 and 2, and 
five years on each of counts 3 and 4, the 
terms to run COmstzently. 

Accotsstices Testify. 

It is urged that the evidence does not 
warrant the judgment, particularly as to 
Katofsky and Vigas. As to all it may be 
said that without the evidence of Kirby or 
Shelton the government’s case would not 
have been established. Both witnesses 
admitted that they helped plan the rob- 
bery, Kirby withdrawing a short time 
before it occurred because dissatisfied 
with the arrangements, and Shelton ad- 
mitting actual participation, having been 
caught practically in the act. One or 
both testified in detail as to the part 
played by each of plaintiffs in error in 
the planning and organziation of the rob- 
bery, and as to O’Brien’s actual partici- 
pation in it. 

Careful scrutiny of their testimony 
convinces us that if believed by the jury, 


lit is sufficient to sustain the conclusion 


No. | 


were not bound by this evidence, and that 
it had application to O’Brien only. This 
was all the court could or should have 


| done under the circumstances, and no er- 


ror appears in_ this respect. 
Upon the calling of the case for trial, 
Vigas moved for his discharge on the 


, 
4 


ground that his constitutional right to a — 


[Continued on Page 12, Column 1.] 








WANTED by 
Trial Attormey 


Competent trial lawyer desires 
employment as trial attorney exclu- 
sively for large firm or insurance 
company. Admitted Illinois and 
Florida. Experience upwards of 20 
years in all courts in diversified 
litigations. Well educated. Pleas- 
ing personality. Courteous but 
equally capable of proper retalia- 
tion. Salary secondary at outset. 
All communications confidential and 
interview to be about April first. Ad- 
dress Box T, The United States 
Daily. 








We can 
help you 


You can 
help us 


What fairer ex- 
change than this! 
When -you want 
some information 
that can be obtained 
from any or many of 
the hundreds of 
sources in Washing- 
ton, ask our Inquiry 
Division. | 


When youare talk- 
ing to a man who 
ought to be using 
The United States 
Daily, tell him about 
it. Nothing can help 
us more than your 
personal word of de- 
scription to him. 


“Tee 


oy 
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Not wniil the last vestige of dandruff is gone, can you 
nsidered a fastidious person, acceptable socially 





2neeks dandruff. .. soothes the scalp 


Don’t put up wit humiliating case of dandruff, and rapidly. And you will welcome that cool refreshing feeling 
the ‘itching bu sensation of the scalp that usually that Listerine imparts tothe scalp. For those few whose hair 
accomp: nies it does not contain the normal amount of oil, the use of a little 


olive or eastor oil after shampoo may prove an advantage. 


uff, douse Listerine on the hair 
he scalp thoroughly. Keep this Itis a curious fact that in many cases this simple pleasant 
cally for several days. treatment has succeeded after complicated and costly ones 


shied to find your dandruff disappearing had failed. Lambert Pharmacal Co., St, Louis, Mo., U.S. A. 


TRIED IT YET? 


Men are not usually enthu- 
siastic over any product — 
but they are over the mew 
LISTERINE SHAVING CREAM. 
Such lasting coolness 
after shaving! Try 
it to-day. 
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Taxation 


THE UNITED STATES DAILY 


Cost of Rearranging Plant for Operations 
In Peace Time Is Capital Expenditure 


Item Not Deductible 
From Annual Income 
Board of Tax Appeals Con- 


siders Expansion for War 
Contracts Was Capitalized. 


THE WALLACE BARNES CoMPANY, PETI- | 


TIONER, V. COMMISSIONER OF INTERNAL 

REVENUE. Docket No. 3653. BOARD OF 

Tax APPEALS. s 

The petitioner sought deductions on 
its 1919 return in amounts expended in 
rearranging its plant for peace-time op- 


eration after having been engaged on war | 
contracts, but this was refused. From | 
the findings of the Commissioner of In- | 


ternal Revenue in the premise, appeal 
was taken to the Board of Tax Appeals 


which now sustains the Commissioner on | 


the facts stated. i 
Dwight C. Buffum, for the petitioner; 


J. Harry Byrne, for the Commissioner. | 
Following is the full text of the find- | 


ings of fact and the majority opinion 


of the Board, together with an opinion | 


in dissent: f 

The petitioner and the Bristol Ma- 
chine Tool Company were affiliated dur- 
ing the year 1919. Amounts expended 
by the petitioner in the year 1919 in 
rearranging its plant for peace-time pro- 
duction held not to be proper deductions 
in computing the petitioner’s net war 
income for that year. 


This proceeding is for the redeter- | 
mination of a deficiency in income and | 


profits taxes for the year 1919 in the 
amount of $94,588.59. 


President of Company 
Owned Most of Stock 


corporation organized under the laws of 
the State of Connecticut, prior to the 


year 1914, with its principal office and | 
| were decided and controlled in the office 


place of business at Bristol, Conn. Its 
capital stock consisted of 5,100 shares 
of the par value of $100 each. During 
the year 1919 the capital stock was 
owned by the following persons: 

C. F. Barnes, 3,353 shares; Fuller F. 


Barnes, 700; H. C. Barnes, 670; L. F. | 


Barnes, 170; J. S. Barnes, 85; H. I. Arms, 
5; J. E. Andrews, 5; L. D. Adams, 5; 
R. W. Cook, 5; A. H. Wilcox, 85; Wil- 
liam Muir, 17; total, 5,100 shares. 

C. F. Barnes was president, Fuller F. 
Barnes, treasurer, H. C. Barnes, secre- 
tary, and H. I. Arms, assistant treas- 
urer of the corporation. 


was the wife of C. F. Barnes; Fuller 


es Barnes and HB. C. Barnes were his | to the petitioner at less than the prices 


sons, and J. S. Barnes was his nephew. 
Arms, Andrews, Adams, Cook, Muir, 


and Wilcox had been employed by the | 


corporation for many years and held 
positions of responsibility and trust. 
Their stock was held by them under writ- 
ten agreements, indorsed on the faces 
of the certificates, that they would not 


sell or transfer their stock without the | 


of the corporation’s 


In addition the cor- 


written consent 
board of directors. 


poration actually held the stock of Arms, | 


Adams, Andrews and Cook as collateral 
for notes given to it in payment for the 
stock. 


J.S. Barnes also held his stock under a 
written agreement, duly indorsed on the 
certificate, that it was not transferable 
without the written consent of the cor- 
poration’s board of directors. C. F. 


Barnes, L. F. Barnes and H. C. Barnes | 


had an oral agreement among _ them- 
selves that none of them would sell his 
or her stock without first offering it to 
the board of directors. 


Concern Bought Control 
Of Machine Company 


During the years 1917 and 1918 the pe- 
titioner was engaged in the manufac- 
ture of metal springs and other metal 
pieces, principally sa a sub-contractor on 


more than 90 per cent of its facilities 
were used for that purpose. 
to carry out its contracts it required 
many special machines, tools and dies, 


most of which it had to make for itself | 


in its own machine department. 

This machine department became in 
1917 and 1918 inadequate for the peti- 
tioner’s needs and it therefore in Feb- 
ruary, 1918, bought control of The C. 


G. Garrigus Machine Company, a Con- | 
Close Corporation Owned 


necticut corporation organized in the 
year 1908 with a capital stock of 500 


shares of the par value of $100 each, | 


and with its 


d principal office and plant at 
Bristol. 


In May, 1918, the name of this 


corporation was changed to The Bristol | 


Machine Tool Company. It will here- 
inafter be referred to as the Tool Com- 
oo. a 
uring the year 1919 the capital stock 
of the Tool Company was held as fol- 
lows: 
The Wallace Barnes 


shares; 843 


z Company 
C. F. Barnes, 52; 


5; J. E. Andrews, 5; L. D. Adams, 10; 
R. W. Cook, 2; F. B. Tibbits, 10: L. K’ 
Lasher, 2; C. H. Tiffany, 
nett, 5; John F. Chidsey, 
well, 1; total, 500 shares. 


Petitioner’s Officials 
Had Stock in Tool Company 


H. I. Arms, assistant treasurer of the 
petitioner, had acquired his stock in the 
Tool Company at the request of C. F. 
Barnes, prior to February, 1918; Barnes 
had acquired 52 shares of the stock prior 
to that time and wanted Arms to repre- 
sent him on the board of directors. 


stock, or purchased that amount for him, 
and had him placed on the board of direc. 
tors and made secretary of the Tool Com- 
pany. Although Arms owned and held 
his stock in his own right, he did not 
feel free to sell it or to vote it without 
first consulting the petitioner’s officers, 
because of his interest in the petitioner. 

Andrews, Adams and Cook, who were 
factory manager, mill manager, and fore- 
man, respectively, of the petitioner, also 
owned and held their stock in their own 
right, but because of their interests in 
the petitioner, did not feel free to sell 
or vote it except in accordance with the 
desires ihe petitioner’s board of di- 
rectors. _ 

Adams was a director of the Tool 
Company and was also made secretary 
and manager. During the year 1919 he 
devoted more than three-fourths of his 
time to the Tool Company for which he 
was paid a salary of $1,000. For the 
remainder of his time the petitioner 
paid him several times the amount he 
was paid by the Tool Company. 


| Of Old Directorate 


| the resignation of the old board of di- 
| rectors, 
_ ‘ {on the 
Findings of fact: The petitioner Is a | 


L. F. Barnes ; 


| terest was charged. In addition the peti- 


| by indorsing the Tool Company’s note | 


' cost of about $420,000. As thus enlarged, 


; peace-time business and in the year 1910 


i | duction. 
war work, and during the yeat 1918 | ‘ 


In order | 


| there is a deficiency in tax in the amount 


| Company affiliated during the year 1919 | 
| within the meaning of section 240(b) of 


Fuller F, | 
Barnes, 10; H. C. Barnes, 10; H. I. Arms, | 


40; W. S. Ben- | 
5; A. F. Rock- | 


| to us shows that the petitioner was a | 


| sons. They owned outright more than 95 


| mainder, which was owned by Barnes’ 





petitioner was not reimbursed for his 
inequality in salary, 

F. B. Tibbits and L., K.-Lasher were 
respectively New England sales manager 
and New York sales manager of the 
petitioner. They acquired their stock 
in the Tool Company at the request of 
and from the petitioner. They voted 
their stock in accordance with the wishes 
of the petitioner’s board of directors and 
because of their connection with the 
petitioner they did not feel free to sell 
or vote their stock except as the board 
of directors desired. 


Obtained Resignation 


C. H. Tiffany was a retired business 
man and a friend of C. F. Barnes. Ben- 
nett was also a friend of C. F. Barnes; 
Tiffany and Bennett were stockholders 
of the Tool Company prior to February, 
1918, and they chose to remain stock- 
holders because of their friendship for 
and confidence in Barnes. They took no 
active interest in the affairs of the cor- 
poration. 

J. F. Chidsey was a close friend and 
business associate of C. F. Barnes_and 
he acquired his stock in the Tool Com- 
pany at the request of Barnes shortly 
after Barnes had invested in the stock 
of one his, Chidsey’s, companies. Chid- 
sey was a director of the Tool Company 
by Barnes and he considered that he was 
there to represent the petitioners in- 
terest. Rockwell was a stockholder of 
the Tool Company prior to February, 
1918. During the year 1919 he did not 
attend any stockholder’s meeting or vote 
his stock. hid 

Immediately after acquiring control of 
the Tool Company the petitioner secured 


put its-own officers and employes 
board, and elected Fuller F. 
Barnes, president; H. C. Barnes, treas- 
urer; L. D. Adams, secretary, and H. L. 
Arms, assistant treasurer. From that 
time the policies of the Tool Company 


of the petitioner by the petitioner’s of- 
ficers. s 

None of the Tool Company’s officers 
received any salary from the Tool Com- 
pany except L. D. Adams, who, as above 
stated, received $1,000 per year. Only 
two meetings of the stockholders of the 
Tool Company were held during the year 
1919. 373 shares of the capital stock 
were voted at one meeting and 391 at 
the other. 


Consolidated Return 
For 1919 Filed 


The Tool Company sold its products 





that were charged other customers. It 
also borrowed from the petitioner in 1919 
the amount of $15,000 for which no in- 
tioner loaned the Tool Company its credit 
for $50,000. No charge was made for 
this service. 

During the years 1917 and 1918 the 
petitioner, in order to handle its war | 
contracts, was compelled to enlarge and 
rearrange its plant. New buildings were 
constructed and new machinery and 
equipment purchased and installed at a 


rearranged and equipped, the plant was 
not suited to the petitioner’s regular 


the petitioner rearranged and revamped 
the plant by removing the special war- 
time machinery and reinstalling the 
peace-time machinery and putting the 
plant back as nearly as practicable to 
its pre-war condition, at a cost of $16,- 
499.60. 
The petitioner and the Tool Company 
filed a consolidated return of income and 
invested capital for the year 1919, and 
in computing the net income from Gov- 
ernment contracts deducted the amount 
of $16,499.60 expended for rearranging 
the petitioner’s plant for peace-time pro- 


The respondent determined that the 
two corporations were not affiliated dur- 
ing the year 1919 and that the amount 
of 16,499.60 should be taken as a general 
deduction and not as a deduction from 
war income, and that as to the petitioner 





of $94,588.59. At the hearing respond- 


| ent filed an amendment to his answer 


contending that the above expenditure | 
should be capitalized. 


By Barnes Family 

Marquette: The record in this proceed- ; 
ing raises two questions for determina- | 
tion, namely: 

(1) Were the petitioner and the Tool | 


the Revenue Act of 1918 and entitled to 
file a consolidated return of income and 


| investeg capital? and 


(2) Is the petitioner, in computing its 
net income from war contracts for 1919, | 
entitled to deduct the amount expended 
in that year in rearranging and adapting 
its plant to peace-time production? 

The questions will be discussed in the 
order in which they are set forth. 

The evidence which has been presented 


close corporation owned or controlled by 
C. F. Barnes, his wife, and their two 


per cent of the capital stock, and the re- | 


nephew and by certain old and trusted 
employes of the corporation, Was con- 





5 | trolled by the Barnes family through 
e | 
therefore sold Arms five shares of the | 


sold or transferred without the consent 
of the petitioner’s board of directors, 
which was dominated by the Barnes 
family. 

As to the Tool Company, we find that 
about 69 per cent of its stock was owned 
by the petitioner and that more than 21 
per cent was owned by the petitioner’s 
officers, stockholders and employes. | 


written agreements that it would not be | 
| 
| 
| 


These officers, stockholders, and em- 
ployes, other than the members of the 
Barnes family, held their stock at the re- 
quest of the Barnes and voted it in ac- 
cordance with their interests and de- 
sires. 

The main interests of these stockhold- 
ers were with the petitioner and not in 
the Tool Company, and they willingly 
supported, furthered and carried out the 
policies determined and laid down by the 
Barnes’ for the operation o fthe Tool 
Company. If they were not directly un- | 
der the contro] of the Barnes family, 
they were, and so considered themselves, | 
it and with the 


closely affiliated with 


The | petitioner, 


| considered that he was there to repre- 


| pears that they were quiescent stock- 


| Chargeable to Capital Account 


; Spondent are alleged in the petition,. but 


Close Corporations 


Held to Be Affiliated 


and Bristol Machine Tool Co. 
Controlled by Barnes Family 


Of the shares of stock in the Tool 
Company owned by persons who were not 
officers of the petitioner, five shares were 
owned by Chidsey, who was a close per- 
sonal friend and busines sassociate of 
C. F. Barnes, and who’ became a stock- 
holder and director at his request and 


sent the Barnes interest; 45 shares were 
owned by Tiffany and Bennett, who were 
also close personal friends of C. F. 
Barnes. 

They, however, took no active part in 
the affairs of the corporation but were 
content to let the Barnes family manage | 
and direct it as they saw fit. It ap- 


holders and that the only stock usually 
voted at stockholder’s meeting was that 
owned or controlled by the Barnes 
family. ; 
We think that it is clear that the pe- 
titioner owned or controlled, through 
closely affiliated interests, substantially | 
all of the capital stock of the Tool Com- 
pany during the year 1919 and that the 
two ccrporations are entitled to file a ! 
consolidated return. See appeal of Baird 
Machine Company, 2 B. T. A. 1089, 


Cost of Rearranging Plant 


The evidence relative to the second is- 
sue establishes that, during the vears | 
1917 and 1918, the petitioner enlarged, | 
equipped, and rearranged its manufac- 
turing plant, in order to handle Govern- 
ment war contracts. The cost thereof 
presumably was capitalized. 

Upon the conclusion of the war and the 
termination of the contracts, the peti- | 
tioner found itself with a plant not suited 
to its narmal peace-time activities. It | 
was, therefore, in 1919, compelled to 
again rearrange the plant, as set forth 
in the findings of fact, to conform to 
peace-time requirements, at a cost of 
$16,499.60, which it seeks to deduct from 
its income derived from Government 
contracts in computing its war income 
for that year. 

The respondent now contends that the 
expenditure should be capitalized: 

The regulation promulgated by the 
Commisioner for the allocation of income 
from Government contracts as set forth 
in article 715 of Regulations 45, is as | 
follows: 


Stock of Wallace Barnes Co. | 
| 





“Whenever it is necessary to determine 
the portion of net income derived from 
or attributable to a particular source, | 
the corporation shall allocate the gross | 
Income derived from such source, and to | 
the gross income derived from each other | 
source, the expenses, losses, and other | 
deductions porperly appertaining thereto, 


‘and shall apply any general expenses, 


| 
losses, and deductions (which can not | 
properly be _ otherwise apportioned) | 
ratably to the gross income from all 
sources. | 
_ ‘The gross income derived from a par- | 
ticular source, less the deductions 
properly appertaining thereto and less its 
proportion to any general deductions, | 
shall be the net income derived from | 
such source. The corporation shall sub- | 
mit with its return a statement fully ex- | 
plaining the manner in which such ex- 
penses, losses, and deductions were allo- 
cated or distributed.” ; 
_ The petitioner relies upon this regula- 
tion as authorizing the deduction from 
its income derived from Government con- 
tracts, of the cost of rearranging its | 


| plant to conform to its peace-time re- | 


quirements. We are of opinion that the ; 
facts do not bring the petitioner within | 
either the regulation or the intendment | 
of the statute. 

Even should we assume, in the first in- 


| stance, that the cost of the change was 


properly deductible as an expense from 
income generally, it appears to us that 


| while such cost may have been occasioned 


ing thereto,’ ’but rather appertains to the 
production of future income and is thus a 
erally, it appears to us that while such 
cost may have been occasioned by war 
contracts, it is not cost “appertaining 
therto,” but rather appertains to the pro- | 
duction of future income and is thus a | 
capital item. We think, therefore, that 
the Commission was correct in refus- ! 
infg to deduct this expenditure from 
war income, but that he erred in allow- 
ing the amount as a general deduction | 
from income. The amount of the expendi- 
ture should be capitalized. 

Other errors on the part of the re- 


i 
' 
| 
| 
| 
by war contracts, it is not cost “appertain- | 
| 
| 
| 


they were abandoned at the hearing. 
Reviewed by the Board. 


Judgment will be entered on 15 days’ 


notice, under Rule 50. 
Dissenting Opinion 
Is Filed on Proceeding 


Phillips: I dissent from the prevailing | 


opinion so far as it holds that the 
amounts expended by the petitioner in 
rearranging its plant for peace-time pro- 


duction may not be deducted as an ordi- | 
nary and necessary expense of its busi- | 
ness in the year when the plant was re- | 


arranged. 


In the instant case it appears from the | 


findings of fact that the plant of the 
petitioner was enlarged and rearranged 
for the purpose of handling war con- 
tracts; that new buildings were con- 
structed and new machinery and equip- 
ment purchased and installed. The emer- 


| 
| 
| 


| 





gency having ended, petitioner found it 
necessary to restore its plant to the con- 
dition in which it was prior to the emer- 
gency. The cost of so doing appears to 
me to be not only an ordinary and nec- 
essary expense of the business, but, in 
my opinion, adds nothing to the capital 
value of the piant as it already appears 
in the financial structure of the peti- 
tioner. 

The Board has heretofore held, and it 
seems to me properly so, that the cost 
of installing machinery is properly to be 
capitalized as a part of the cost of such 
machinery and recovered by an allow- 
ance for the exhaustion thereof, or oth- 
éerwise, as are other costs. To require 
the petitioner to include in its capital, as 
a part of the cost of its plant, the origi- 
nal cost of installing the machinery, the 
cost of taking this same machinery out 
or rearranging it for war-time produc- 
tion, and the cost of reinstalling the 
same machinery or rearranging it for 
peace-time production, appears to me 
to be not only a misapprehension of the 
situation, but a distortion of asset values 


| 
| 
| 


| 
| 
| 


: SATURDAY, MARCH 17, 1928 


—_— —— 


Deductions 


Index and Digest 
Of Tax Decisions and Rulings 


SYLLABI are prinied so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 


DEDUCTIONS: Depreciation: Life Beneficiary: Court Decision—Full text 

of Treasury Decision based on Roxburghe v. United States, Court of 
Claims (The United States Daily, Yearly Index Page 2696, Volume II): A life 
beneficiary to whom income of a trust created by will is distributed is not en- 
titled to deduct therefrom an allowance for depreciation of the corpus of the 
estate under the Revenue Act of 1918.—T. D. 4136. 


DEDUCTIONS: Capital Expenditures: 1918 Act: Art. 715, Regulations 45 
(1918).—Where a corporation converts its plant and equipment to en- 
gage in production under war contracts and, after the war, rearranges its fa- 
cilities for peace time operation, the assumption must be that the original 
expenditures were capitalized and the restoration of the property to peace- 
time requirements must likewise be accepted as a capital expenditure, which 
is not deductible——Wallace Barnes Co. v. Commissioner of Internal Revenue. 
(Board of Tax Appeals).—Yearly Index Page 132, Col. 1 (Volume III). 


TNVESTED CAPITAL: Purchase of Unfilled Orders: Merchandise Cost.—The 

amount paid in connection with a going business for the unfilled orders 
of such a business is a part of the cost of the merchandise finally delivered 
upon the orders so bought and is, therefore, not an item which may be in- 
cluded in invested capital as the cost of the business.—American Colortype Co. 
vy. Commissioner of Internal Revenue. (Board of Tax Appeals).—Yearly Index 


Page 86, Col. 1 (Volume III). 


GTATUTE OF LIMITATIONS: Waiver Under Duress.—Taxing authorities 

are under no obligation to advise a taxpayer fully as to his rights under 
the law, and there can be no presumption of duress in the signing of a waiver 
when remedial measures are available—Maple Coal Co. v. Commissioner of 


Internal Revenue. 
6 (Volume III). 


(Board of Tax Appeals).—Yearly Index Page 132, Col. 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 


Internal Revenue, 


State Taxation Laws 


Digest of Revenue Act Relating to Inheritances 
In Force in Indiana in 1927 


(No income tax in this State.) 


As a part of the decennial census of wealth, public debt, and taxation, 
the Bureau of the Census compiles a Digest of State Laws Relating to 
Taxation and Revenue, of which the latest report is for the year 1922. 
This investigation will not be made again in its entirety until 1932, but 
the Director of the Bureau, W. M. Steuart, Announces that there have 
been so many requests for a revision of these tax laws that the Bureau 
has undertaken the preparation of a digest of the laws relating to in- 
heritance and income taxes in force in the various States in 1927. Digests 
of these laws, by States, have been printed in successive issues since 
March 10. Digests for the remaining States will be published as rapidly 
as they are released by the Bureau of the Census. 


LASSIFICATION of beneficiaries 

for taxing purposes: A. Husband, 
wife, lineal issue, lineal ancestor of 
decedent or any adopted or mutually 
acknowledged child, or any lineal is- 
sue of such child; B. Brother, sister 
or descendant of a brother or sister 
of decedent, wife or widow of a son 
or husband of a daughter of decedent; 
C. Brother or sister of father or 
mother or a descendant of a brother 
or sister of the father or mother of 
decedent; D. Brother or sister of the 
grandfather or grandmother of de- 
cedent, or descendants of such brother 
or sister; E. All others. 


Purposes for which, 
and amounts to individual benefi- 
ciaries, allowed: Public, religious, 
charitable, or educational purposes 
within the State. Class A, widow, 
$15,000; each minor child under 18 
years, $5,000; father, mother or 
adopted child, $2,000. Class B, $500. 
Class C, $250. Class D, $150. Class 
E, $100. i 


Exemptions: 


* 


AX RATES: Primary: On amounts 

not exceeding $25,000, Class A, 1 
per cent; Class B, 2 per cent; Class 
C, 3 per cent; Class D, 4 per cent; 
Class E, 5 per cent, 


Secondary: On amounts in excess 
of $25,000 up to $50,000, two times 
primary rates; $50,000 to $300,000, 
three times primary; in excess of 
$300,000, four times primary rates. 


Collection and distribution of tax, 
discounts allowed, and interest charge- 
able: By county treasurer for use of 
the State. If paid within one year, 
5 per cent discount allowed; if not 
paid within 18 months, interest at 10 
per cent charged unless delay is un- 
avoidable in which case 6 per cent is 


charged during period of delay. 
a ae 
A TAX is imposed upon the trans- 
fer of property within the State 


or of any interest therein or income 
therefrom when— 


The transfer is by will or intestate 
laws of the State from persons dying 
seized thereof while residents of the 
State; the property is located in the 
State and the decedent was a non- 
resident; the property of a resident 
decedent or of a nonresident decedent 
located within the State transferred 
by will is not specifically devised, such 
property being deemed to be trans- 
ferred proportionately to and divided 
pro rata among all the legatees named 
in the will; property of a resident of 
the State or tangible property within 
the State of a nonresident is trans- 
ferred by deed, grant, bargain, sale, 
or gift made in contemplation of and 


which is contrary to the facts and which 
can not be justified. 

While it may be that in some circum- 
stances the cost of rearranging an entire 
plant is an extraordinary rather than 
an ordinary expense, we must look to all 
of the surrounding circumstances in each 
particular case. What may be an ex- 
traordinary expense under ordinary cir- 
cumstances may well. be an ordinary 
expense under extraordinary circum- 
stances, The situation which arose out 
of the war called upon the industries 
of the country to abandon peace-time 
production for the manufacture of the 
necessities of war. It was generally 
recognized that productien under war- 
time contracts would be temporary. The 
expense to which a manufacturer, such 
as the petitioner, was put in rearrang- 
ing its machinery to meet the situation 
in restoring its plant after the emer- 
gency for its normal peace-time pur- 
suits, seems to me properly to be classi- 
fied, in view of all the circumstances, as 
an ordinary and necessary expense of 
the business properly chargeable against 
the income from war contracts. I can 
conceive of no basis upon which such ex- 
penses can properly be considered as add- 
ing to the capital value 
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intended to take effect after the death 
of the grantor or donor; any person 
or corporation becomes beneficially 
entitled, in possession or expectancy, 


to any property or income therefrom 
by any such transfer; any person or 
corporation shall exercise a power of 
appointment derived from any dispo- 
sition of property, such appointment 
when made being deemed a transfer 
taxable under the statute in the same 
manner as though the property to 
which such appointment relates be- 
longed absolutely to the donee of such 
power and it had been bequeathed or 
devised by will; or property is held 
or deposited in trust in the joint 
names of two or:more persons pay- 
able to either or the survivor upon 
the death of one of such persons, the 
right of the survivor to the posses- 
sion of the property being deemed 2 
transfer taxable under the provisions 


of the ag. 
* * 


AXY property devised or bequeathed 

for strictly county, town or 
municipal purposes, or to the bishop, 
rector, pastor, trustee, board of trus- 
tees or governing body of any educa- 
tional or’ religious institution who 
shall use the property so transferred 
solely for religious, charitable, or edu- 
cational purposes within the State, 
and corporations of this State or- 
ganized under its laws solely for 
religious, charitable or educational 
purposes, which shall use the prop- 
erty so transferred exclusively for the 
purposes of their organization within 
the State, is exempt from the in- 
heritance tax. 


The tax is a lien upon the prop- 
erty transferred, and the administra- 
tors, executors and trustees are per- 
sonally liable for the tax until its 
payment. 


* 


* * & 


Att taxes are due and payable to 
the county treasurer at the time 
of the transfef. If paid within one 
year, a discount of 5 per cent is al- 
lowed and deducted. If not paid 
within 18 months, interest at the rate 
of 10 per cent is charged and col- 
lected from the time the tax accrued 
unless in the judgment of. the court 
delay was unavoidable, in which case 
interest at the rate of 6 per cent is 
charged from the date of accrual un- 
til the cause of delay is removed, 
after which 10 per cent is imposed. 


All taxes levied and collected under 
the statute less any expenses of col- 
lection must be paid into the State 
treasury for the expenses of the State 
Government and for such other pur- 
poses as the legislature may by law 
direct. 


Protection of Fashions 


Opposed and Advocated 


[Continued from Page 1.] 
their guard against imitation and 
fringement. 

The question of their liability in this 
matter also was involved, Mr. Hahn said. 
Upon that point he was supported by 
Patrick L. Ryan, assistant secretary of 
R. H. Macy, Inc., of New York. 

The provision of the measure which 
would permit registration of foreign 
design copyrights, if action is taken in 
the United States within six months after 
the design copyright is issued aboard, 
caused Mr. Hahn to say he was convinced 
that the procedure would permit the 
Paris costumers to control the women’s 
wearing apparel market in the United 
States. Ea 

Mr. Ryan stated that the expedition in 
the proposed method, which had been the 
principal feature urged in its behalf by 
the lawyers, was the most “dangerous” 
in the bill. He said the merchants had 
no objection to protection being given to 
the creditor of an original design, but 
he thought that protection should not be 
accorded until after a thorough search to 
determine if the design was original. 


in- 


— 
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| Taxing Authorities Are Not Required 
To Advise Taxpayer of All His Rights 


Board of Tax Appeals Holds 


There Can'Be No Presump- 


tion of Duress When Remedial Measures Are Available. 


MAPLE CoAL COMPANY, PETITIONER, V. 
COMMISSIONER OF INTERNAL REVENUE. 
Docket No. 17891. Boarp or TAx 
APPEALS, 


ing was whether a certain waiver of the 
statute of limitations had been obtained 
from the taxpayer under druess, and 
after an examination of all of the facts 
the Board of Tax Appeals ruled that 
such duress had not existed. 

The board’s opinion pointed out that 
the taxing authorities were not required 
to advise the taxpayer of qll of his rights 
and said that under the circumstances 
the taxpayer had remedial measures open 
to him which he failed to employ. 

A. F. Schaetzle and Clayton B. Stiver, 
for the Petitioner. O. Bennett, for the 
Commissioner. Following is the full text 
of the findings of fact and the opinon 
on a motion to dismiss: 

This is a proceeding for the redeter- 
mination of deficiencies in income and 
profits tax for the years 1918 and 1919, 
in the amounts of $28,917.61 and $15.64, 
respectively. 

Pursuant to an order of the Board, 
hearing upon the case on December 5, 
1927, was upon a motion to try the case 
upon the sole question relating to the 
bar of the statute of limitations relating 
to the deficiencies for the years 1918 and 
1919. Motion was granted by the Board. 
At the hearing the claim that the defi- 
ciency for 1919 was barred was waived. 


| 
Findings of Fact: The petitioner is an 
Iowa corporation engaged in the business 
of mining and selling coal. It filed its 
complete and final return of income for 

the calendar year 1918 on June 14, 1919, | 

| 

| 


The question involved in this proceed- | 


under the general extension of time 
granted to all corporations by the re- 
spondent (Mimeograph 2101). 

A revenue agent made an examination 
of the taxpayer’s books of account for 
the purpose of verifying its income-tax 
returns for 1918 and other years. On 
November 7, 1925, the petitioner received 
the following letter signed by C. R. Nash, 
Assistant to. the Commissioner, by H. F. 
Mires, Acting Head of Division: 

“Receipt is acknowledged of a letter ! 
from the Clayton B. Stiver Company, re- 
questing that the time set for submitting | 
information requested by office letters of 
September, 1925, and October 29, 1925, 
be extended to November 20, 1925. 

“The Department desires to accede to 
the request’as expressed in the above let- 


since the first request was made for in- 
formation, it is not possible to extend 
the time allowed under the present pro- 


| cedure unless the enclosed waivers for 


| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 


1918 to 1921 are signed and returned 
immediately, it will be necessary to send 
the case to audit for assessment of the 
tax, prior to November 15, 1925. 


ter, but since it has been two fora 
“Upon receipt of the waivers in this 


| office, the extension requested will be 


granted.” 

In response to that letter the peti- 
tioner forwarded to the respondent con- 
sents or waivers, as requested. 

Shortly thereafter the petitioner re- 
ceived from the respondent, under date 
of November 20, 1925, the following 
letter: 

“Receipt is acknowledged of your 
waivers for the years 1918 to 1921, in- 
clusive, under date of November 10, 1925, | 
which are signed by but one officer of the 


J. Landis Shoe Company, Petitioner, v. | 

Commissioner. Docket No. 7992. 

1. Where petitioner, a corporation, 
operated upon the basis of a fiscal 
year ending September 30, and it 
consolidated with another corpora- 
tion as of December 31, 1919, the 
taxable period prior to consolida- 
tion for which the petitioner should 
file a return is the period from Octo- 
ber 1, 1919, to December 31, 1919. 

2. The consolidation not having al- 
tered the corporate entity of the pe- 
titioner, the proceeds from the sale 
of stock of petitioner on hand at the 
time of inventory, December 8, 1919, 
which were paid to the former stock- 
holders of the petitioner under an 
agreement with the other corpora- 
tion, constituted income to the peti- 
tioner before it could have been dis- 
tributed. 

3. Where it is not shown what part 
of the proceeds of the sales of goods 
on hand at the time of inventory 
accrued prior to December 31, 1919, 
the deficiency asserted by the respond- 
ent for the taxable period ending de- 

| _cember 31, 1919, is approved, — 

E. A. Landreth Company, Petitioner, v 
Commissioner; E. A. Landreth, Peti- 
tioner, v. Commissioner; Mrs. Adelle 
H. Landreth, Petitioner, v. Commis- 

| sioner. Docket Nos. 15835, 16842 and 
| 16843. , 

1. Where one purchased an oil 
| and gas lease and certain water 
rights and was unable financially to 
| pay the purchase prices and develop 
| the property, and. where he from 
! time to time solicited and received 
assistance from others, _and where 
such others so contributing had no 
' voice in the selection of contributors, 
and where such properties were 
managed by the purchaser in whose 
name the legal title was _vested. 
| Held, that such an entexprise was 

joint adventure. ; 
' ; . individuals associated 
| themselves together for the puaes 
ansacting business under corpo- 
| <a mi methods. Held, that 
the entity so formed was for income- 
tax purposes and association, irre- 
spective of the Tact that exclusive 
authority was aeuneeren upon a 
ing agent who was sty. 
ome i whe held the legal title 
all its property. 
‘3 Section 1107 of the Revenue 

Act of 1926 does not deprive the 

Commissioner of the right to review 

his own decisions. , 

| 4. Invested capital of - aust 
ion determinéd in accordance with 
| seg provisions of Section 331 of the 

Revenue Act of 1918. 

5. Basis for gain or loss deter- 

| mined in case of sale of property 

of an association. i 
6. Where association (a) trans- 

| ferred certain of its assets to asso- 

ciation (b), and where such assets 
| constituted all the assets of _asso- 
ciation (b), and where association 
| (b) paid association (a) for said as- 
| capital 


sets with the whole of its 


| 
| 
| 
| 
| 


corporation and do not bear the seal of 
the corporation. 

“There are, therefore, enclosed new 
blank forms of waiver, which you are res 
quested to have properly completed and 
return to this office within 15 days from 
the date of this letter. 

“If the corporation does not have a 
*seal, a statement in affidavit form to that 
effect should be submitted to this office.” 

On April 26, 1926, the respondent sent 
a notice of deficiency to the petitioner 
showing overassessments of tax for the 
years 1918, 1914 and 1915, and defi- 
ciencies in tax for the years 1918 and 
1919. 5 


Petitioner Contends 
Deficiency Is Barred 


Opinion—Smith: The petitioner con- 
tends that the deficiency for 1918 is 
barred by the statute of limitations upon 
the grounds—(1) that the taxpayer was 
tricked and misled by a letter from the 
Commissioner into executing « purpurted 
waiver for the calendar year 1918, and 
that such instrument was procured by 
undue influence, threat, duress and mis- 
representation a year and a half after 
the period for making additional assess- 


upon receipt of the purported waiver the 


ments for 1918 had expired; and (2) tis) 


respondent failed to accept the same bri’ 
requested a new waiver which the peti- 
tioner refused to execute. 

If the consent which was filed by the 
petitioner and signed by the respondent 
was a valid consent, the claim of the 
petitioner that the assessment and col- 
lection of the tax for 1918 is barred by 
the statute of limitations must fail. Joy 
Floral Co., 7 B. T. A. 800 (The United 
States Daily, Yearly Index Page 1606, 
Volume II). 

It is to be noted that the consent filed 
by the petitioner was signed by only one 
officer of the petitioner corporation and 
that it did not bear a corpérate seal. 

At the hearing counsel for the re- 
spondent asked counsel for the petitioner 
if one of the contentions in this case is— 

“* * ** that this waiver is invalid 
because there is no seal? You did not 
state that as one of the issues. 

“Mr. Schaetzle: No, we aren’t—we 

haven’t made any contention about the 
seal, except that the Commissioner re- 
fused to accept the waiver because thera, 
was no seal attached to it. That is the 
only point we make about the seal, about 
the absence of the seal.” 
_ The first point stressed in the peti- 
tioner’s brief is that the consent was se- 
cured under “undue influence, threat, 
duress, and misrepresentation.” The 
statement in the letter of November t¢ 
1925, relied upon in support of this 
contention, reads: 

“It is not possible to extend the time 
allowed under the present procedure un- 
less the enclosed waivers for 1918 to 
1921 are signed and returned imme- 
diately. If the waivers are not ree 
turned immediately, it will be necessary 
to send the case to audit for assesse 
ea" the tax, prior to November 15, 

In this connection it is to be noted 
that additional assessments for the years 
1919, 1920 and 1921 were not barred 
= the statute of limitations at the ti 

e 
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Decisions of Board of Tax Appeals 
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stock, which capital stock was dis- 
tributed by association (a) to its 
stockholders, held, that in the ab- 
sence of a showing by petitioners 
that association (a) did not have a 
surplus equal to or greater than the 
amount of distribution, such dis- 
tribution was taxable as a dividend. 
Dr. Torlief Torland, Petitioner, v. Come 
missioner. Docket No. 6019. 

The petitioner, through his duly 
authorized agent, having prepared 
and filed a joint income-tax return 
for himself and wife for the year 
1922 cannot thereafter file a sepa- 
rate return under the community 
property laws of the State of 
Washington. ' : 

Elizabeth Guthrie Heywood and John 
Guthrie Heywood, Executrix and Exe 
ecutor of the Estate of Abbot R. Hey- 
wood, Deceased, Petitioners, v. Come 
missioner. Docket No. 12825. 

1. Charitable contributions are 
not deductible by estates in the 
computation of net income unless 
paid or permanently set aside pur- 
suant to the terms of the will. 

2. '‘he value of depreciable assets 
at the date of decedent’s death 
should be used as the basis for de- 
termining the depreciation deductible 
by his estate. ; 

8. 'Che petitioners paid certain 
legacies from the income of the 
decedent’s estate, the will making 
no provision as to the source from 
which the payments should be made, 
held, that the amounts of said pay- 
ments are not deductible under sec- 
tion 219 (c) of the Revenue Act of 
1921 in the computation of the net 
income of the estate. Appeal of 
Estate of W. S. Tyler, 9 B. T. A. 255. 

Anna L. Compton, Executrix, Estate of 
Horace F. Compton, Petitioner, v 
Commissioner. Docket No. 8519. 

Where the income from the dece- 
dent’s business was produced in part 
by separate property and in part 
by the efforts of the community, the 
value placed upon the | decedent’s 
services by the parties, is accepted 
as a reasonable apportionment be- _ 
tween community and separate in- 
come. 

Harry A. Dockum, Petitioner, v. Cone 
missioner. Docket No. 3874. : 

Assets of a liquidating corporation 
held to have been received by stock- 
holder in 1918, not 1919. 


Majestic Manufacturing Co., Petitioner, a 


v. Commissioner. Docket No. 9760. 

Sum paid as proportionate share 
of cost of maintaining baseball team 
held not to be deductible as an ordi- 
nary or a necessary expense, or 
otherwise. / 

Adjustment of invested capital on 
account of taxes for prior years held 
to be correct under Section 1207 of 
Revenue Act of 1926. 

Earnings available for the pay- 
ment of dividends should not be re- 
duced by the amount of a tentative 
tax. L. S. Ayers & Co., 1 B. T. A. 
1135, followed, 


letter of November 7, 1925, wie! 4 


@ 





Autuorizen StateMENTS ONLY 
PuRLIS 


Ane 
Wirnourt ComMMENT BY THE UNITED States DaILy 


PRESENTED Herein, Betna 


Bills and Resolutions 
Introduced in Congress 


Following is a list of public 


House of 


of the United States in force 


of the measure, the member 


committee to which _ it 


* 
‘itle 2—The Congress 
H. J. Res, 240. Mr. Golder, Pa., propos- 
ing an amendment to the Constitution 
abolishing the immunity of Members of 
Congress for speeches and debates in either 
House; Judiciary. 


Title 10O—Army 

H. R. 12104. Mr. Kendall, Pa., to reg- 
ulaté guide service on the national military 
parks, memorial battle fields, and national 
monuments, under the administration of 
the Secretary of War; Military Affairs. 

H. R. 12106. Mr. Stevenson, S. C., to 
create a national military park at Cowpens 
battle ground; Military Affairs. 


Title 19—Customs Duties 

H. R. 121038. Mr. Faust (by request), 
to amend the tariff act of 1922; Ways and 
Means. 


Title 25—Indians 

H. R, 12101. Mr. Howard, 
ferring jurisdiction upon the Court of 
Claims to hear, examine, adjudicate, and 
enter judgment in any claims which the 
Miami Indians of Indiana have against 
the United States, and for other purposes, 
Indian Affairs. 

H. R. 12109, Mr. Johnson, 
authorize the expenditure of 
enlarge and buy equipment for the 
Indian School and the Fort Sill 
School, located at the Fort Sill 
Reservation in Comanche County, 
Indian Affairs. , 


Tithe 30—Mineral Lands and 


Mining 

H. R. 12105. Mr. England, W. Va., to 
promote consolidation and cooperation in 
the mining and marketing of bituminous 
coal; Judiciary. oh ae 
Title 33—Navigation and Navi- 


gable Waters 

H. R. 12100. Mr. Garner, Tex., to amend 
the act entitled “An act granting the con- 
sent of Congress to the Gateway Bridge 
Co. for construction of a bridge across the 
Rio Grande between Brownsville, Tex., and 
Matamoros, Mexico,” approved February 
26, 1926; Interstate and Foreign Com- 
merce. 

H. R. 12107. Mr. Bowling, Ala., grant- 
ing consent to the State highway depart- 
ment of the State of Alabama to construct 
a free highway bridge across the Coosa 
River at or near Mitchell Dam on_the 
Verbena-Rockford highway between Chil- 


Nebr., con- 


Okla., to 
$391,000 to 
Kiowa 
Indian 
School 
Okla. ; 


Title 5—Executive Depart 
ments and Government Offi- 


cers and Employes 

H. R. 10545. To create an establishnrent 
to be known as the national archives. Re- 
ported to House March 15. : f 

H. R. 11629. To amend the proviso of the 
act approved August 24, 1912, w ith reference 
to educational leave to employes ot the In- 
dian Service. Reported to House March 15. 


Title 8—Aliens and Citizenship 

Ss. J. Res. 118. To amend subdivisions 
(b) and (e) of section II of the immigra- 
tion act of 1924. Reported to Senate 
March 15. 


Title 1O—Army 
H. R. 11465. Authorizing the Secretary ot 
War to lend equipment for use at _the 
tenth annual convention of the American 
Legion. Reported to House March 15, 


Title 14—Coast Guard 

H. R. 10540. To credit retired commis- 
sioned officers of the Coast Guard with 
active duty during the World War per- 
formed since retirement. Reported to 
House March 15. : 

H. R. 11022. To extend hospital and 
medical relief to retired officers and en- 
listed men of the Coast Guard. Reported 
to House March 15. 


Tithe 16—Conservation 
H. R. 6854. To add certain lands to the 
Montezuma National Forest, Colo. Re- 


ported to House March 15. 
H. R. 7223. To add certain lands to the 


(cco. 
Gunnison Wational Forest, Colo. Reported 
to House March 15. 3 , 
H. R. 5773. For construction of works 
for the protection and development of the 


lower Colorado River Basin and for the | 


approval of the Colorado River compact. 
Reported to House March 15. 


Title 20—Education . 

H. R. 5495. For cooperation by the Smith- 
sonian Institution with State educational 
and scientific organizations in the United 
States for continuing ethnological re- 
searches on American Indians. Reported 
to House March 15. 


Title 22—Foreign Relations 


and Intercourse 


H. R. 10760. For the settlement of the in- | 


debtedness of the Hellenic Republic to the 
United States and of the differences aris- 
ing out of the tripartite loan agreement. 
Reported to House March 15. 
Title 23—Highways 
H. R. 9047. For the construction of roads 
at the Presidio of San Francisco. Reported 
to House March 15. , : 
H. R. 11724. For the paving of the Gov- 
ernment road known as the Ringgold Road. 
Reported to House March 15. 


Title 25—Indians 


H. R. 6862. To investigate and determine 
the claims of individual members of the 
Sioux Tribe against tribal funds or against 
the United States. Reported to House 
March 15. 

H. R. 11479. To reserve certain lands on 
the public domain in Valencia County, N. 
Mex., for the benefit of the Acoma Pueblo 
Indians. Reported to House March 15, 


H. R. 7463. Amending an act authorizing }| 


the Chippewa Indians of Minnesota to sub- 
mit claims to the Court of Claims. Reported 
to House March 15. 

H. R. 11478. To amend an act to allot 
lands to children on the Crow Reservation, 
Mont. Reported to House March 15. 

H. R. 491, Authorizing the Attorney Gen- 
eral of California to bring suit in the Court 
of Claims on behalf of the Indians of Cali- 
fornia. Reported to House March 15. 

H. R. 11359. For the relief of the Arapa- 
hoe and Cheyenne Indians. Reported to 
House March 15. 

H. R. 11582. To authorize the cancella- 
tion of the balance due on a reimBursable 
agreement for the sale of cattle to certain 
Rosebud Indians. Reported-to House March 


15, 
Title 31—Money and Finance 
S. 3117. For the relief of the State of 


Connecticut. Reported to Senate March 15, ! 


H. R. 11898. Providing that subscription 
charges for newspapers, magazines and 
other periodicals for official use may he 
paid for in advance. Reported to House 
March 15. 


H. R. 8742. Granting to the city of Baton } 


Rouge, La., easement for public street pur- 
poses over a portion of the National Ceme- 
tery at that place. Reported to House March 
15. 
H. R. 9767. For the relief of the State of 
Vermont on account of bridges destroyed 
or damaged by the recent flood. Reported 
to House March 15. 


Title 33—Navigation and Navi- 
gable Waters 


The following bridge bills were 
ported to the House on March 15: 

H. R. 9485, 10643, 11138; 11203, 11212, 
11265, 11266, 11267, 11356, 11357, 11473, 
41578, 11583, 11625; S. 3118, 3119, 2827, 


ree 


bills and 
Congress and classified 
December 6, 
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Cambridge, 


introduced in the 
similarly to the “Code of Laws 
1926.” The number 
introducing it, the title and 

was referred are given 


resolutions 


ton and Coosa Counties, Ala.; Interstate 


and Foreign Commerce. 

. € 
Tithe 35—Patents 

H, R. 12112. Mr. Veal, Ind., amending 
the statutes of the United States with re- 
spect to reissue of defective patents; 
Patents. 


Title 36—Patriotic Societies 


and Observances 

H. J. Res. 239. Mr. Bulwinkle, N. C., 
authorizing the erection in the District of 
Columbia of a monument in memory of 
Peter Muhlenberg; Library. 


Title 37—Pay and Allowances 
(Army, Navy, Marine Corps, 
Coast Guard, Coast and Geo- 
logical Survey and Public 


Health Service. ) 

H. R. 12110. Mr. Quin, Miss., to amend 
the act entitled “An act to readjust the pay 
and allowances of the commissioned and 
enlisted personnel of the Army, Navy, Ma- 
rine Corps, Coast Guard, Coast and Geo- 
Survey, and Public Health Service,” 
approved June 10, 1922, as amended; Mili- 
tary Affairs. 


Title 383—Pensions, Bonuses 


and Veterans’ Relief 
H. R. 12102. Mr. Almon, Ala., to extend 
and certain other benefits 
under the World War veterans’ act, 1924, 
as amended, to certain individuals 
have performed Mexican’ border 
World War Veterans’ Legislation. ‘ 
H. R. 12111. Mr. Thompson, Ohio, to 
amend section 205 of an act entitled, 
“World War veteran act, 1924,” approved 
June 7, 1924; World War Veterans’ Legis- 


lation. 
; 43—Public Lands 


H. R. 12113. Mr. Morrow, N. Mex., pro- 
viding for the acquirement by the United 
States of privately owned lands situated 
certain townships in the Lincoln 
National Forest, in the State of New Mex- 
ico, by exchanging therefor lands on the 
public domain also within such State; Pub- 
lic Lands. 


Tithe 49—Transportation 


H. R. 12108. Mr. Johnson, Ind., to amend 
the interstate commerce act affecting elec- 


duty; 


| tric railways; Interstate and Foreign Com- 


merece, 


| Changes in Status of Bills 


| Title 35—Patents 
H 


R. 5527. To prevent fraud, deception 
or improper practice in connection with 
business before the Patent Office. Reported 
to House March 15. 


Title 36—Patriotic Societies 


and Observances 
H. R. 8546. Appropriating $2.500 for the 


| erection of a marker at Lititz, Pa., to com- 


memorate the burial of 110 American 
soldiers wounded in the Battle of Brandy- 
wine and died in the hospital at Lititz. Re- 
ported to House March 15. 


| Title 40—Public Buildings, 


Property and Works 

H. R. 10799. For the lease of land and 
the erection of a post office at Philippi, 
W. Va. Reported to House March 15. 

H. R. 9355. For the acquisition of certain 
property in the District of Columbia for 
the Library of Congress. Reported to House 
March 15. 

H. R. 4964. Authorizing Muskogee, Okla., 
to retain title to boilers from 
Hospital building recently conveyed by city 
to Veterans’ Bureau Hospital. Passed 
House March 15. Passed Senate, amended, 
March 14. House accepts Senate amend- 


' ment March 16. 


Title 48—Territories 


sular Possessions 

S. 775. For the biennial appointment of 
a board of visitors to inspect and report 
upon the government and conditions in 
the Philippine Islands. Reported to Sen- 
ate March 15. 

H. R. 11475. To revise and codify the laws 
of the Canal Zone. Reported to House 
March 15. 

H. R. 8126. To repeal the sixty-first pro- 
viso of section 6 and the last proviso of 
section 7 of “An Act to establish the Mount 
McKinley National Park in the Territory 
of Alaska,” approved February 26, 1917. 
Passed House Jan. 16. Reported to Sen- 
ate, amended, March 16. 


Army Orders 


Following-named F. A, officers rel. from 
duty as stud. F. A. School, Fort Sill, Okla., 
to duty as inst., same school: 

Capt. Russell G, Barkalow; 


Capt. Wil- 


} liam A. Campbell; Capt. Maleolm R. Cox: 
| Capt. 


Albert C. Gale; Capt. Patrick E. 
Shea. 

Following-named Inf. 
duty indicated to stud., 
Benning, Ga.: 

Maj. Gregory Hoisington, 
Univ., Baltimore, Ma. 

Maj. Paul J. McDonnell, Pa. 
lege, State College, Pa. 

Capt. Thomas S. Arms, Emory, Univ., Ga. 

Capt. John U. Ayotte, Univ. New Hamp- 
shire, Durham, N. H. 

Capt. Francis M 


officers rel. from 
Inf. School, Fort 
Johns Hop- 


State Col- 


Brennan, Univ. of 


| Florida, Gainesville, Fla. 


Capt, Richard D. 
College, N.C. 

Capt. John L. Dunn, Univ. of Arkansas, 
Fayetteville, Ark, 

Capt. Theodore P, Heap, Va. 
Institute, Lexington, Va. 

Capt. Rebert C. Macon, Va. 
and Mechanical College and 
Institute, Blacksburg, Va. 

Capt. Lawrence A. Quinn, Univ. of North 
Dakota, Grand Forks, N. Dak. 

Capt. Thomas 8S, Smith, N. Dak. Agricul- 
tural College, Fargo, N. Dak. 

Capt. Welcome P. Waltz, Kansas State 
Agricultural College, Manhattan, Kans. 

First Lieut. Raymond Howard Hoffman, 
S. C. Res., to stud. Signal School, Fort 
Monmouth, N. J. 

Capt. Bertram J. Sherry, 8. C., Fort 
Monmouth, N. J., to report for treatment 
to Walter Reed Gen. Hosp. 

Maj. John Ulrie Constant, Q. M. C. Res., 
order of February 24, revoked. 

First Lieut. Homer Hurd Starr, Q. M. 
Cc. Res., order of February 28, revoked. 

Lieut. Col. Will L. Pyles, M. C., from 
present duty at Fort McPherson, Ga., to 
head. Fourth Corps Area. 

Maj. DeWitt C. Jones, C. of E., from 
duty as district engineer, Buffalo, N. Y., 
to 18th Eng., Fort Humphreys, Va. 

Maj. William R. White, Q. M. C., from 
stud. at Command and General Staff School, 
Fort Leavenworth, Kans., to F. A. Board, 
Quartermaster General. 

Capt. Edward S. Ott, F. A., from inst., 
F. A. School, Fort Sill, Okla, to 3rd Am- 
munition Train, same station. 

Maj. Robert B. McBride, jr., F. A., from 
stud. Command and General Staff School, 
Fort Leavenworth, Kens., to F. A. Board, 
Fort Bragg, N. C. 

First Lieut. Lester M. Vocke, F. A., from 
stud. F. A. School, Fort Sill, Okla., to 82nd 
I’. A. Batt., Fort Bliss, Tex. 

First Lieut. John P. Kennedy, jr.. F. A, 
from stud, Mass. Institute of Technology, 
Mass., to First F. <A., Fort 


Daugherity, Davidson 


Military 


Agricultural 
Polytechnic 


Sill, Okla. 
Maj. John LL. Jenkins, G. S. C. (Inf.), 
from det. with Gen, Staff Corps, and duty 


——— 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to’ 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


‘San people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921 


all the bureaus of the National 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. 
schools, colleges, business and profes- 
sions here and abroad. 


Such a survey will be useful to 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Materials Used in Electrical Industry Tested 
To Fix Basis for Establishment of Standards 


Topic 29—Practices and Standards 


Thirty-Seventh—Standards for Electrical Equipment. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
Groups of articles have been published 
topics: Public Health, 


sions. 


under the following 


national 


Foreign Relations, Education, Finance, Con- 


servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilities, - 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather, 
Public Lands and Reclamation and Publica- 
tions and Records. The present group deals 
with Practices and Standards. 


By E. C. Crittenden, 


Chief, Electrical Division, Bureau of Standards. 


HE service rendered by the research and test- 
ing sections of the Bureau of Standards to 


industries varies widely 


status of research and development work car- 
ried on by the industries themselves. 
it has appeared proper and desirable for such a Gov- 
ernment agency to carry out development of processes 
and improvements in manufacturing methods to show 
scientific 


the benefits which modern 


bring about. 


higher in 
product. 


plied a standard value for conductivity based largely 
on the Bureau’s results has been adopted by the Inter- 
Electro-technical 
throughout the world. 


Commission and is used 


* 


With regard to aluminum, measurements made by 
the Bureau and foreign laboratories have shown 
that the metal produced in 
conductivity 
Consequently no international standard has 
been agreed upon, but a standard conductivity based 
on the Bureau’s values has been adopted by the Ameri- 


runs somewhat 
average European 


America 
than the 


can Institute of Electrical Engineers and approved by 
the American Engineering Standards Committee for 


according to the 


In some cases 


research can 


use in this country. 


Wire and cable for electrical uses are produced and 
sold on the basis of these standard conductivities. 
accuracy of conductivity measurements in commercial 
practice is regularly checked by sending to the Bureau 
sample wires or rods on which precise measurements 
are made for comparison with the results obtained at 
the industrial plant or testing laboratory. 
compilations of data on these metals have been issued 
as circulars Nos. 73 and 
respectively, “Copper” and “Light Metals and Alloys— 


The 


Complete 


346 of the Bureau, entitled 


Aluminum, Magnesium.” 


The electrical industry, however, has had an es- 


sentially scientific foundation from its very beginning. 
Its leading commercial organizations have been fully + 
aware of the dollars-and-cents value of applied science, 
and have built up research staffs unequalled in any 
At the same time there has grown up 
in the electrical industry an unusually large proportion 
of technically trained engineers, and their professional 
societies have taken a leading part in the establish- 
In brief, this industry 
has been exceptionally well prepared to set up scien- 
tifically correct standards for itself, and in many re- 
spects the degree of standardization which it has at- 


other industry. 


ment of industrial standards. 


tained is remarkable. 
7 * * 


HE function which the Bureau of Standards has been 
called upon to perform in the field of electricity 
has been, therefore, the provision of a secure founda- 
industry itself is well 
This foundation has consisted 
first of reliable instruments and methods of measure- 
ment, second of accurate data on basic materials. Only 
in a few cases has the Bureau’s own work dealt di- 
rectly with standards for commercial equipment or 
supplies, and in those cases the work has usually arisen 
from the needs of the Government as a purchaser and 


tion for standards which the 


qualified to formulate. 


user of the materials. 


Broadly speaking, the most important basic mate- 
industry may be put in three 
classes; namely, electrical conductors, magnetic ma- 
Commercially, con- 


rials of the electrical 


terials, and insulating materials. 


ductors are either copper or aluminum. ; 
has made exhaustive investigations of the properties 
For copper as commercially sup- 


of these materials. 


their composition. 


* * * 


\ AGNETIC materials (iron and steel) are not sus- 

~ ceptible of standardization in the sense that con- 
ductors are, because they vary widely in composition 
and because their properties are affected so much by 
heat treatment and mechanical working as well as by 
The Bureau’s researches on these 
materials have therefore been largely directed toward 
the establishment of reliable and practicable methods 
for finding what the magnetic characteristics of a 
given lot of material are. 
the American Society for Testing Materials standard 
methods have been established; in this case also indus- 


Through cooperation with 


trial testing have been published in a Bureau circular 
on “Magnetic Testing.” 


rials. 


should. 


discuss the 
ment of 
batteries. 


The Bureau 


Electrical insulating materials are even more di- 
verse and uncertain in character than magnetic mate- 
They include solids, liquids, and even gases; and 
the properties desired depend largely on the place and 
the purpose for which the insulator is intended. 
ard methods of testing have been established for some 
properties, especially “dielectric strength” (the ability 
to withstand high voltages), but the Bureau’s work 
on insulators is largely research directed toward find- 
ing out why the materials behave as they do, since 
this is the first step toward making them behave as they 


Stand- 


Tn the next article, to be published in the 
issue of March 19, E. C. 
Electrical Division, Bureau of Standards, will 
Bureau of 
specifications for lamps and dry 


Crittenden, Chief, 


Standards’ develop- 


Copyright, 1928, by The United States Daily Publishing Corporation 


Aeronautic Licenses for Pilots 


Issued in Period March 1-15. 


The Aeronautics Branch of the Depart- 
ment of Commerce announced March 15 
the following additions and changes in 
pilot licenses since March 1; 


dicated by initial letters after each 

license tested are: (T.) Transport, (P.) 

Private, (I) Industrial and (L. C.) Lim- 

ited Commercial). 

59. John E. Sommers, Airways Division, De- 
partment of Commerce, Washington, D. C. 
(T.), (No, 1665 cancelled). 

67. J. G. Ingram, 706 Va. Ave., Normal, Ill. 
CT: 

88. Lester T. Maitland, War 
Office Assistant Secretary, 
DC... CE.) 

110. Edward J. Brooks, Exchange Building, 
Denver, Colo. (T.). 

127. C. O. Bell, 
Alliance, Ohio (T.). 


Department, 
Washington, 


East Columbia St., 


in office of Chief of Staff, to 30th Inf., 
Presidio of San Francisco, Calif. 

Maj. George Dillman, G. S. C. (Cav.), 
from det. with Gen Staff Corps, and duty 
at head. First Cav. Div., Fort Bliss, Tex., 
to report to commanding general same 
organization. 

Maj. David MeCoach, jr., C. of FE., from 
stud. Army War College, to assistant to 
district engineer, Detroit engineer dis- 
trict, Mich. 

Capt. Alan L. Campbell, F. A.,, 
inst. F, A. School, Fort Sill, Okla., 
A. Board, Fort Bragg, N C. 

Following-named F. A. officers relieved 
from duty as stud. Command and General 
Staff School, Fort Leavenworth, Kans., 
to inst., same school: 

Maj. Carlos Brewer: Maj. 
Heyser; Maj. William C. Houghton; 
Horace L. McBride. 

Second Lieut. Edward Allen Bryden, jr., 
Q. M. C. Res. to training at Langley 
Field, Va. 

Lieut. Col. Robert Morris, Adj. Gen. 
Dept. Res, det. with War Dept. Gen Staff, 
to report for duty to Chief of Staff, 

Following-named Inf. officers rel. 
duty as stud. Army War College, 
assig. to duty specified: 

Lieut. Col. Alfred Brandt, 29th Inf., Fort 
Benning, Ga. 

Lieut. Col. Reginald H. Kelly, 12th Inf., 
Fort Howard, Ma. 

Col. John C. MeArthur, G. S. C. (Inf.), 
from det. with Gen, Staff Corps, and duty 
at head. 2nd Div., Fort Sam Houston, Tex., 
to Hawaiian Dept. 

Second Lieut. Mark L, Lewis, jr., F. A., 
det. in Air Corps; rel. from duty with 7th 
KF. A., Fort Ethan Allen, Vt., to training 
A. C. Primary Flying School, Brooks 
Field, Tex. 

First Lieut. Roscoe MacDonald, Inf., det. 
in Air Corps: rel. from duty with 28th 
Inf., Madison Barracks, N. Y., to training 
A. C, Primary Flying School, Brooks 
Field, Tex. 

Second Lieut. 


from 
to F. 


Martin Cc, 
Maj. 


from 
and 


Guy B. Henderson, Inf., 
det, in Air Corps; rel. from duty with 11th 
Inf., Fort Benjamin Harrison, Ind. to 
training A. C. Primary Flying School, 
Brooks Field, Tex. 





170, A. Livingston Allan, 20 N. Washington | 


Ave., Ventnor City, N. J. (T.). 
251. Bennie E. Brierton, Box 153, Stuttgart, 
Ark. (P.). 


(The classification of licenses, as in- | 2902 Milton C. Anderson, 1215 E, Gillham 


St., Kansas City, Mo. (P.). 

1809. Arthur Charles Bassett, March Field, 
Riverside, Calif. (T.). 

1810. Charles Blom Conrad, 1561 Randolph 
Road, Schenectady, N. Y. (L. C.). 

1811. Charles B. B. Bubb, 2636 Munitions 
Bldg., Washington, D. C, (T.). 

1812. Bryon T. Burt, March Field, River- 
side, Calif. (T.). 

1813. John W. Cable, Route 2, 
Towa (T.). 

1814. Milo N. Clark, March Field, 
side, Calif. (T.). 

1815. E. W. Cleveland, Bridgeville, Pa. (T.). 

1816. Charles S. Collar, 526 Westover Ave., 
Norfolk, Va. (T.). 

1817. James Henry Collins, Field, 
Riverside, Calif. (T.). 

1818. Charles Dennis Dailey, 
Kansas City, Mo. (1.). 

1819. Wallace S. Dawson, 
Calif. (T.). 

1820. Floyd A. Eades, 
Kansas City, Mo. (1.). 

1821. Laurence Genaro, 1127 Fairfield Ave., 
Indianapolis, Ind. (T.). 
1822. Viola Gentry, Startling Ave., care 
of O. C. Hayes, Martinsville, Va. (P.). 
1823. Deane Gill, 604 Alexander Bldg., 
Abilene, Tex. (P.). 

1824. Leland L. Grismer, 1215 E. Gillham 
Road, Kansas City, Mo, (T.). 

1825. William Clement Hammond, P. 0. Box 
2219, Richmond, Va. (T.). 
1826. Thomas J. Hanley, jr., 3835 Military 
Road, N. W., Washington, D. C. (T.). 
1827. Ross G. Hoyt, 1611 31st St., Washing- 
ton, D. C, (T.). 

1828. R. H. Kistler, 516 Sutter St., San 
Francisco, Calif. (P.). 

1829. Harold M. McClelland, 
Bldg., Washington, D C, (T.). 

1830. John M. 
Air Corps, Washington, D. C. (T). 

1831. Burrows MeNeir, 11* Roosevelt Road, 
West Palm Beach, Fla, (P.). 

1832. Edwin R. McReynolds, care of Key- 
stone Aircraft, British Hotel, Pa. (T.). ~ 
1833. Raymond Morrison, Marshall Field, 

Fort Riley, Kans. (T.). 
1834, L.slie G. Mulzer, Bolling Fiela, Wash- 
ington, D. C. (T.). 


Waterloo, 


River- 


March 
914 Linwood, 


March Field, 


Munitions 


1835. George L. Murray, March Field, Calif. } 


(T.). 

1°86, Douglas B. Netherwood, 3520 Rodman 
St., N. W., Washington, D. C. (T.). 

1937. Donald W. Norwood, March Field, 
Riverside, Calif. (T.). 

1838. Neil A. Patterson, 
Casper, Wyo. (P.). 

1839. William G. Plummer, 
Calif. (T.). 

1840. Adam J. Spatz, jr., 5th St., & Center 
Ave., Reading, Pa. (P.). 

1841. Alfred Springer, 2710 Market St., San 
Francisco, Calif. (P.). 

1842. Joseph L. Stromme, 25417 
Bldg., Washington, D. C. (T.). 

1943. Theodore Taney, 5839 Center 
Pittsburgh, Pa. (T.). 


435 S. Walcott, 


March Field, 


Munitions 


1844. Bernard J. Tooker, March Field, River- 


side, Calif. (T.). 


1846, Ralph H. Wooten, 1801 16th St., N. W., 





5019 Michigan Ave., ! 


McDonnell, Office Chief of ! 


+ 1888, 


Ave., 


Washington, D. C. (T.). 
1347. Edward Louis Yuravich, 
Temple, Vallejo, Calif. (T.). 
1848. Alexis Klotz, Cadet Detachment, Kelly 
Field, Tex. (T.). : 
1850. Joe-Ben Lievre, 1622 West Wood- 
lawn, San Antonio, Tex. (T.) 
1851. Albert Malvick, 3907 N. 
Chicago, Ill. (T.) 


Masonic 


Tripp Ave., 


burgh, Pa.. L. C.) 
1853. Roy Wilson, Glendale, Calif. 


85 (T.) 
1854. Ralph Walter D. 


Woods, V. T. 9S 

1855. Arthur William Bartlebaugh, 3941 
Detroit Ave., Toledo, Ohio. TT.) 

1856, Paul V. Gustine, 412 North 6th Ave 
P. O. Box 803, Tucson, Ariz. (P.) 

1857. Carl R. Litzenberger, 125 FE. Jeffer- 
son St., Butler, Pa. (T.) 

1858. Robert Edwin Blick, V. F. Squadron 
Five-S, Naval Air Sta., Hampton Roads, 
Va. (BH) 

1859. William B. Atwell, 
Ave., Phoenix, Ariz. (T.). 

1860. Edgar A. Broadway, 2711 Stuart St 
Berkeley, Calif. (P.) 

1861. Don M. Cornell, Box 154, Kentfield, 
Calif. (T.) 

1862. Stephen Darius, 3239 S. Halsted St 
Chicago, (T.) ; 

1863. James S. Munro, 14367 Forrer Ave. 
Detroit, Mich. (¢T.) 

1864. Mack Edwin North, 849 
St., Cleveland, Qhio. (T.) 
1866. Cameron Taylor Robertson, 311 Sut- 

ton St., Iayetteville, Ark. (T.) 

1867. I. A. Woodring, Selfridge Field, Mt. 
Clemens, Mich. (T.) 

1868. S. F. Whitaker, 230 North St., Jack- 
son. Miss. (L. C.) 

1869. J. D. Sellers, Jackson, Miss. 

1870. John A. Worthen, care of 
Motor Co., Jackson, Miss. (T.) 

1871. William C. Brooks, care of Gates Fly- 
ing Circus, 17 Battery Place, New York 
City (T.). 

1872. George T. Burrell, jr., 
St., Hinsdale, Ill (¢(P.) 
1873. Benjamin Shields Catlin, 213 Acacia 

St., Glendale, Calif. (T.) 

1874. Lieut. Narcisse Th. 
Field, Montgomery, Ala. 

1875. Gordon S. Darnell, 816 
Little Rock, Ark. (T.) 

1876. Herbert Wayland Rubottom, 
Golden Gate Ave., San Francisco, Calif. 

1877. Stafford L. Lambert, Grand View 
Farm, Sappington, Mo. (T.) 

1878. Lieut. James Duke Barner, Naval 
Air Station, Hampton Roads, Va. (T.) 
1879. Charles F. Van Sicklen, Advance Air- 

craft Co., Troy, Ohio. (P.) 

1880. Charles W, Mayse, Box 1504, Tucson, 
Aris. ¢%.) 

1881. Adrian William Reeves, 4072 Blaine 
Ave., Detroit, Mich. (T.) 

1882. Phil Sauve, 53 Custer Ave., Detroit, 
Mich. (P.) 

1883. Ralph B. 
Ave., Columbus, 


’ 


347 N. Fourth 


’ 


East 149th 


CP) 
Sellers 


Cote, 
Ce) 


Denison St., 


Scott, 
Ohio 


390 
(T.) 


Whitethorne 


1884. Eugene Stevens, Box 216, Tallulah, 


ee 
1885. Clifford Strange, 
Portland, Me. (L. C.). 
1886. Ralph P. Swaby, 
Charles, Ill. (T.) 
1887. 
South Bend, 


Congress St. 


oe 


1130 5th Ave., St 


Ind. 
Claude A. 
Mich. (T.) 


«1. 
Greenfield, 


1889. William Joseph Fleming, Rogevs Air- 


port, 3901 Angeles Meso 
Angeles, Calif. (LL. C.) 


Drive, 


1890. William Kossuth Andrews, jr., Lang- 


ley Field, Va. (T.) 


Barry, Iris. 
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; R-4; 
Naval Air Sta., Hampton Roads, Va. (T.) ! 
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Aircraft Sqds., 


G. 
; Kennedy; to U. S. S. Mississippi. 


Rochester; 
United States. 
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Ancient and mystical order rosae crucis. | 


Rosicrucian manual, AMORC, 2d ed. 189 
p. illus. Charleston, W. Va., Lovett print- 
ing co., 1927. 28-5262 
Portrait of Lady Mary Wortley 
294 p, London, Benn, 1928. 
28-4909 
Florence Gibson. The Cali- 
fornia orange cook book, by Florence 
Gibson Barton (Mrs. Hi. M.) complete and 
explicit directions for the making of 
candied and glace fruits, jellies, marma- 
lades, orange and grapefruit rinds in 
decorative forms, and preserves. Also 
other recipes for desserts and salads and 
for choice Spanish dishes. 88 p. illus. 
San Bernardino, Calif., 1928. 28-5028 
Earle. Spur gears: design, 
operation, and production. Ist ed. 451 p. 
illus. diagrs. N. Y., McGraw-Hill book 
co., 1928, 28-5025 
Russia from within, per- 
sonal experiences of many years, and 
especially since 1923, with opinions and 
convictions formed in consequence. 231 
p. London, Churchman publishing co., 
1927. 28-4910 
The Turkish 
letters of Ogier Ghiselin de Busbecq, im- 
perial ambassador at Constantinople, 
1554-1562. Newly translated from the 
Latin of the Elzevir edition of 1633 by 
Edward Seymour Forster. 265 p. Oxford, 
The Clarendon press, 1927. 28-4912 
True stories of young 
Christians, by illustrated by Vera 
Stone Norman. 2388 p. illus. Anderson, 
Ind., Gospel trumpet co., 1927. 28-4895 
Boston. Carmel; its history, 
spirit, and saints, compiled from approved 
sources, by the Discalced Carmelites of 
Boston and Santa Clara, 374 p. N. Y., 
P, J. Kenedy &-sons, 1927. 28-5264 
The gospel on 
the air, by Rev. Clinton H. Churchill. 
278 p. Buffalo, N. Y., Churchill evan- 
gelistic association, inc., 1927. 28-4896 
Satis N. Bells, their his- 
tory, legends, making, and uses, by Satis 
N. Coleman ... with a foreword by Otis 
W. Caldwell ... 462 p. illus. Rand, Me- 
Nally & co., 1928. 28-5256 
Huntley. The conversion of the 
Isnglish, by ... London, Society for pro- 
Christian knowledge. 200 p., 
N. Y., Macmillan, 1927. 28-5270 
Charles Francis. Construction 
job management. Ist ed. 220 p. illus. N. 
Y., McGraw-Hill book co., 1928. 28-5026 
New realism and old 
reality, a critical introduction to the 
philosophy of the realists, by D. Luther 
Evans... 214 p. Princeton, Princeton 
university press, 1928. 28-4894 
Fowke (Fooks) 
family. 47 p. Federalsburg, Md., J. W. 
Stowell printing co., 1928. 28-4906 
The immortal isles, by 
Seton Gordon, with 24 headpieces and 6 
coloured illustrations by Finlay Mackin- 
non, and 32 photographs by the author. 
227 p. illus. London, Williams & Nor- 
gate, 1927. 28-5257 
The divinity in 
London, G. Allen &. Unwin, 
28-4898 
The spirit of 
Lee and Jackson. 46 p. illus. Baltimore, 
The Norman, Remington co., 1927. 
28-4907 
; (Chance). Har- 
monics of evolution; the philosophy of 
individual life, based upon natural sci- 
ence, as taught by modern masters of 
the law, by Florence Huntley. 
by J. KE. Richardson. 
of natural science. 
vol. 1.) 446 p. N.Y 
co., 192%. 


Montagu. 


illus. 


man. 316 p. 
Itd., 1927. 


Mrs. Florence 


The great school 
(Harmonic series, 
» R. F. Fenno & 

28-5569 
A sketch of the famous 
Mason and Dixon line. 19 p. illus. 
Wash., D. C., Printed by Ben Franklin 
press, inc., 1927. 28-4900 
The American 
negro; a study in racial crossing, by Mel- 
ville J. Herskovits. 92 p. N. Y., Knopf, 
1928. 28-4908 
Captain Daniel Neill 
(a short biography). (Captain Abraham 
Godwin chapter, New Jersey society, Sons 
of the American revolution. Monograph 
no.1), 29 p. illus. Paterson, N. J., Braen- 
Heusser printing co., 1927. 28-4901 
Richard. Honesty, by Richard 
Ingalese ... 19 p. Los Angeles, J. F. 
Rowny press, 1928, 28-5258 
Christ at the Round 
table. 328 p. N. Y., Abingdon press, 1928, 
28-5267 


Kasovich, Israel Isser. ‘ The eternal people; 


Navy Orders 


Lieut. Comdr. James C. Byrnes, jr., to 


temp. duty, Bu. Nav. 


Lieut. Drayton Harrison, det. U. §. S. 
R-9. 


Lieut. (j. g.) Carlos J. Badger, ret., re- 


| lieved all active duty; .to home. 


Lieut. (j. g.) Harry A. Dunn, det. U.S. S. 
to U. S. S. R-3. 
Lieut. (j. g¢.) Paul H. Wiedorn, det. U 
Ss. S-?; to Naval Academy. 

Lieut. (j. g.) Rufus C. Young, desp. 


jattle Fit. 


Ens. Harry lL. Ferguson, jr., ors. Dec. 17, 


1927, modified: det. Subm. Base, New Lon- 
don, Conn.; 


Oo 2. -B: 
McMillan, det. U. S. S 


S. S-15. 
Ens. Douthey 


Ens. Frank O'Beirne, det. U. S. S. Lex- 


ington; to temp. duty Nav. Air Sta., Pensa- 
cola, 


Fla, 
Ens. William W 


Rutledge, det. U. S 
to dyty . 


= 
nearest Nav. Sta I 


<n 
Capt. William A. Angwin (M. C.), det, 
to Nav. Hosp., 
oston. 
Lieut. James TD). Boyle (S. C.), det. U. 
to Bu. S. & A, 

Lieut. Thomas C. Edrington (S. C.), 
Navy Yard, Mare Is., Calif 
S. S. Chaumont. 

R. Veoples (S, C.), det. U. 8. 
Yard Bks., Navy Yard, 
Island, Calif 

Lieut. Elsworth EF. Sparks (S. C., 


det. 
to 


Lieut. Bert 


to duty 


Ch. Bosn. Robert H. Merryman, ors. Jan. 


17, 1928, revoked; to U. S. S. Brant. 


Ch. El. 
treatment, 


to fur- 
Island, 


Brown, 
Hosp., Mare 


Charles Rogers 


Nav. 


Pay Clk. James L. Creckman, det. 
Train Sqd. 1, Fit. Base 
U. S. S. Bridge. 

Death: Lieut. Comdr. William 
N., ret., died at 


Iorce; 


Foreword | 


i 

‘| 
ors, 

4B, | 


Commissary Store, Navy Yard, 


Fit. 


| 
| 
| 
| 
| 


Bailey 
Bridge- 


Fiction, books in for- 


documents and children’s books are excluded. 
card number 


is at end of last line. 

holiday sentiments on Jews and Judaism, 
by ... translated by Maximilian Hurwitz. 
348 p. N. Y., Hebrew publishing co., 
1927. 28-4895 
Kepler, Frank R. Mechanical drafting hand- 
book; standards, conventions and methods. 
127 p. illus. Milwaukee, Wis., The Bruce 
publishing co., 1928. 28-5017 
Kowalezyk, Georg. Decorative sculpture, 
selected by ... with an introduction by 
August Koster ,.. 27 p. 320 plates. N. 
Y., E. Weyhe, 1927. 28-4916 
McQuat, Floy (Lewis) “Mrs. Frank McQuat.” 
... The worker’s outline of the Bible, 
each book in brief with special memory 

work. 50 p. Albuquerque, N. M.,, 1927. 
28-5260 
Magarrell, D, F. Tho international system 
of food control; a complete cou of in- 
struction for the operation of a simplified 
and thoroughly accurate system of food 
control for hotels, clubs, restaurants and 
hospitals ... by D. F. Margarrell and B. 
Ef. O'Grady. 6 v. in 1. Chicago, IIL, 
International system of food control, 
1928. 28-5029 
Massey, Ernest de. A Frenchman in the 
gold rush; the journal* of Ernest de 
Massey, argonaut of 1849, translated by 
Marguerite Eyer Wilbur. (Caliornia his- 
torical society. Special publication no. 
2.) 183 p., illus. San Francisco, Cali- 
fornia historical society, 1927. 28-4902 
Merz, Charles. The great American band 
wagon, by . . decorations by Howard 
W. Willard. 263 p., illus. WN. Y., The 
John Day co., 1928 28-4903 
Neville, Charles Edward. Our continent 
and its neighbors; an American geog- 
raphy. 171 p., illus. Phil., Franklin 
publishing and supply co., 1928. 28-4899 
Nichols, George Herbert Fosdike. New York, 
by “Quex” [pseud - With a preface 
by Jeffery Farnol. 157 p. London, 8. 
Paul & co, Itd., 1927. 28-4905 
Palmer, Lionel Stanley. Wireless principles 
and practice. 504 p., illus. N. Y., Long- 
mans, 1928. 28-5030 
Rowe, Alexander Thomas. Ideals for earnest 
youth 224 p. Anderson, Ind., Gospel 
trumpet co., 1927. 28-5265 
Schaub, Edward Leroy, ed. Philosophy to- 
day, essays on recent developments in 
the field of philosophy, collected and 
edited by Edward Leroy Schaub... 609 
p. Chicago, Open court publishing co., 
1928. 28-4892 
Smith, Elliott Dunlap. Psychology ‘for ex- 
ecutives, a study of human nature in in- 

dustry. 262 p. N. Y., Harper; 1928. 
28-5263 
How to make linoleum 
blocks. 63 p., illus. Pelham, N. Y., 
Bridgman, 1928. 28-4915 
Stimmel, Smith. Pers-nal reminiscences of 
Abraham Lincoln, by ... With introduc- 
tion by Ell Torrance ... 100 p.. Min- 
neapolis, W. H. M. Adams, 1928. 28-4904 
Turner, John Evan. The nature of Deity, 
a sequel to “Personality and reality.” 248 
p. London, G. Allen & Unwin, ltd., 1927. 
28-4897 
Underhill, Evelyn. Man and the supernat- 
ural, 252 p. N. Y., Dutton, 1928. 28-4891 
Venturi, Adolfo. Botticelli, by ... with 192 
reproductions in collotype. 137 p. Lon- 
don, A. Zwemmer, 1927, 28-4917 
Wichers, Henry Evert. The design of 
the Kansas home. (Engineering experi- 
ment station. Bulletin no. 19. Kansas 
state agricultural college bulletin. vol. 
xi, no. 7 July 15, 1927,) 88 p., illus. 

Manhattan, Kan., The College, 1927. 
27-27420 


Sprague, Curtiss. 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. ; 

Motor-vehicle Distribution in Cuba. By 
Merwin L. Bohan, Assistant Commercial 
Attache at Habana, Trade Information 


: J 35. Pri Oe Ss. 
Bulletin No. 535. Price, 10 conte 3.26145) 


| Electrical Equipment Market in Argentina. 


Prepared in Electrical Equipment Divi- 
sion, Bureau of Foreign and Domestic 
Commerce. Trade Information Bulletin 
No. 536. Price, 10 cents. [28-26107 | 

Market for Canned Foods in British Malaya. 
By John H. Bruins, American Vice Con- 
sul, Singapore. Trade Information Bulle- 
tin No. 534. Price, 10 cents. | 28-26106 | 

Index to Commerce Reports. No. 4052. Vol. 
4. Thirtieth Year. October, November, 
December, 1927. Issued by the Bureau 
of Foreign and Domestic Commerce. Dept. 
of Commerce. 


Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed _ transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-12027. Oaths—Attorneys—General and 
Special Claims Commission, United States 
and Mexico. Specific provision having been 
made in the treaties between United States 
and Mexico for the nomination and ap- 
pointment by the respective governments 
of agents, counsel and other necessary as- 
sistants to present to the commission “all 
arguments deemed expedient,” the duty of 
acting for the Government of the United 
States in the presentation of the claims of 
its nationals is vested in the American 
agency and from the very nature of such 
duty it cannot be transferred or assigned 
to others than officers of the United States 
who have taken the oath of office as such. 
6 Comp. Gen. 112. 

A-21605. (S) Army pay and allowances— 
Longevity under the act of January 29, 1927. 
The act of January 29, 1927, 44 Stat, 1054, 
is not authority for crediting an Army 
officer with longevity rations under section 
15, act July 5, 1838, 5 Stat. 258 for volun- 
teer enlisted service rendered prior to June 
18, 1878. 
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Of All His Rights 


Board of Appeals Rules No 
Duress Existed in Obtain- 
ing Waiver of Statute 
Of Limitations. 


[Continued from Page 10.] 
sent. 
be charged with 
situation sé far as it might relate 
those years. 
ever, that an additional assessment for 


misrepresenting the 


the year 1918 was barred and that the , 


The respondent cannot, therefore, | 


to ; 
Petitioner contends, how- | 


petitioner would not have signed the | 


consent for 1918 had it known that such 
assessment was barred. The president 
of the petitioner corporation was asked: 


“Q. When you signed this waiver for | 
1918, did you believe that the Commis- | 


sioner would make an additional assess- 


ment for 1918 if you didn’t sign the | 


waiver and send it in? 

“A..I did. 

“Q. Did you rely on this waiver when 
you signed those letters and sent them 
in? 

“sas E did,” 


Counsel for the petitioner contends 


that this letter amounts to duress so 


far as it relates to the consent for 1918, ! 


and in support of that contention cites 
the following from Radich vy. Hutchins, 
95 U. S. 210, 213, wherein the court 
stated: 

“To constitute the coercion or duress 
which may be regarded as sufficient to 
make a payment involuntary, * there 
must be some actual or threatened exer- 
cise of power possessed, or believed to 
be possessed, by the party exacting or 
receiving the payment over the person or 
property of another, from which the lat- 
ter has no other means of immediate 
relief than by making the payment. As 
stated by the Court of Appeals of Mary- 


land, the doctrine established by the au- | 


thorities is, that “‘a payment is not to be 
regarded as compulsory, unless made to 
emanicipate the person or property from 
an actual and existing duress imposed 
upon it by the party to whom the money 


is paid.” Mayor and City Council of Bal- ; 


timore v. Lefferman, 4 Gill. (Md.), 425. 


The modern doctrine of duress is 


stated in 9 R. C. L., pp. 715, 716, in part | 


as follows: 


“By many if not most of the modern 


authorities * the true doctrine of 
duress is held to be that a contract ob- 
tained by so oppressing a person by 
threats regarding the safety or liberty 


of himself or of his property, or of a mem- | 


ber of his family as to deprive him of 
the free exercise of his will and prevent 
the meeting of minds necessary to a valid 
contract, may be avoided on the ground 
oi duress, whether the oppression caus- 
ing the incompetence to contract be pro- 
duced by what was formerly deemed 


duress, and relievable at law as such, or | 
wrongful compulsion remediable only by | 


an appeal to a court of equity. 
ing to this view, what constitutes duress 
is matter of law; whether duress ex- 
isted in the particular transaction is 
usually matter of fact, though of course 


Accord- | 


the means may be so oppressive as to | 
render the result an inference of law. | 


The question in each case is, was 
the person so acted upon by threats of 
the person claiming the benefit of the 
contract, for the 
such contract, as 


purpose of obtaining | 
to be bereft of the qual- | 


ity of mind essential to the making of a | 


contract and was the contract thereby 
obtained (Citing numerous cases).” 
Although it 1: 
tioner would not have signed the consent 
for the assessment of an additional tax 


possible that the peti- | 


for the year 1918 had it known that the | 
assessment of such a tax was barred by | 
the statute of limitations, it is also pos- | 
sible that the consent would have been | 


signed if it-had had such knowledge. We 


can not assume that the petitioner was | 


acting under duress in the signing 
the consent. 
ment to be made was by no means the 
last resort of the petitioner. 
right of appeal to this Board and from 
the Board to the courts, if it believed 
that the deficiency determined by the re- 
spondent was not correctly determined. 
It also had the right to pay the tax and 
sue in the courts to recover the amount. 
The revised statutes provide a complete 
system by which a taxpayer may recover 
internal revenue taxes paid in excess of 
amounts legally due. 
resnondent was under no obligation 
advise the petitioner fully of its rights 
under the law. 
opinion that the contention that the con- 
sent was obtained by undue 


of | 


The permi’ting the assess- ; 


It had aj 


We think that the | 
to | 


We are therefore of the | 


influence, | 


duress and misrepresentation is without | 


merit. 
The petitioner makes a second conten- 


tion that the consent which was filed by | 
the petitioner was not accepted by the | 


respondent and in support of this conten- 
tion shows that the respondent requested 


| Aeronautics 
Board of Regents 


air craft. 


Mail carrying business of air routes 
calculated on per capita basis of pop- 
ulation served by District of Columbia. 

Page 2, Col. 1 
conducts 


Department of Commerce 
survey of activities in aviation. 


Page 1, Col. 4 
Aeronautic licenses for pilots issued 


in period of March 1 to 15. 


Page 11, Col. 3 


Agriculture 


Interstate Commerce 


braska to Arizona. 


Page 6, Col. 7 
Coast and Geodetic Survey reports on | 
progress of work in North and South | 


Dakota on leveling surveys. 


Page 2, Col. 4 
Index of prices of farm products was 


lower in February than January. 


Page 1, Col. 1 ! 
reviews | 
world markets for concentrated milk. 

Page 4, Col. 4 
increased 


Department of Commerce 


Acreaage of crops to be 


over last year. 


Page 1, Col. 7 


Banking-Finance 


House Committee on Rules continues 
ot 
affairs of Dallas Federal Reserve Bank; 
of 
Uvalde, Texas, states Federal Reserve 
Board contemplates revision in method 


hearing on proposed investigation 


Representative Garner (Dem.), 


of electing bank governors. 


Page 1, Col. 3 
Weekly review of business conditions 
as indicated by volume of check pay- 


ments. 
Page 7, 


Treasury statement for March 14. 


Page 7 


Decisions of the Accounting Office. 


Page 11, Col. 7 


See Railroads. 


Books-Publications 


Senator Norris asks Senate to order 


of Smithsonian 
Institution credit Wright brothers with 
first successful flight in heavier-than- 


Page 1, Col. 4 | 


Commission 
suspends schedules on hogs from Ne- 


Col. 5 
Foreign exchange rates at New York. 
Page 7 


inquiry by Federal Trade Commission | 


of charge that public utilities interests 

have raised $20,000.000 to acquire 

newspapers for control of publicity. 
Page 1, Col. 1 


New books received by the Library of | 


Congress. 
Page 11 
Government books and publications. 
Page 11, Col. 7 


Chemicals 


Technical of 


advisor 


American chemical industry. 


Page 1, Col. 5 


Commerce-T rade 


Bureau of Labor Statistics 


in February showed practically 
change from that of January. 


ments. 
Page 7, 


ditions. 
Congress 


Committee meetings 
and House for March 17. 


of the 


Page 3 
in 


Bills and 
Congress. 


resolutions introduced 


> Page 11 
tegulation of “lobbyists” advocated 


of its vindication. In the nature of 
things it must depend largely upon the 
circumstances of each case. 
tion for new trial there was submitted 


an affidavit to the effect that on arraign- | 
ment shortly after arrest he demanded | 


that his trial be set. The court said there 
is no record of any, such demand, and 
none appears from the transcript. 

It has been held that where no demand 
for trial appears, one may not complain 
of delay in the trial, but will be held to 
have acquiesced in it. Phillips v. United 
States, 201 Fed. 259; Worthington v. 
United States, 1 F. (2d) 154. In the last 
case eight or nine years intervened be- 


| tween indictment and trial, without ob- 


a new wa@er which the petitioner re- | : 
| by this court that there was a waiver of 


fused to cxecute. 
The consent first 
tioner for the year 1918, under date of 
November 10, 1925, was signed by the 
Commissioner. The evidence does not 
show whether the signature was before 


filed by the peti- | 


jection by the defendant, and it was held 


right to earlier trial. True, in these cases : 
the defendant was at large on bail, but | 


| we cannot see any difference in principle. 


or after the letter of November 20, 1925, | 


We think, however, that it is immaterial. 
No evidence was adduced by the peti- 
tioner that the consent which was filed 
was withdrawn prior to its acceptance 
by the respondent. In the absence of 
such evidence the consent must be held 
to be valid. 

The petitioner’s motion for a —judg- 
ment of no deficiency for the year 1918 
is denied and an order will be entered 


restoring the case to the general cal- | 


endar for hearing on the merits. 


Conviction for Robbery 
Of Mails Is Sustained 


[Continued from Page 8.] 
speedy trial had been transgressed, in 
that for 13 months after his arrest he 
was confined in jail awaiting trial in de- 
fault of bail, which was fixed on this 
charge at $50,000, and on the charge of 
conspiracy to commit this crime at $15,- 
000, such bail being charged to be ex- 
cessive, as well as beyond his ability to 
procure. His constitutional right to a 
speedy trial is indisputable; but neither 
constitution, statutes, nor decisions indi- 
eate any rule for determining when or 


' 
{ 


| 
{ 
| 
i 
{ 
| 
| 


Judgments Affirmed. 


This defendant does not appear to have | 
been unduly restricted in his access to the | 
| court, personally or by counsel. 


determining whether delay alone, or 
what delay. in bringing to trial would 


entitle to discharge, we may say delay | 
to, without effort to secure ! 


unobjected 
earlier trial, does not alone indicate 
transgression of right to speedy trial. 
As to the complaint of excessivebail, we 
do not think error is properly assignable 
thereon. If the bail is deemed excessive, 
relief may be sought by suitable proceed- 


| ings, but not through writ of error after 


conviction of the crime charged. 

It is complained that Katofksy and 
Vigas, particularly the former, could not 
in any event have been found to have em- 
ployed dangerous weapons in the robbery, 
when the evidence did not show them to 
be present. This question was dealt with 
by the court in Colbeck v. United States, 
supra, and Murray yv. United States, 10 
Fed. (2d) 409, and what we there said 
on that subject has like application here. 
That the employment of weapons was 
here contemplated is apparent from the 
testimony of Kirby and Shelton. Indeed, 
it was testified that Katofsky, in his 
shop at St. Louis, had a sawed off shot 
gun like the one that was in fact used 


at the robbery, and which Kirby said he | 


how the right is invaded, nor the manner | thought was the very one employed; and 


Chemical 
Foundation tells House Committee that 
passage of resolution to prohibit ex- 
portation of arms to belligerent nations 
would seriously retard development of 


reports 
that general level of wholesale prices 
no 


, : Page 4, Col. 3 
Weekly review of business ¢onditions 


as indicated by volume of check pay- 


: Col. 5 
Weekly review of world trade con- 


Page 4, Col. 1 


Senate 


On his mo- | 


| portant. 4 
| concurrently, and finding no error in the 


Without | 


| before subcommittee of House. 
f Page 1, Col. 4 
{| Changes in the status of bills. 


t 


Page 11 | 


Congress hour by hour. Page 3 

Extracts from the proceedings of 
Congress will be found under related 
| headings elsewhere in this summary. 


Copyrights 
House Committee on Patents holds 
| hearings on Vestal bill to provide copy- 


| right legislation of designs. 
Page 1, Col. 6 


Cor porations 


District Court, Southern District of 
New York, denies recovery of profits 
from infringement of copyright, find- 
ing no proof that defendant’s business 
as a whole produced a profit. (D. O. 

| Haynes & Co. v. The Druggists Cir- 
cular). Page 8, Col. 1 


Cotton 


| 


Inland Waterways 


President favors creation of Com- 


! 


Interstate Commerce Commission | 
grants reconsideration of its decision on | 


| rates of mail pay on lines of eight rail- | 


mission to study problem of distribu- | 


tion of costs of flood control. 
Page 2, Col. 5 


| Indian Affairs 


House Committee acts favorably on 


| several Indian measures, one of which 


authorizes Attorney General of Cali- 


; fornia to bring suit in Court of Claims 
on behalf of Indians in California. 


| America 


wade Page 12, Col. 6 
Judiciary 


Counsel for United Mine Workers of 
criticizes provisions in in- 


ways. 

Page 6, Col. 7 
Mail carrying business of air routes 

calculated on per capita basis of pop- 


; ulation served by District of Columbia. 


Page 2, Col. 1 


| Public Health 


’ aral 
| health of workers in various mineral in- 
|; dustries, 


junctions issued against miners, in hear- | 


ing before Senate Committee. 
Page 


Manufacturers 


Cost of reorganizing plant for peace- 


2, Col. 5 


| time operations after expansion for war 


Senate Committee broadens scope of | 


investigation of cotton business. 
i Page 1, Col. 6 


Court Decisions 


See Special Index and Law Digest 
on Page 8. 


| Electrical Industry 


Standards 
| article by C. C. Crittenden of the Bu- 
reau of Standards. 


contracts held to be capital expendi- | 
| ture and not deductible from income in 


ruling of B. of T. A. 
Page 10, Col. 1 
District Court, N. D. Ohio, holds pat- 
ent on bead-making machine is prima 
facie valid and infringed; preliminary 


; injunction awarded. (Stevens v. Star- 


for electrical equipment: | 


Page 11, Col. 3 | 


Foodstuffs 


Interstate Commerce 
suspends schedules on 
tainers. 


Commission 
beverage con- 


Foreign Affairs 


page © Col. 7 Municipal Gov't 


| eral studies 


dant Rubber Co.) 
Page 8, Col. 4 


Mines and Minerals 


Department of Commerce reports 
that Bureau of Mines is conducting sev- 
into problems affecting 


' health of workers in various mineral in- 


lustries. 


President believes authorization by | 
; port of Attorney-Examiner to I. C. C. 


Nicaraguan Congress ‘unnecessary to 
United States supervision of election 
in Nicaragua. 


Page 2, Col. 3 | 


Additional force of 1,000 Marines to 
ze sent to Niearagua to aid in super- 


vising election. 
| Page 1, Col. 7 
State Department announces that 
foreign powers have been notified that 


Page 2, Col. 1 


Change from Central to Eastern zone 
time for Atlanta, Ga., is opposed in re- 

Page 6, Col. 5 
National Defense 


Technical advisor of Chemical 


| Foundation tells House Committee that 
| passage. of resolution to prohibit ex- 


the United States will continue main- | 


tenance of “open door” policy in Mo- 
rocco. 


Page 3, Col. 7 ; 
Department of War will furnish Dan- ; 


ish Government with complete equip- 
; ment of infantry soldier for historical , 


purposes. 
9 


Page 2, Col. 4 
Trade in wool manufactures on Brad- 
ford market is inactive, 
Agricultural Economics is informed. 
Page 4, Col. 3 
Canadian government plans shipping 
“improvements in Vancouver. 


Bureau of | 


Page 4, Col. 3 | 


Gov't Personnel 


Daily engagements of the President 
at the executive offices. 

Page 

President Coolidge is opposed to ex- 


| and bill for barracks 
' phreys, Va. 


o ! 
eo | 


pansion of expenditures by Government ! 


for any unnecessary undertakings, it is 
stated. 
Page 3, Col. 3 


Gov't Topical Survey 


Standards,for electrical equipment: 
' article by C. C. Crittenden of the Bu- 
reau of Standards. 


Page 11, Col. 3 | 
| Patents 


Immigration 


er . ati a j | 
Circuit Court of Appeals, 2nd Cir., | on Page 8. 


' Postal Service 


deported after he had remained in coun- | 


affirms dismissal of writ of habeas 
corpus of former seaman ordered to be 


try following sea trip. (U. S. ex rel. 
Rios v. Day, Commissioner). 


portation of arms to belligerent nations 
would seriously retard development of 
American Chemical industry. 
Page 1, Col. 5 
Senate passes Tyson bill to provide 
retirement privileges for emergency of- 
ficers who served in World War. 
Page 2, Col. 5 
Orders issued to the personnel of ine 
Department of the Navy. 
Page il 
Orders issued to the personne) of 
the Devartmentof War. 
Page 11 
House adjourns without final action 
on Naval Authorization Bill after ' 
adopting two amendments. 
Page 3, Col. 5 
Senate Committee favors bill for 
qurses quarters at barracks in Hawaii 
at Fort Hum- , 


Page 3, Col. 4 
Oil 

_ Senate Committee is told at hearing 
in Chicago that the late Fred W. 
Upham, while treasurer of the Re- 


publican National Committee, made an 
agreement with Wilbur W. Marsh, 


: then treasurer of the Democratic Na- 
| tional Committee, not to report large 


campaign coniributions until after the | 


| 1924 campaign. 


Page 8, Col. 2 | 
Senate bill proposes amendment to | 
immigration act to allow admisison of | 


alien parents of American citizens. 
Page 1, Col. 5 


Vigas was also connected by the testi- 


| mony with weapons and the intended use 


of them in the robbery. 

It is contended that plaintiffs in error 
could in no event be convicted under 
counts 3 and 4, respectively for receiving 
and concealing stolen mail matter, and 
for having possession thereof. True, it 
does not appear that Katofsky or Vigas 


ever had physical possession or control ; 
' of the mail which was stolen; but what- 


Page 3, Col. 2 | 


See Special Index and Law Digest 


In Federal courts evidence of ac- 
complice witnesses may alone afford 
basis for conviction, the jury being 
cautioned to scrutinize it with care in | 
case of mail robbery (O’Brien et al. v. 
8. 8.) 

Page 8, Col. 6 © 


| 
| 
| 
t 
' 
: 
| 
| 
i 


ever, if any, question there might be if ; 


| we were dealing with these two counts 


alone, under the facts here it is not im- 
The imposed sentences all run 


judgment under the two counts, no harm- 


| ful error appears through the conviction 


under, and the concurrent running of the | 


much shorter sentences of imprisonment 
imposed under, counts 3 and 4. 

The judgment as to each plaintiff in 
error is affirmed. 

February 17, 1928. 


Senate Committee Favors 


gested by Senator Pittman. 


z “These latter changes would give the 
States of Arizona and Nevada a total of 
37%2 per cent of the surplus revenues 
from power at the dam, which is the 
same percentage accorded the States in 
the oil leasing act. They also give these 
two States, as well as California, pref- 
erence rights for the construction of a 
hydroelectric power plant or for the 


| purchase of power, to be used within the 


borders of such States. 

“Instead of four-State ratification as 
a condition precedent to starting the 
work, as provided in the Johnson: bill, 
the Committee measure provides for six- 
State approval of the Colorado River 
Coupact. In addition, and in order to 
protect fully the water rights of the 


upper States, California agrees not to 


| use more than 4,600,000 acre feet of the 


Boulder Canyon Dam Bill | 


| ment that power contracts may be peri- 


[Continued from Page 1.] 
Senater Phipps (Rep.), of Colorado, 


, chairman of the Committee on Irriga- 


tion and Reclamation, declared that he 
approves the principal provisions of the 


| bill as ordered reported from his Com- 


mittee, and summarizes the provisions . 


of the measure. 


The statement reads as follows in full 
text: 


Senator Phipps, chairman of the Com- 
mittee on Irrigation and Reclamation, 
expressed his approval of the principal 
provisions contained in the Boulder Can- 
yon bill reported out at this morning’s 
Committee session. He gave his opinion 
that, if the advocates of the bill stand 
by the action of the Committee, with 
only minor amendments, legislation to 
construct the project will be enacted dur- 


| ing the present session of Congress. 


The chairman summarized the provi- 
sions of the new bill, as follows: 

“The measure, as reported. contains 
the principal amendments I have 
gested, and other important ones sug- 


* agreement 


sug- | 


water of the stream, aside from any sur- 
plus, of which she is to have one-half. 
“According to the amendments adopted 
the All-American Canal is to be repaid 
under the provisions of the Reclamation 
Law. 
intended to aid the practical operation 
of the entire program, such as my amend- 


odically revised and adjusted, so as to 
meet competitive conditions arising in 
the future.” 


Expressing his personal vicws, Sena- | 


tor Phipps stated: 


“While the original Johnson bill was 
most objectionable to the upper States, 


I earnestly favor the Committee meas- | 


ure in al lof its principal provisions. Of 
course, it is essentially a compromise, 
and omits two or three provisions which 
I regard as helpful in protecting the up- 
per States of the river basin. These 
will probably be offered by me on the 
floor of the Senate. 

“However, the principal method of pro- 
tection and of solution of the entire Colo- 
rado River problem is contained in the 
bill. Six-State ratification of the Colo- 
rado River Compact. coupled with the 
of California not to claim 
more than 4,600,000 acre feet of the wa- 


| sale of power. 


Department of Commerce reports 
that Bureau of Mines is conducting sev- 
studies into problems affecting 


Page 2, Col.,1 
Report on prevalence of communica- 
ble diseases issued by Public Health | 
Service for week ended February 25. 
Page 2, Col. 7 


Public Utilities 


Senate Committee on Irrigation and } 
Reclamation orders favorable report on 
Boulder Canyon Dam bill, after adopt- | 
ing amendments relative to use and 


Page 1, Col. 2 

Executive Secretary of Federal Power | 
Commission tells House Committee on |! 
Interstate and Foreign Commerce that } 
additional personnel is needed by. Cara. | 


| mission, 


with I. C. C. in connection with its ap- 


Page 2, Col. 6 
Senator Norris asks Senate to order | 
inquiry by Federal Trade Commission 
of charge that public utilities interests 
have raised $20,000,000 to acquire 
newspapers for control of publicity. 
Page 1, Col. 1 
Full text of report of House Com- 
mittee on Irrigation and Reclamation 
on Boulder Dam Bill. 
Page 7, Col. 2 
Full text of Muscle Shoals resolution 
passed by Senate. 
Page 2, Col. 2 
See Railroads and Shipping. 


Radio 


Federal Radio Commission confers | 
with engineers from Government and 
industry on plans for more equitable 
distribution of broadcasting power. 

Page 1, Col. 2 

President favors bill for extension of 

life of Radio Commission. 


Page 2, Col. 5 
Railroads 


New York Central Railroad files brief 


plication for authority to lease Michi- , 


gan 
Cincinnati, Chicago & St. Louis Rail- 


Central Railroad and Cleveland, 


way with particular reference to in- | 
clusion sought by short line railroads. 


Page 6, Col. 5 
The Brotherhood of Locomotive En- 


’ under law. 


Interstate Commerce Commission 
suspends schedules on beverage con- 


tainers. 
Page 6, Col. 7 
St. Louis-San Francisco Railway au- 
thorized to assume obligation and lia- 


| bility for $100,000 of notes. 


Page 6, Col. 7 
House Committee opposes grant of 
land in Cook County, IIl., to Chicago & 
Western Indiana Railroad Company. 
Page 3, Col. 7 
Rate complaints filed with the Inter- 
State Commerce Commission. 
Page 6, Col. 4 


| Shipping 


Circuit Court of Appeals, Ind. Cir., 
affirms dismissal of writ of habeas 
corpus of former seaman ordered to 
be deported after he had remained in 


; country following sea trip. (U. S. ex 


rel. Rios v. Day, Commissioner.) 
Page 8, Col. 2 
Canadian government plans shipping 
improvements in Vancouver. 
Page 4, Col. 3 


Supreme Court 


Hearings on cases before the Su- 
preme Court will be found under ve- 
lated headings elsewhere in this sum- 
mary. 


Tariff 


Continuation of full text of letter to 
Senator Robinson written by Edward 


| P. Costigan in explanation of his resig- 


nation as a member of the Tariff Com- 


mission. 


Page 6, Col. 1 
Taxation 


_ Cost of reorganizing plant for peace- 
time operations after expansion for war 


i contracts held to be capital expendi- 


ture and not deductible from income in 
ruling of B. of T. A. 
Page 10, Col. 1 
Chairman of Senate Committee on 
Finance announces Committee will con- 
sider measure for tax reductions as 
soon as returns from income tax are 
available. 
Page 1, Col. 2 
Taxing authorities are not required 
to advise taxpayer fully as to his rights 
(Maple Coal Co. v. Com’r. 
Internal Revenue. Board of Tax Ap- 
peals). 
Page 10, Col. 6 


| 
| 


| the profits?” asked Chairman Porter. 


| American : 
| much,” replied the witness. 


On Arms Exports 


Resolution’s Passage Would 
Retard Development of 
American Business, 
Committee Is Told. 


[Continued from Page 1.] 


| was inclined to believe that the American 
| producers 3 
| yights as foreign producers, particularly 
| with reference to commodities that might 
| have peace-time 


should be given the same 


as well as war-time 
uses. He cited chlortne, used in the puri- 
fication of water as well as in poisoned 
gas warfare. 

The witness told the Committee that 
chenfical companies could begin turning 


, out picric acid and other munitions of 
war within a week or 10 days after orders 


reached them. Representative Porter 


(Rep.), of Pittsburgh, Pa., chairman of ’ 


the Committee, pointed out that thy 


statement was proof that the resolution 


| would not interfere with the national de- 
| fense program. 


“As a matter of fact,” said Mr. Porter, 
“your industry is against this resolution 


| because it might interfere with its profi- 


its in war-time. If that is not true, why 
don’t your industry voluntarily stop ship- 
ments to belligerents ?” s 

Mr. Herty agreed that the industry 


worked to make money, but explained 


, that the resolution would benefit foreign 
| industry at the expense of American in- 
dustry. 


“To sum up your position, your objec- 
tion is this: that you believe you have a 
moral and legal right to ship these ar- 


| ticles in time of war, as well as in times 


of peace, and if we do not do it other 
countries would do it, and they would get 


“That is the way I look at it. The 


| American industry would suffer at the 
| expense of the foreign industry, and if 
| the chemical industry were suspended, 
suffer very y 

ce 


industry would 


“Well, if I had any doubts as to the 


| necessity of this resolution, they would 
| he removed by that statement,” said Mr. 
| Porter. 


To Call Secretary Wilbur. 
It was announced that the Secretary 


| of the Navy, Curtis D. Wilbur, will be 
| called before the Committee on March 
| 17 to explain his position on the reso- 


decisions 
Digest of Tax Decisions on Page 10. 


Summary of decisions of the Board 


of Tax Apepals. 


Page 10, Col. 6 


Digest of inheritance tax law of 


| Indiana. 


Page 10, Col. 4 
summary of all tax 
issue see Index and 


For complete 
in this 


| lution. 


| wanted to 


| in a letter written by Mr. 1 
| House Commmittee on Naval Affairs. 


gineers and the Brotherhood of Loco- | 
motive Firemen and Enginemen ask 
mechanical operation for fire box doors 


on locomotives. 
Page 6, Col. 4 


Alderman Telephone Company and 
Southwestern Bell Telephone Company 


| ask authority for sale of properties of 


former company at Midland and Odessa, 


; Tex., to Bell company. 


Page 7, Col. 3 
Senate rejects nomination of John J. - 
Esch to succeed himself as member of 
{nterstate Commerce Commission by ; 
‘ote of 39 to 29. 
Page 1, Col. 5 
President advocates legislation for 
railroad consolidations. 
Page 1, Col. 5 


Interstate Commerce Commission | 


| grants reconsideration of its decision on 
| rates of mail pay on lines of eight rail- 
| ways. 


Page 6, Col. 7 
Interstate Commerce Commission is- 


stes valuation report on Northwestern : 


; Terminal Railway. 


The new bill also contains clauses | 


| recent hearings 


| contracts. 





| 
| 


ters of the stream, affords a substantial | 


safeguard to all the other States. 
It is infinitely better than the pres- 


ent condition, under which our only hope ! 


suspends schedules on hogs from Ne- 
| braska to Arizona. 


Page 6, Col. 7 


Interstate Commerce Commission | 


Page 6, Col. 7 


rests on a temporary embargo on power 
licenses and permits, an embargo which 
cannot long continue. 
Legislation at This Session. 
“While most of the upper States favor 
seven-State ratification of the compact, 
I believe that they will agree to this sub- 
stitute. If the advocates of the bill will 
stand by the action of the Committee, we 
will have Boulder Dam legislation dur- 
ing the present session of Congress. 
“On the other hand, as in the case of 
other representatives of the upper States, 
I have a mandate from Colorado that 
ratification of the compact by six States, 
at least, must be secured, and that noth- 
ing less will be acceptable to them. At 
representatives from 
each of the States testified to that effect. 


Textiles 


Trade in wool manufactures on Brad- 
ford market is inactive, Bureau of 
Agricultural Economics is informed. 

Page 4, Col. 


W ater Power 


Senate Committee on Irrigation and 
Reclamation orders favorable report on 
Boulder Canyon Dam bill, after adopt- 
ing amendments relative to use and 
sale of power. 


9 
vo 


Page 1, Col. 2 

Executive Secretary of Federal Power 
Commission tells House Committee on 
Interstate and Foreign Commerce that 
additional personnel is needed by Com- 


mission. 
Page 2, Col. 6 
Full text of report of House Com- 
mittee on Irrigation and Reclamation 
on Boulder Dam Bill. 
Page 7, Col. 2 
Full text of Muscle Shoals resolution 
passed by Senate. 


ducing country. 


| ford 
| Agricultural Economics is informed. 


‘Committee Favorable | 
| 


“Some of the other amendments pro- ' 


posed by me and accepted by the Com- 
mittee will prove most helpful, such as 
the one to have the cost of the All- 
American Canal reimbursed under the 
reclamation law, and another which pro- 
vides for periodical revision of power 


if pressed for-action in its present form, 


with only minor amendments, will resuit | 


in the construction of this great project, 
at the same time giving to all the States 
the water so urgently needed to develop 
the great West.” 
Senator Ashurst 


issued a statement 


expressing his opposition to the bill as | 


The full text of his 
bill 


its 


ordered reported. 
statement follows: 

The Swing-Johnson 
forth with blood upon 
scripture upon its lips. 

As reported by the Senate Committee, 
the bill gives more water to Wyoming, 
Colorado, Utah and New Mexico than 
these States can use; it gives to Califor- 
nia all the water that State has de- 
manded if a treaty is made with Mexico, 
that country will have first claim upon 
the remainder and, as to walter, Arizona 
receives a cipher with the rim knocked 
off. 

The City of Los Angeles sits today 
in the shadow of a great sorrow because 
of the collapse of the St. Francis Dam, 


has 
hands 


come 
and 


In short, the Committee bill, | 





| 


yet, the Committee today again refused | 


to include amendment which would 


an 


' bers 


2 


s 


Page 2, Col. 


Wool 


Trade in wool manufactures on Brad- 
market is inactive, Bureau of 


Page 4, Col. 3 





provide for a board of engineers of na- 
tional reputation and large experience, 
to be appointed by President Coolidge, 
to examine into and report upon the 
feasibility and safety of the dam pro- 
posed to be built by this bill, for let it 
be remembered that no engineer of large 
experience and outstanding reputation 
has approved this project. In _ other 
words we proceed in the dark and con- 
temptuously reject any illumination that 
might be offered. 


To Indian Measures 


One Bill Would Authorize Suits 
For Those in California 


The Attorney General of the State of 
California would be authorized to bring 
suit in the Court of Claims on behalf of 
the Indians of California under the pro- 
visions of a bill (H. R. 491) by Represen- 
tative Lea (Dem.), of Santa Rosa, Calif., 
which the Committee on Indian Affairs 
has just voted to report favorably. 

Under the terms of the bill all claims 
of whatsoever nature, which the Indians of 
California may have against the United 
States by reason of lands taken from 
them by the United States, without com- 
pensation, may be submitted to the Court 
of Claims by the Attorney General. It 
was stated in the Committee that this 
would he the first time the Attorney Gen- 
eral of any State would be authorized to 
appear in behalf of American Indians. 

Other bills voted to be reported out by 
the Committee are: 

H. R. 5574, by Representative Hill 
(Dem.), of Waterville, Wash., “author- 
izing the Lower Spokane and the Lower 
Pend O’Reille or Lower Kalispell Tribes 
or Bands of Indains of the State of Wash- 
ington,:or any of them, to present their 
claims to the Court of Claims.” 

H. R. 6862, by Representative William- 
son (Rep.), of Rapid City, S. D., “Au- 
thorizing and directing the Secretary of 
the Interior to investigate, hear, and de- 
termine the claims of individual mem- 
of the Sioux Tribe of Indians 


| law 
| Burton (Rep.), of Cleveland, Ohio. 


This decision came as the result 
of the request of Representative Fish 
(Rep.), of Garrison, N. Y., who said he 
interrogate Mr. Wilbur re- 
garding alleged “misleading statements 
Wilbur to the 

The particular passage in the anal o 
letter to which Mr. Fish took exception - 
reads: 

“The United States is an artms-pro- 
There are numerous 
small countries, particularly on the, 
American continent, that are not arms- 
producing countries. It is accepted as 


| a legitimate right and need that those 
| countries must be supplied with arms, 


munitions and implements of war for ad- 
ministration, policing and safeguarding 
the country, and for their defense in 
time of war.” : 

An embargo upon arms shipments to 
belligerent countries as proposed in the 


| Burton resolution, now under considera- 


tion by the House, is almost useless un- 
less all other countries live up to it, In 
the opinien of the Secretary of State, 
Frank B. Kellogg. 

According to an oral statement by the 
Department of State on March 16, Sec- 
retary Kellogg believes that there 1s no 
provision in international law prevent- 
ing an embargo on arms shipments to 
belligerent countries provided the em- 
bargo would be uniform, 

He has expressed this opinion to the 
Foreign Affairs Committee of the House, 
it was stated. Secretary Kellogg has 
also informed the Committee that no 
other country in the world has such a 
as proposed by Representative 


Not Obliged to Prevent Sale. 
Secretary Kellogg informed the Com- 
mittee, it was stated, that under inter- 
national law no Government was obliged 
to prevent its citizens from selling 
munitions of war. 





Should the United States itself supply 
arms to belligerents, it was stated by 
the Department, this would be considered, 
an unneutral act, according to interna- s 
tional law. This position is outlined in 
the Pan American Convention on Mari- 
time Neutrality drawn up recently at 
Havana. 

The United States is empowered by 
law to place an embargo upon arms ship- 
ments when internal disorders or revo- 

lution in any country in the Western 
| Hemisphere or where the United States 
| has extraterritorial rights, warrants 
; such an embargo, it was stated. Such 
‘embargoes have been placed against 
arms shipments to Nicaragua, Mexico, 
; China, Haiti, Santo Domingo, and Hon-. 4 
| duras, in the past. 


| against tribal 
United States”; J 
H. R. 11359, by Representative Leavitt 
| (Rep.» of Great Falls, Mont., chairman 
{ of the Committee, “for the relief of the 
Arapahoe and Cheyenne Indians”; 
| H. R. 11582, by Mr. Leavitt, “to au- 
| thorize the cancellation of the balance 
j due on a reimbursable agreement for 
j the sale of cattle to ertain Rosebud 
| Indians”; : , 
H. R. 11478, by Mr. Leavitt, “to amend 
! an Act to alloi lands to children on the 
Crow Reservation, Montana”; a 
H. R. 11629, by Mr. Leavitt, “to amend 
the proviso of the Act approved August 
24, 1912, with reference to educational 
leave to employes of the Indian Serv- 


%. 


ES 3 ack 
H. R. 10042, by Representative Evans 


funds or against the 


(Dem.), of Missoula, Mont., “to provide 
for the addition of the names of Cer- 
tain persons to the final roll of the In- 
dians of the Flathead Indian Reserva- 
tion, Montana”; 

H. R. 11479, by Representative Mor- 
row (Dem.), of Raton, New Mex., “to 
reserve certain lands on the public do- 
main in Valencia County, New Mex., for 
the use and benefit of the Acoma Pucblo 
Indians.” ( 





